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$V�UHLWHUDWHG�LQ�WKH�DQQRXQFHPHQWV�DQG�SUHVHQWDWLRQV�PDGH�E\�WKH�&HQWUDO�%DQN�RI�WKH�

5HSXEOLF� RI� 7XUNH\� VLQFH� WKH� WXUQ� RI� WKH� \HDU�� WUDQVSDUHQF\� LQ� WKH� SROLFLHV�� SURMHFWV� DQG�

RSHUDWLRQV�DQG�VKDULQJ�LQIRUPDWLRQ�WKHUHWR�LV�D�JOREDOO\�DFFHSWHG�SUDFWLFH�RI�WKH�DXWRQRPRXV�

&HQWUDO�%DQN�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�DFFRXQWDELOLW\�SULQFLSOH��

�

7KLV�WLPH��LQ�RUGHU�WR�SURYLGH�LQIRUPDWLRQ�WR�WKH�SXEOLF�ZLWKLQ�WKH�FRQWH[W�RI�WKH�5LVN�

&HQWHU�RSHUDWLRQV�� WKH� WRWDO�QXPEHU�DQG�DPRXQW�RI�SURWHVWHG�ELOOV�WKDW�H[LVW�DPRQJ�WKH�GDWD�

SURYLGHG�RQ�WKH�ZHEVLWH�RI�RXU�%DQN�DUH�DFNQRZOHGJHG�RQ�D�FLW\�EDVLV�WR�HQDEOH�PRUH�GHWDLOHG�

DQDO\VLV��$GGLWLRQDOO\��WKH�GHYHORSPHQWV�WKDW�ZLOO�LQFXU�ZLWKLQ�WKH�FRQWH[W�RI�WKH�5LVN�&HQWHU�

RSHUDWLRQV�ZLOO�EH�DQQRXQFHG�WR�SXEOLF��DV�ZHOO��

�

:LWKLQ�WKLV�IUDPHZRUN��LQIRUPDWLRQ�RQ�WKH�SROLFLHV�DQG�SUDFWLFHV�RI�WKH�5LVN�&HQWHU�LV�

EULHIO\�SUHVHQWHG�EHORZ���

�

7KH�5LVN�&HQWHU�ZDV�HVWDEOLVKHG�LQ������ZLWK�WKH�DLP�RI�NQRZLQJ�DQG�PRQLWRULQJ�WKH�

FRXQWU\�ZLGH� FUHGLW� YROXPH�DQG� LWV� VHFWRUDO�EUHDNGRZQ��SUHYHQWLQJ�H[WHQVLRQ�RI� FUHGLW� WR� D�

SHUVRQ�RU�OHJDO�HQWLW\�H[FHHGLQJ�LWV�SD\PHQW�FDSDFLW\�DQG�WKURXJK�SUHYHQWLRQ�RI�ULVN��HQVXULQJ�

WKDW�WUXVW�ZLWK�WKH�EDQNLQJ�VHFWRU�LV�VXVWDLQHG��7KH�5LVN�&HQWHU�KDV�DVVXPHG�LWV�ILQDO�VWUXFWXUH�

ZLWK�$UWLFOH����RI�WKH�&HQWUDO�%DQN�/DZ�1R������DV�DPHQGHG�E\�$UWLFOH����RI�WKH�%DQNLQJ�

/DZ�1R�������GDWHG�������������

�

,Q�$UWLFOH����RI�WKH�&HQWUDO�%DQN�/DZ�1R��������LW�LV�VWDWHG�WKDW�WKH�&HQWUDO�%DQN�VKDOO�

HVWDEOLVK�D�5LVN�&HQWHU�LQ�RUGHU�WR�FHQWUDOL]H�LQIRUPDWLRQ�RQ�WKH�ULVNV�RI�WKH�FXVWRPHUV�RI�WKH�

EDQNV�� VSHFLDO� ILQDQFH� LQVWLWXWLRQV�� ILQDQFLDO� OHDVLQJ� FRPSDQLHV�� IDFWRULQJ� FRPSDQLHV��

FRQVXPHU� ILQDQFH� FRPSDQLHV� DQG� VXFK� RWKHU� ILQDQFLDO� LQVWLWXWLRQV� RSHUDWLQJ� LQ� 7XUNH\� DQG�

VKDOO�H[FKDQJH�LQIRUPDWLRQ�ZLWK�WKH�PHQWLRQHG�LQVWLWXWLRQV��

��



� �

,QIRUPDWLRQ� RQ� FUHGLW� OLPLWV� DQG� ULVNV� RI� WKH� FXVWRPHUV� DUH� VXEMHFW� WR� H[FKDQJH�

EHWZHHQ�RXU�%DQN�DQG�DOO�WKH�LQVWLWXWLRQV�PHQWLRQHG�DERYH�DQG�LQIRUPDWLRQ�RQ�SURWHVWHG�ELOOV�

DQG�QRQ�SHUIRUPLQJ�FRQVXPHU�FUHGLWV�DUH�VXEMHFW�WR�H[FKDQJH�EHWZHHQ�EDQNV��VSHFLDO�ILQDQFH�

LQVWLWXWLRQV�DQG�RXU�%DQN��

�

7KH� DIRUHPHQWLRQHG� LQVWLWXWLRQV� DUH� REOLJHG� WR� VXEPLW� DOO� WKH� LQIRUPDWLRQ� RQ� ULVN�

FRQGLWLRQV�RI�WKHLU�FXVWRPHUV�UHTXHVWHG�E\�WKH�%DQN�ZLWKLQ�WKH�SHULRG�DQG�LQ�FRQIRUPLW\�ZLWK�

WKH� IRUPDW� VSHFLILHG� E\� WKH� %DQN�� ,QIRUPDWLRQ� RQ� FUHGLW� OLPLWV� DQG� ULVN� LQIRUPDWLRQ� RI� WKH�

FXVWRPHUV�RI�WKH�EDQNV�DQG�VSHFLDO�ILQDQFH�LQVWLWXWLRQV�DV�ZHOO�DV�QRQ�SHUIRUPLQJ�FRQVXPHU�

FUHGLW�LQIRUPDWLRQ�DUH�UHSRUWHG�WR�RXU�%DQN�RQ�D�PRQWKO\�EDVLV��WKH�LQIRUPDWLRQ�RQ�SURWHVWHG�

ELOOV�LV�UHSRUWHG�HYHU\����GD\V��DQG�LQIRUPDWLRQ�RQ�ULVNV�RI�FXVWRPHUV�RI�OHDVLQJ�DQG�IDFWRULQJ�

FRPSDQLHV� LV� UHSRUWHG� HYHU\� WZR� PRQWKV�� 7KH� LQIRUPDWLRQ� FROOHFWHG� DW� RXU� %DQN� LV�

FRQVROLGDWHG�DQG�IHHGEDFN�LV�SURYLGHG�WR�WKH�DIRUHPHQWLRQHG�LQVWLWXWLRQV��

�

:LWK�WKH�DLP�RI�DVVLVWLQJ�EDQNV�LQ�GHWHUPLQLQJ�WKH�FUHGLELOLW\�RI�WKHLU�FXVWRPHUV�DQG�

FUHGLW� H[WHQVLRQ� GHFLVLRQV�� 7KH� 5LVN� &HQWHU� UHJXODUO\� SURYLGHV� FRQVROLGDWHG� DQG� XS�WR�GDWH�

LQIRUPDWLRQ�WR�WKH�EDQNV�RQ�WRWDO�FUHGLWV�XVHG�E\�WKH�FXVWRPHUV�WKDW�WKH�EDQNV�DUH�SODQQLQJ�WR�

H[WHQG� FUHGLWV�RU� FXVWRPHUV� WKDW� KDYH�DOUHDG\�EHHQ�H[WHQGHG�FUHGLWV��RQ�SURWHVWHG�ELOOV� DQG�

QRQ�SHUIRUPLQJ� FRQVXPHU� FUHGLWV�� $OO� WKH� RSHUDWLRQV� DQG� UHFRUGV� RI� WKH� 5LVN� &HQWHU� DUH�

FRQILGHQWLDO�DQG�WKH�%DQN�PD\�RQO\�SURYLGH�WKH�DIRUHPHQWLRQHG�LQVWLWXWLRQV�ZLWK�LQIRUPDWLRQ�

RQ�WKH�ULVNV�RI�WKHLU�FXVWRPHUV�DQG�RQ�WKRVH�ZKR�UHTXHVW�FUHGLWV���

�

$V�WKH�5LVN�&HQWHU�RSHUDWLRQV�DUH�IUHH�RI�FKDUJH��WKH�EDQNV¶�LQWHOOLJHQFH�H[SHQVHV�DUH�

GHFUHDVHG�VXEVWDQWLDOO\��

�

7KH�V\VWHP��WHFKQLFDO�LQIUDVWUXFWXUH�RI�ZKLFK�LV�FRPSOHWHG�DQG�XSGDWHG�FRQWLQXRXVO\�

SDUDOOHO�WR�SURJUHVV�LQ�ILQDQFLDO�VHFWRU�SURYLGHV�LPPHGLDWH�GDWD�IORZ�LQ�HOHFWURQLF�PHGLXP�DQG�

LV� QRW� RQO\� RSHQ� WR� GHYHORSPHQWV� EXW� DOVR� KDV� DQ� LQWHQVLYH� GDWD� SURFHVVLQJ� VXSSRUW� ZLWK�

FRPSOHWH�VHFXULW\��

�

7KH�GDWD�FROOHFWHG�DW�WKH�5LVN�&HQWHU�DOVR�FRQVWLWXWHV�DQ�LPSRUWDQW�LQIRUPDWLRQ�VRXUFH�

IRU�WKH�DVVHVVPHQW�RI�WKH�JHQHUDO�VLWXDWLRQ�RI�WKH�HFRQRP\��'HYHORSPHQWV�LQ�FUHGLW�DPRXQWV�

DQG�WKH�QXPEHU�DQG�DPRXQW�RI�WKH�SURWHVWHG�ELOOV�DUH�SUHOLPLQDU\�LQGLFDWRUV�DV�WR�ZKHWKHU�WKH�

HFRQRP\�LV�LQ�FRQWUDFWLRQ�RU�H[SDQVLRQ�WUHQG��
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�

$V� EDQNLQJ� VHFWRU� KDV� XQGHUJRQH� D� UHVWUXFWXULQJ� SURFHVV�� FUHGLW� ULVN�KDV� DVVXPHG� D�

JUHDWHU�LPSRUWDQFH�DQG�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�QHHGV�LQ�ULVN�PRQLWRULQJ�DQG�DVVHVVPHQW�

RI� FUHGLW� ULVN�� WKH� HIIRUWV� WRZDUGV� GHYHORSPHQW� RI� WKH� LQIRUPDWLRQ� H[FKDQJH� RSHUDWLRQV� DUH�

EHLQJ�SXUVXHG��

�

7KH�LPSOHPHQWDWLRQ�FKDQJHV�WKDW�KDYH�HLWKHU�EHHQ�XQGHUWDNHQ�LQ�WKH�ODVW�WZR�\HDUV�DQG�

WKH�RQHV�WR�EH�FDUULHG�RXW�LQ�WKH�IRUWKFRPLQJ�SHULRG�DUH�KHUHXQGHU�OLVWHG�E\�WLWOHV��

�

�
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�

L��,QFRUSRUDWLRQ�RI�WKH�/HDVLQJ�DQG�)DFWRULQJ�FRPSDQLHV�LQWR�WKH�V\VWHP��

:LWK� WKH� DLP� RI� LQFRUSRUDWLQJ� WKH� ULVN� LQIRUPDWLRQ� LQWR� WKH� ILQDQFLDO� V\VWHP�� DORQJ�

ZLWK�EDQNV�DQG�VSHFLDO�ILQDQFH�LQVWLWXWLRQV��FUHGLW�OLPLW�DQG�ULVN�LQIRUPDWLRQ�RI�WKH�FXVWRPHUV�

RI�OHDVLQJ�DQG�IDFWRULQJ�FRPSDQLHV�KDYH�DOVR�EHFRPH�VXEMHFW�WR�H[FKDQJH�DV�RI�-XO\����������

�

LL��0DWXULW\�%UHDNGRZQ�

:LWK� WKH� DLP� RI� DFKLHYLQJ� D� PRUH� GHWDLOHG� PRQLWRULQJ� RI� WKH� PDWXULW\� JURXSV� RI�

FUHGLWV��WKH�FUHGLW�PDWXULW\�EUHDNGRZQ�ZKLFK�ZDV�IRUPHUO\�GLYLGHG�DV�VKRUW�WHUP�DQG�PHGLXP�

ORQJ�WHUP��KDV�EHHQ�FKDQJHG�DV�>�������LQFOXGHG�@�PRQWKV��>�������LQFOXGHG�@�PRQWKV�DQG�����

PRQWKV��7KH�QHZ�WHUPV�KDYH�WDNHQ�HIIHFW�DV�RI�$XJXVW�������

�

LLL��)LQDQFH�&RGHV�

3DUDOOHO�WR�WKH�GHYHORSPHQWV�LQ�HFRQRPLF�DFWLYLWLHV��LW�ZDV�UHTXLUHG�WKDW�FHUWDLQ�VHFWRUV�

DUH� VXE�GLYLGHG�� ,Q� WKLV� FRQWH[W��ZLWK� WKH� DLP�RI�DFKLHYLQJ�D�PRUH�GHWDLOHG�PRQLWRULQJ�DQG�

DVVHVVPHQW� RI� WKH� VHFWRUDO� EUHDNGRZQ� RI� WKH� FUHGLWV� DQG� VHFWRUDO� EUHDNGRZQ� RI� QRQ�

SHUIRUPLQJ�ORDQV�� WKH�³)LQDQFH�&RGHV´�KDYH�EHHQ�UHRUJDQL]HG�RQ�D�GHWDLOHG�EDVLV�DQG�ZHUH�

SXW�LQWR�LPSOHPHQWDWLRQ�LQ�)HEUXDU\�������

�

LY��,PSOHPHQWDWLRQ�RI�7D[�,GHQWLILFDWLRQ�1XPEHU�

3DUDOOHO�WR�WKH�REOLJDWLRQ�RI�XVLQJ�D�WD[�LGHQWLILFDWLRQ�QXPEHU��WKH�SUDFWLFH�RI�XVLQJ�WKH�

WUDGH� UHJLVWUDWLRQ� QXPEHUV� DV� WKH�NH\�FRGH� LQ� H[FKDQJH�RI� LQIRUPDWLRQ�RQ�FUHGLWV� DQG� ULVNV�

EHWZHHQ�EDQNV�DQG�VSHFLDO�ILQDQFH�LQVWLWXWLRQV�KDV�EHHQ�DEDQGRQHG��6WDUWLQJ�IURP�0DUFK������



� �

UHSRUWLQJ�SHULRG��ZLWK�DQ�DLP�WR�PRQLWRU�ULVN�LQIRUPDWLRQ�RQ�UHDO�SHUVRQV�ZLWKRXW�FRPPHUFLDO�

UHJLVWUDWLRQ� DQG� VPDOO� HQWHUSULVHV� DQG� RUGLQDU\� SDUWQHUVKLSV� KDYLQJ� WKH� SHFXOLDULWLHV� RI�

FUDIWVPDQ�DQG�DUWLVDQV�DQG�WR�H[SDQG�WKH�GDWD�EDVH�VXEMHFW�WR�H[FKDQJH��DV�ZHOO�DV�WR�PRQLWRU�

WKH�WRWDO�DPRXQW�RI�FUHGLW�XVHG�E\�D�UHDO�SHUVRQ�RU�D�FRPSDQ\�IURP�WKH�ILQDQFLDO�V\VWHP��ULVN�

LQIRUPDWLRQ�KDV�VWDUWHG�WR�EH�FROOHFWHG�EDVHG�RQ�WD[�LGHQWLILFDWLRQ�QXPEHU��

�

7R�SURYLGH�VXSSOHPHQWDU\�LQIRUPDWLRQ�GXULQJ�WKH�LQYHVWLJDWLRQ�RI�UHOHYDQW�LQGLYLGXDOV�

DV�VXEMHFWV�RI�QRQ�SHUIRUPLQJ�FRQVXPHU�FUHGLWV�DQG�WR�DOORZ�FRQVROLGDWLRQ�ZKHQ�QHHGHG��WKH�

DSSOLFDWLRQ�RI�WD[�LGHQWLILFDWLRQ�QXPEHU�DV�WKH�NH\�FRGH�KDV�DOVR�EHHQ�SXW�LQWR�SUDFWLFH�E\�-XO\�

����������

Y��'HEWRUV�RI�7D[�DQG�,QVXUDQFH�3UHPLXP�

�

$W� WKH� UHTXHVW� RI� WKH� EDQNV�� WKH� ZHE� VLWHV� RI� WKH� 0LQLVWU\� RI� )LQDQFH� DQG� 6RFLDO�

6HFXULW\�$JHQF\�*HQHUDO�'LUHFWRUDWH��RQ�ZKLFK�WKH�GHEWRUV�RI�WD[�DQG�LQVXUDQFH�SUHPLXP�DUH�

DQQRXQFHG��KDYH�VWDUWHG�WR�EH�DQQH[HG�WR�WKH�FUHGLW�DQG�ULVN�LQIRUPDWLRQ�IHHGEDFN�WDEOHV�VHQW�

WR�WKH�EDQNV�DQG�VSHFLDO�ILQDQFH�LQVWLWXWLRQV�DV�RI�-XQH�������

�

YL�� 'LVSOD\� RI� FUHGLW� ULVN� LQIRUPDWLRQ� ZLWK� ILQDQFH� FRGH� DQG� FLW\�JHRJUDSKLFDO�

UHJLRQ�GLVWLQFWLRQ�

:LWK� WKH� DLP� RI� HQVXULQJ� WKDW� WKH� PRYHPHQWV� LQ� WKH� VHFWRU� DUH� PRQLWRUHG� LQ� PRUH�

GHWDLO� DQG� RQ� D� FLW\� EDVLV�� WKH� ILQDQFLQJ� VXEMHFW� FRGHV� DQG� FLW\�JHRJUDSKLFDO� ORFDWLRQ�

GLVWLQFWLRQ�KDYH�EHHQ�DGGHG�WR� WKH�VWDWLVWLFDO�IHHGEDFN�WDEOHV�VHQW�WR�WKH�EDQNV�E\�RXU�%DQN�

DQG�WKH�LPSOHPHQWDWLRQ�VWDUWHG�LQ�0DUFK�������

�

YLL��3URYLGLQJ�PRUH�GHWDLO�IRU�QRQ�FDVK�FUHGLWV��

7KH�EDQNV¶�UHTXHVW�WRZDUGV�PRUH�GHWDLOHG�FODVVLILFDWLRQ�RI�QRQ�FDVK�FUHGLWV�KDYH�EHHQ�

DVVHVVHG�DQG�DV�RI�-XO\�����������WKH�QRQ�FDVK�FUHGLWV�KDYH�EHHQ�WDNHQ�XQGHU�WKH�VFRSH�RI�WKH�

FKDQJH�LQ�WKHLU�GHWDLOHG�IRUPDW��

�

YLLL��&UHGLWV�VXEMHFW�WR�øVWDQEXO�$SSURDFK�

:LWKLQ�WKH�IUDPHZRUN�RI�WKH�³)LQDQFLDO�5HVWUXFWXULQJ�)UDPHZRUN�$JUHHPHQW´�NQRZQ�

DV� WKH� øVWDQEXO� $SSURDFK�� QHZ� ULVN� FRGHV� KDYH� EHHQ� LQWURGXFHG� LQ� RUGHU� WR� PRQLWRU� WKH�

UHVWUXFWXUHG�FUHGLWV�ZLWK�7/�DQG�);�GLVWLQFWLRQV��DSDUW�IURP�RWKHU�FUHGLWV��7KH�LPSOHPHQWDWLRQ�

WRRN�HIIHFW�RQ�-XO\�����������
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L��,QIRUPDWLRQ�RQ�%DQNUXSWF\�DQG�&RQFRUGDW�

7KH�SUHOLPLQDU\�VWXGLHV�IRU�VHQGLQJ�EDQNUXSWF\�DQG�FRQFRUGDW�LQIRUPDWLRQ�DQQH[HG�WR�

WKH�FUHGLW�DQG�ULVN�IHHGEDFN�WDEOHV�KDYH�EHHQ�FRPSOHWHG��7KH�VDLG�LQIRUPDWLRQ�LV�SODQQHG�WR�EH�

VHQW�WR�WKH�EDQNV�DV�DQQH[HG�WR�WKH�6HSWHPEHU������IHHGEDFN�WDEOHV��

�

�

�

LL��([FKDQJH�RI�,QIRUPDWLRQ�RQ�FRQVXPHU�FUHGLWV�ZLWK�SRVLWLYH�TXDOLW\�

6WXGLHV�LQWHQGHG�IRU�LQFRUSRUDWLQJ�WKH�FRQVXPHU�FUHGLWV�ZLWK�SRVLWLYH�TXDOLW\�H[WHQGHG�

E\� WKH�EDQNV�DQG� VSHFLDO� ILQDQFH� LQVWLWXWLRQV� LQWR� WKH� LQIRUPDWLRQ�H[FKDQJH�V\VWHP�DUH�VWLOO�

XQGHU�ZD\�DQG�LPSOHPHQWDWLRQ�LV�SODQQHG�EHIRUH�WKH�HQG�RI�WKH�\HDU��7KH�H[FKDQJH�ZLOO�DOORZ�

WKH�EDQNV�WR�PRQLWRU�WKH�OLDELOLWLHV�RI�WKHLU�FRQVXPHU�FUHGLW�FXVWRPHUV�WR�WKH�ILQDQFLDO�VHFWRU��

�

LLL��([FKDQJH�RI�,QIRUPDWLRQ�ZLWK�&RQVXPHU�)LQDQFH�&RPSDQLHV�

7KH� VWXGLHV� LQWHQGHG� IRU� H[FKDQJH� RI� LQIRUPDWLRQ� ZLWK� WKH� FRQVXPHU� ILQDQFH�

FRPSDQLHV�� ��� SHUFHQW� RI� WKH� FXVWRPHUV� RI� ZKLFK� DUH� UHDO� SHUVRQV�� DUH� VWLOO� JRLQJ� RQ� DQG�

LQIRUPDWLRQ� H[FKDQJH� LV� SODQQHG� WR� EH� VWDUWHG� EHIRUH� WKH� HQG� RI� WKH� \HDU�� :LWK� WKH�

LPSOHPHQWDWLRQ��DQ�LQIUDVWUXFWXUH�ZKLFK�ZLOO�DOORZ�FRQVROLGDWLRQ�RI�LQIRUPDWLRQ�SHUWDLQLQJ�WR�

WKH� FXVWRPHUV� RI� FRQVXPHU� ILQDQFH� FRPSDQLHV� DQG� FXVWRPHUV� RI�EDQNV� DQG� VSHFLDO� ILQDQFH�

LQVWLWXWLRQV�ZLOO�EH�HVWDEOLVKHG��

�

,,,�� &21&/86,21�

,QIRUPDWLRQ�H[FKDQJH�EHWZHHQ�RXU�%DQN�DQG�D�VLJQLILFDQW�SDUW�RI�WKH�ILQDQFLDO�VHFWRU�

DV�ZHOO�DV�DOO� WKH�SURSRVDOV�DQG�UHTXHVWV�RI�ILQDQFLDO�VHFWRU�WKDW�PD\�FRQWULEXWH�WR�WKHLU�ULVN�

DVVHVVPHQW�DUH�HYDOXDWHG�ZLWKLQ�WKH�OHJDO�IUDPHZRUN�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�HFRQRPLF�

FRQGLWLRQV�DQG�QHFHVVDU\�DUUDQJHPHQWV�DUH�SXW�LQWR�SUDFWLFH��

�

��

�

�


