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287/,1(
9 (YDOXDWLRQ�DQG�WKH�5DWLRQDOH
9 %HQHILWV�RI�5HPRYLQJ�=HURV�IURP�WKH�7XUNLVK�/LUD
9 7LPLQJ�RI�WKH�2SHUDWLRQ
9 3URYLVLRQV�RI�WKH�/DZ�RQ�<7/�
9 6WDJHV�RI�WKH�=HUR�5HPRYDO�2SHUDWLRQ
9 3RWHQWLDO�(FRQRPLF�,PSDFWV�RI�WKH�2SHUDWLRQ�
9 <7/�%DQNQRWH�DQG�&RLQ�'HQRPLQDWLRQV
9 3UDFWLFHV�RI�6RPH�&RXQWULHV�
9 6WHSV�WR�EH�7DNHQ�
9 &RQFOXVLRQ



,� (9$/8$7,21�$1'�7+(�5$7,21$/(
9 As a consequence of the inflationary period experinced from 1970s

onwards, banknotes in circulation increased 38,318 fold from its end-
1980 level of TL 278.6 billion and reached TL 10.7 quadrillion as of 
December 31, 2003.

'HQRPLQDWLRQ 3LHFHV � $PRXQW������
�WULOOLRQ�7/� �

20.000.000 427.479.572 34,2 8.549,6 80,1
10.000.000 130.239.508 10,4 1.302,4 12,2
5.000.000 97.107.002 7,8 485,5 4,5
1.000.000 244.274.021 19,6 244,3 2,3

500.000 145.749.658 11,7 72,9 0,7
250.000 54.452.878 4,4 13,6 0,1

Other* 148.990.628 11,9 7,2 0,1
7RWDO ������������� ����� �������� �����

%DQNQRWHV�LQ�&LUFXODWLRQ
%UHDNGRZQ�E\�'HQRPLQDWLRQ��DV�RI����'HFHPEHU�������

(*) Withdrawn from circulation but still in redemption.



,� (9$/8$7,21�$1'�7+(�5$7,21$/(

9 3XUFKDVLQJ�
SRZHU�RI�7/ declined 

continuously due to 
persistent inflation.

9 In order to meet 
the increased need for 

larger issues, a new 
banknote was issued, 

almost every other
year since 1981.

9Thus since 1981,  
���QHZ��ODUJHU�

GHQRPLQDWLRQV have 
been issued. 

'(120,1$7,216�,1752'8&('�'85,1*�7+(�3(5,2'�2)����������

Source: CBRT
(* ) CBRT foreign exchange selling rate.  

5,000 02.11.1981 38,7             

10,000 25.10.1982 1 year 29,1           55,5             

20,000 09.05.1988 5 year 6 months 670,9          15,5             

50,000 15.05.1989 1 year 60,2           24,3             

100,000 11.11.1991 2 year 6 months 235,9          20,2             

250,000 02.10.1992 11 months 57,3           34,2             

500,000 18.03.1993 5 months 32,9           52,7             

1,000,000 16.01.1995 1 year 10 months 251,8          25,0             

5,000,000 06.01.1997 2 year 195,6          46,2             

10,000,000 05.11.1999 2 year 10 months 416,7          20,6             

20,000,000 05.11.2001 2 year 140,4          12,8             

2 year 209,1          31,4             

Value in USD 
of Newly 
Issued 

Denomination*

Average

Denomination Issue Date

Time Span till 
Issuance of 

Next 
Denomination

Rate of 
Inflation (CPI) 
Between the 

Periods
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93V\FKRORJLFDO�
(IIHFW

Due to its record-high 
denominations in the 
world, 7XUNLVK�/LUD

lost prestige in the eyes 
of the general public. 

&RXQWU\ 'HQRPLQDWLRQ 9DOXH�LQ�86'
Indonesia 100.000 12,04             

Cambodia 100.000 25,06             

Lebanon 100.000 66,03             

Mozambique 100.000 4,24              

Paraguay 100.000 16,09             

Romania 1.000.000 31,01             

7XUNH\ ���������� �����������������
Vietnam 100.000 6,39              

6RXUFH� MRI Bankers’ Guide to Foreign Currency 

1RWH� Financial Times, FX Rates, 13.01.2004.

7+(�+,*+(67�'(120,1$7,216�,1�&,5&8/$7,21�$5281'�7+(�:25/'



9Multiple zeros cause difficulties in; 

- Expressing monetary values,

- Transactions at the cashier’s office,

- Book-keeping and statistical records,

- Data processing software,

- Payment systems,

- Price tagging,

- Many areas of every day life, from taximeters to gas 
pumps.

,� (9$/8$7,21�$1'�7+(�5$7,21$/(



9Expression of some economic aggregates in 
terms of “quadrillion” negatively affected some 
PDLQ�IXQFWLRQV�RI�7/, such as being a store 
of value and means of exchange.

9As the 6:,)7� 6\VWHP, which has 7,471 
members worldwide, permits a maximum of 14 
digit figures, it is not possible to carry out 
transactions exceeding TL 99 trillion. 

,� (9$/8$7,21�$1'�7+(�5$7,21$/(



+LJK�DQG�3HUVLVWHQW�
,QIODWLRQ�

,� (9$/8$7,21�$1'�7+(�5$7,21$/(

0RUH�2SHUDWLRQV�DW�WKH�&DVKLHU¶V�2IILFHV�

- +LJKHU�SURGXFWLRQ��GLVWULEXWLRQ�DQG�VWRUDJH�FRVWV�
- +LJKHU�RSHUDWLRQDO�ULVN�
- &RQWLQXRXV�QHHG�IRU�ODUJHU�GHQRPLQDWLRQ�EDQNQRWHV�

+LJKHU�&\FOH�)LJXUH�IRU�%DQNQRWHV
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9The ratio of banknotes 
in circulation to GDP 

varies among the 
countries, depending on 

factors such as their 
economic conditions, 
how widespread non-
cash payment systems 
are, and also whether 
national currency is a 

reserve currency or not.

9,Q�7XUNH\��WKLV�
ILJXUH������UHPDLQHG�
EHORZ�WKDW�RI�PDQ\�
RWKHU�FRXQWULHV�

9This is because, high 
inflation increases the 

opportunity cost of 
holding cash and thus 
GHFUHDVHV�WKH�
GHPDQG�IRU�
EDQNQRWHV.

%$1.127(6�,1�&,5&8/$7,21�*'3
�������

%

Source: Central Banks Balance Sheets, IFS.
Banknote Printers’ Conference Statistics-2000-2001.
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&28175<
%$1.127(6�,1�
&,5&8/$7,21

727$/�92/80(�2)�
75$16$&7,216

%$1.127(�
&<&/(�),*85(6

�WKRXVDQG�86'�� �WKRXVDQG�86'�
�$� �%� �%�$�

7XUNH\ ��������������� ������������������ ����
Finland 2.054.659         21.667.247           10,5

Netherlands 9.195.074         93.145.644           10,1

France 27.924.175       222.209.728          8,0

Belgium 8.113.239         61.556.240           7,6

Norway 4.743.187         32.364.197           6,8

Czech Rep. 5.565.372         29.951.141           5,4

Sweden 9.593.558         44.522.386           4,6

Hungary 3.962.889         12.136.077           3,1

�Total Transaction Volume =  Total Issued +  Total Returned

9In Turkey,
the ratio of banknotes 
in circulation to GDP is 

low while the
F\FOH�ILJXUH�IRU�
EDQNQRWHV is high.

5HDVRQ�9As an outcome of 
high inflation, 

economic units are 
XQZLOOLQJ�WR�KROG�
EDQNQRWHV and 

banknotes circulate in 
the economy with a 

KLJK rate.

%$1.127(�&<&/(�),*85(6�,1�620(�&28175,(6�������

5HVXOW�
%DQNQRWHV�LQ�&LUFXODWLRQ�*'3 ���/RZ�
&\FOH�)LJXUH�IRU�%DQNQRWHV ���+LJK



9In the light of the above mentioned factors, 
obtaining a simplification in the records and the 
expression of monetary aggregates, by means of 
UHPRYLQJ� VL[� ]HURV from TL, has in fact 
become a WHFKQLFDO QHFHVVLW\.

,� (9$/8$7,21�$1'�7+(�5$7,21$/(
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:+$7�+$6�%((1�'21(�83�72�12:

9The ILUVW Draft Bill that aimed at removing five zeros 
from Turkish Lira was presented to the Prime Ministry 
on December 25, 1998.

9The VHFRQG Draft Bill for dropping six zeros was 
submitted to the Ministry of State in charge of the 
Economy on May 26, 2000.

9However, “zero-dropping operation” could not be 
performed until now, due to the facts that: 
9the programs, that were put into practice with 

the aim of fighting against inflation, could not be 
implemented, and 

9expected and realized rates of inflation could not 
be pulled down to reasonable levels.



9 I t will now be possible to overcome the above mentioned 
technical and operational difficulties caused by multiple zeros.

9 The operation will manifest not only the success achieved in
fighting with inflation, but also the determination to bring  down 
inflation to single-digit figures and keep it there.

9 Public confidence towards the national currency will be
re-established.

9 The operation will help eliminate not only the backward-looking 
behaviour, but also likely resistance in expectations to  single
digit of inflation. 

9 Single digit inflation will enable the denomination composition to 
remain unchanged for quite a long period of time. 

,,� %(1(),76�2)�5(029,1*�=(526�)520�
7+(�785.,6+�/,5$



9With the introduction of two larger value YTL 
denominations, transaction volumes of commercial banks 
and Central Bank will be relieved, and the cost of 
banknote production will be reduced.

9Full conversion of TL 500,000 and partial conversion of  
TL 1,000,000 banknotes into coins, will increase the 
efficiency of banknote processing systems and improve 
the overall quality of banknotes in circulation. 

9Simplification in records and transactions, will facilitate 
the expression of monetary values.

9As a consequence of the zero-dropping operation, along 
with attaining single-digit inflation, the national currency
will be re-credited. 

,,� %(1(),76�2)�5(029,1*�=(526�)520�
785.,6+�/,5$



9 The redenomination of the Turkish Lira will be effective as 
of 1st January 2005, beginning of the new fiscal year, in 
order to avoid a dual-record system, and also not to cause 
an extra burden of preparing interim financial statements 
for those real persons and legal entities that are obliged to 
keep books. 

9 In the process of transition to single digit inflation, year 
2005 is believed to be the best time for managing 
expectations. 

,,,� 7,0,1*�2)�7+(�23(5$7,21



,9� 3529,6,216�2)�7+(�/$:�21�<7/
9 The law regarding YTL was published in the Official Gazette No.25363 dated 

31 January 2004.
9 &XUUHQF\�XQLW�RI�WKH�5HSXEOLF�RI�7XUNH\�LV�³<HQL�7�UN�/LUDVÕ´��1ew Turkish 

Lira). Sub-XQLW�RI�<HQL�7�UN�/LUDVÕ�LV�WKH�³<HQL�.XUXú´��1HZ�.XUXú���2QH�<Hni 
7�UN�/LUDVÕ��<7/��HTXDOV�����<HQL�.XUXú�(YKr). 

9 The Council of Ministers is entitled to; 

9 5HPRYH�WKH�H[SUHVVLRQ�RI�³<HQL´��1HZ��IURP�³<HQL�7�UN�/LUDVÕ´�DQd “Yeni 
.XUXú´��

9 Determine the practical essentials for resuming the use of the expression 
RI�7�UN�/LUDVÕ��7XUNLVK�/LUD��LQ�ERRN- and record-keeping. 

9 When converting TL values to YTL;
The conversion rate is 1,000,000 TL= 1 YTL.

9 As for payments in YTL, fractions exceeding half-a-<HQL�.XUXú�ZLOO�EH�URXQGHG�
WR�RQH�<HQL�.XUXú��KDOI-a-<HQL�.XUXú�RU�OHVV�ZLOO�EH�GLVUHJDUGHG��

9 All references made to “Turkish Lira” or “Lira” in laws and other legislation, 
administrative procedures, court decisions, legal operations, commercial 
papers and other documents that produce legal effects as well as means of 
payment and instruments of exchange, shall be considered to have been made 
to “New Turkish Lira” at the conversion rate specified above.



,9� 3529,6,216�2)�7+(�/$:�21�<7/
9 To fight counterfeit, the conditions related to dimension, 

colour, material, resolution, expressions to take place on the 
banknotes and other related conditions for reproducing and 
publishing the pictures and images of the banknotes that are 
currently in circulation, or withdrawn from circulation, or to 
be put into circulation, shall be set by the Central Bank of the 
Republic of Turkey and announced in the Official Gazette. 

9 Persons who fail to comply with the conditions to be 
announced shall be charged with a heavy fine starting from 
one billion five hundred million Turkish Liras (USD 1,135*) up 
to five billion Turkish Liras (USD 3,785*), unless a more 
serious crime is involved. 

9 The Turkish Lira banknotes and coins that are currently in 
circulation shall be in circulation between January 1st, 2005 
and December 31st, 2005, along with the New Turkish Lira 
banknotes as well as the new coins to be issued.

*  CBRT Fx Buying for USD as of January 28, 2004.



9 The provisions on the concurrent circulation and conversion 
of these banknotes shall be determined by Central Bank of 
the Republic of Turkey, while the provisions on the 
concurrent circulation and conversion of coins shall be 
established by the Prime Ministry, the Undersecretariat of 
Treasury.

9 The Minister responsible for the Undersecretariat of Treasury 
shall be entitled to remove the doubts with respect to the 
execution of the Law and make necessary arrangements in 
this respect; the Ministry of Finance, the Ministry of Industry 
and Trade, the Undersecretariat of Treasury, the Central 
Bank of the Republic of Turkey, the Capital Market Board, the 
Banking Regulation and Supervision Agency shall be entitled 
to make necessary arrangements concerning those matters 
within the scope of their duties.

,9� 3529,6,216�2)�7+(�/$:�21�<7/



9 For those legal transactions and those documents
producing legal effect, that were originally arranged in 
Turkish Lira, the transaction and the documents prepared 
shall be exempt from any and all kinds of tax, duty, fee and 
other liabilities if these are converted into the New Turkish 
Lira before or on December 31st, 2005, by the conversion 
rate specified in the Law. 

9 Between January 1st, 2005 and December 31st, 2005, the 
prices of all goods and services shall be expressed in terms 
of both the Turkish Lira and the New Turkish Lira on the 
lists of labels and tariffs to be arranged in accordance with 
Article 12 of the Law on the Protection of Consumers, 
No. 4077. 

9 The provisions of this law shall be executed by the Council 
of Ministers. 

,9� 3529,6,216�2)�7+(�/$:�21�<7/
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$W�WKH�ILUVW�VWDJH��
TL and YTL banknotes will be LQ� FLUFXODWLRQ�
FRQFXUUHQWO\ for 1 year and TL banknotes will 
be withdrawn from circulation at the end of the 
first year. 

$W�WKH�VHFRQG�VWDJH�
Similar to many country practices, after a few 
years, the expression of “Yeni” (New) before the 
“Turkish Lira” will be removed, and the use of 
the H[SUHVVLRQ�RI�³7/´�ZLOO�EH�UHVXPHG��



9 The “Lira” expression has been kept unchanged when selecting a 
name for the new currency owing to its being an already 
accustomed term, the unique currency unit valid for the Republican 
period and its being identified with the country’s name. 

9 This method was adopted in many countries that perfomed zero-
dropping operation and simply the word “New” was added before 
the name of the national currency, among which are Afghanistan, 
Albania, Belarus, Brazil, Bulgaria, China, Finland, France, Greece, 
Israel, North and South Korea, Laos, Macedonia, Mexico, Nicaragua, 
Peru, Poland, Romania, Russia, Serbia-Montenegro, Taiwan, Uganda, 
Uruguay, Vietnam and Zaire. 

9 Whereas in K\SHULQIODWLRQ� FRXQWULHV�� such as Argentina, Brazil 
and Israel, ZKLFK�KDG�WR� UHPRYH�]HURV� IURP�WKHLU� FXUUHQFLHV�VHYHUDO� WLPHV, different names have been preferred to prevent 
confusion between old and new currencies.

9 With the assumption that, owing to the sustainability of economic 
stability, there will be no further need to drop zeros in the long run, 
no other naming was considered and the expression of “New” was 
chosen to precede the name of the national currency, for the sake of 
simplicity.

9� 67$*(6�2)�7+(�=(52 5(029$/ 23(5$7,21



9,� 327(17,$/�(&2120,&�,03$&76�2)�7+(�23(5$7,21
9 (YDOXDWLRQ� RI� SRWHQWLDO� SULFH� LQFUHDVHV� that may result from 

possible rounding up and impact of probable monetary illusions:
� During the process of transition to Euro, XVH� RI� ��� GLIIHUHQW�
FRQYHUVLRQ UDWHV and the increases in the prices of frequently 
consumed commodities and services, made the impact of rounding up 
more noticeable.
- Nonetheless, in 2002, the inflation rate in the Euro zone (2.2 %) 
realized EHORZ�WKH 2001 figure (2.5 %). 
- According to Eurostat, EU’s statistical agency, the effect of transition 
to Euro on price increases in the first six months of 2002, ranged from 
0.0 % to 0.16 % among member countries but did not exceed ���
�.
� Whereas inflation is an indicator of the continuity of price increases. 
While rounding up of prices exhibit a continuous nature due to certain 
characteristics of of high inflationary environments, such as the effect 
of withdrawn denominations and loss of coin utilization practice, 
SRWHQWLDO�SULFH�LQFUHDVHV WKDW�PD\�UHVXOW�IURP�GURSSLQJ ]HURV��
DUH�QRW�H[SHFWHG�WR�KDYH�D FRQWLQXRXV�QDWXUH��



9 Therefore, retailers’ price behaviour in the form of passing the 
costs of YTL conversion on to consumers or rounding prices XSZDUG� LQ� RUGHU� WR� EHQHILW� IURP� WKH� ³LOOXVLRQ� RI� NXUXú´� ZLOO�QRW�H[KLELW�D�FRQWLQXLW\�

9Consequently, the rounding up effect of the zero removal 
operation in Turkey, is expected to be less noticable GXH� WR�WKH�DOUHDG\�H[LVWLQJ�URXQGLQJ�XS�HIIHFW and hence, rather 
than having an inflationist impact, the operation is expected to
bring to the forefront, the GHWHUPLQDWLRQ to reduce inflation 
to single-digit numbers. 

9Furthermore, removing zeros from our national currency is QRW�H[SHFWHG�WR�KDYH�HLWKHU�D�SRVLWLYH�RU�D�QHJDWLYH�LPSDFW�RQ�H[FKDQJH�UDWHV�RU�WKH�RYHUDOO�OHYHO�RI�LQWHUHVW�UDWHV��RWKHU� WKDQ� KDYLQJ� D� SRVLWLYH� LPSDFW� RQ� H[SHFWDWLRQV��
since the main factors determining exchange rates and overall 
level of interest rates are the fundamentals of the economy 
and the economic stabilization program. 

9,� 327(17,$/�(&2120,&�,03$&76�2)�
7+(�23(5$7,21�



9,,� <7/�%$1.127(�$1'�&2,1�'(120,1$7,216

9 To facilitate the recognition of banknotes and to prevent 
confusion in the transition to YTL, denominations with the 
same purchasing power will be issued in similar colours and 
designs for both TL and YTL.

9 Practices in several countries reveal that a maximum of 6 or 
7 banknote denominations is optimum, otherwise some 
banknote denominations remain out of use.*

9 Improvements made in the YTL banknotes for the visually 
impaired and the visually disadvantaged;
9 Marked relief printing at different locations on banknotes,
9 Contrast colours for successive denominations,
9 Different dimensions for some denominations.

* Source: IMF Working Paper, March 1995.

<7/�%DQNQRWHV �������������������DQG�����<7/�
&RLQV �������������������<HQL�.XUXú��<.U��DQG���<HQL�/LUD��<7/�



,QWURGXFWLRQ�RI <7/��� LQ�ERWK�EDQNQRWH�DQG�FRLQ�IRUP�
9Will give the Printing Plant and the State Mint flexibility in terms of WKHLU�
SURGXFWLRQ�SURJUDPV.

9Will improve the overall level of banknote quality: The low cycle figure for 
smaller denomination banknotes has a negative effect on banknote quality 
and decreases the HIILFLHQF\�of banknote processing systems. Though, all 
YTL 1 banknotes are planned to be converted into coins in future, during 
the transition period, this denomination is intended to be issued both as 
banknote and coin LQ�RUGHU WR�IDFLOLWDWH�WKH�DGDSWDWLRQ�SURFHVV. 

9Will decrease production costs: Banknote SULQWLQJ� FRVWV considerably 
exceed the costs for minting coins, as the latter have a lifetime of more 
than 20 years in average. Co-circulation of YTL 1 banknotes and coins is 
expected to reduce banknote printing costs and thus the total production 
costs for this denomination(banknote+ coin). 

9Will provide flexibility in terms of GLVWULEXWLRQ� DQG� VWRUDJH during the 
period of changeover.

9Will restore the habit of FRLQ�XWLOL]DWLRQ�among the public.

9,,� <7/�%$1.127(�$1'�&2,1�'(120,1$7,216



9,,� <7/�%$1.127(�$1'�&2,1�'(120,1$7,216

9 Some 
denominations 
co-circulate 
both in 
banknote and 
in coin form.

UNITED STATES 1 American Dollar

BULGARIA 1 Lev

CZECH REPUBLIC 20, 50 Korun Ceskych

FINLAND 10 Fin Markka

INDIA 5 Rupee

HONG KONG 10 Dollar

ISRAEL  1, 5, 10 New Shequel 

MEXICO 10, 20, 50 Nuevos Pesos 

RUSSIA 5 Ruble

SINGAPORE 1 Dollar

TURKEY 250,000 Turkish Lira

UKRAINE 1 Hryvnia

Source: �MRI Bankers’ Guide to Foreign Currency

            Web Sites of Various Central Banks

'(120,1$7,216�&2�&,5&8/$7,1* $6�&2,1�$1' %$1.127(�,1�
620(�&28175,(6�



9,,� <7/�%$1.127(�$1'�&2,1�'(120,1$7,216
9 Coins/Banknotes in Circulation ratio generally varies according to the purchasing 

power of the coins in a country. This ratio declines as coins have a low purchasing 
power.

9 The Coins/Banknotes in Circulation ratio of Turkey, which is 1.1 % at present, is 
expected to reach 5.2 % DIWHU� WKH� RSHUDWLRQ� i.e. to the average level for the 
European countries before the introduction of the Euro. 
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5HDVRQV�IRU�VHOHFWLQJ�<7/�����GHQRPLQDWLRQ�DV�WKH�KLJKHVW�
YDOXH�EDQNQRWH�

9YTL 100 is believed to be DGHTXDWH for cash transactions, 

9YTL 200 and 500 banknotes would have been used RQO\
UDUHO\�in the retail market,

9To avoid potential comments relating high denominations 
with the possibility of inflation coming back, and thus to avoid
misleading the general public’s H[SHFWDWLRQV,
9The fact that introducing unusually high value denominations, 
may raise the interest of ³LQWHUQDWLRQDO´ counterfeiters,

9,,� <7/�%$1.127( $1'�&2,1 '(120,1$7,216



9Not to facilitate PRQH\�ODXQGHULQJ�DFWLYLWLHV�
9Not to GHSUHVV citizens at lower income level. 

9In an environment of economic stability enjoying the Euro-
zone standards, the purchasing power of YTL 100 is to fall 
below that of today’s TL 20,000,000 not early than the year 
2059.

9Last but not least, YTL 200 will not be needed in the long 
term, with inflation realizing around 5 % after the year 2006.

9,,� <7/�%$1.127( $1'�&2,1 '(120,1$7,216
0RUH�UHDVRQV IRU�VHOHFWLQJ�<7/�����GHQRPLQDWLRQ�DV�WKH�
KLJKHVW�YDOXH�EDQNQRWH�
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9�� FRXQWULHV�removed zeros from their currencies. 
&28175<��������������������������������

�QXPEHU�RI�WLPHV�
RI�]HUR�UHPRYDO�
RSHUDWLRQ�

'$7(
180%(5�2)�
=(52(6�

5(029('���5$7(�
2)�&219(56,21

1(:�&855(1&<�81,7�$1'�9$/8(

AFGHANISTAN (1) October 2002 3 zeroes ������$IJDQL ���1HZ�$IJDQL
ALBANIA (1) August 1965 1 zero ����ROG��/HNH� ���1HZ�/HN
ANGOLA (2) July 1995 3 zeroes �����1RYDV�.ZDQ]DV� ���.ZDQ]D�5HDMXVWDGR

1 December 1999 6 zeroes ����������.ZDQ]DV�5HDMXVWDGRV� ���.ZDQ]D
ARGENTINA (4) January  1970 2 zeroes 100 Pesos Moneda Nacional =  1 Peso Ley 

June  1983 4 zeroes 10,000 Pesos Ley =  1  Peso Argentino ($a)

June  1985 3 zeroes 1,000 Pesos Argentinos =  1 Austral

January 1992 4 zeroes 10,000 Australes =  1 Peso Convertible

AZERBAIJAN (1) End 1992 1 zero 10 Soviet Rubles =  1 Manat

BAHRAIN ( 1 ) October 1965 1 zero 10 Gulf Rupees =  1 Dinar

BELARUS (2) 25 May 1992 1 zero 10 Soviet Rubles =  1 Rubel

1 January 2000 3 zeroes ������5XEOHV� ���1HZ�5XEOH
BOLIVIA (2)  January 1963 3 zeroes 1,000 Bolivianos =  1 Peso Boliviano

January 1987 6 zeroes 1,000,000 Pesos Bolivianos=  1 Boliviano



&28175<��������������������������������
�QXPEHU�RI�WLPHV�
RI�]HUR�UHPRYDO�
RSHUDWLRQ�

'$7(
180%(5�2)�
=(52(6�

5(029('���
5$7(�2)�

&219(56,21

1(:�&855(1&<�81,7�$1'�9$/8(

BRASIL (6) February 1967 3 zeroes ������&UX]HLURV� ���1HZ�&UX]HLUR�
May 1970 3 zeroes ������1HZ�&UX]HLURV� ���&UX]HLUR

February 1986 3 zeroes 1,000 Cruzeiros =  1 Cruzado

January 1989 3 zeroes ������&UX]DGRV� ���1HZ&UX]DGR�
March 1990 - ��1HZ�&UX]DGR� ���&UX]HLUR
August 1993 3 zeroes 1,000 Cruzeiros =  1 Cruzeiro Real

1 July 1994 3 zeroes/2.75 2,750 Cruzeiros Reais =  1 Real

BULGARIA (2) January 1962 1 zero ����ROG��/HYD� ���1HZ�/HY
1 July 1999 3 zeroes �������ROG��/HYD� ���1HZ�/HY

CHILE (2) January 1960 3 zeroes 1,000 Pesos =  1 Escudo

September 1975 3 zeroes 1,000 Escudos =  1 Peso

9,,,� 35$&7,&(6�RI�620(�&28175,(6�7+$7�
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�QXPEHU�RI�WLPHV�
RI�]HUR�UHPRYDO�
RSHUDWLRQ�

'$7(
180%(5�2)�
=(52(6�

5(029('���
5$7(�2)�

&219(56,21
1(:�&855(1&<�81,7�$1'�9$/8(

CHINA (1) March 1955 4 zeroes ��������ROG��<XDQ� ���1HZ�<XDQ
CROATIA (1) 30 May 1994 3 zeroes 1,000 Croation Dinara =  1 Kuna

DEM.  REPUBLIC OF 1967 3 zeroes 1,000 Congolese Francs =  1 Zaire

CONGO 1993 6 zeroes/3 ����������=DLUHV� ���1HZ�=DLUH
(ZAIRE) (3) 1998 5 zeroes ��������1HZ�=DLUHV� ���)UDQF�&RQJRODLVH
ESTONIA (1) 20 June 1992 1 zero 10 Rubles =  1 Kroon

FINLAND (1) 1963 2 zeroes �����ROG��0DUNND� ���1HZ�0DUNND
FRANCE (1) 1960 2 zeroes ����)UDQFV� ���1HZ�)UDQF
GEORGIA (1) 25 September 1995 6 zeroes 1,000,000 Kuponi =  1 Lari

9,,,� 35$&7,&(6�RI�620(�&28175,(6�7+$7�
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�QXPEHU�RI�WLPHV�RI�]HUR�
UHPRYDO�RSHUDWLRQ�
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1(:�&855(1&<�81,7�$1'�
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GERMANY (2) November 1923 12 zeroes
������������������0DUN� ���
5HQWHQPDUN

20 June 1948 1 zero
���5HLFKVPDUN� ���'HXWVFKH�
PDUN

GREECE (1) May 1954 3 zeroes
�������ROG��'UDFKPDL� ���
1HZ�'UDFKPD

GUINEA (CONAKRY) (1) March 1960 1 CFA Franc =  1 Franc

1971 1 zero 10 Francs =  1 Syli

1985 1 Syli =  1 Franc Guineen

HUNGARY (1) August 1946 5  zeroes/4
400,000 Quadrillion Pengoe =  1 
Forint

ISLAND (1) January 1981 2 zeroes �����ROG��.URQXU� ���.URQD
ISRAEL (4) 24 December 1948 3 zeroes 1,000 Prutot =  1 Pound

1 January 1960 2 zeroes 100 Agorot =  1 Pound

24 February 1980 1 zero 10 Pounds =  1 Sheqel

4 September 1985 3 zeroes
�������ROG��6KHTDOLP�� ���
1HZ�6KHTHO

KIRGISISTAN (1) 10 May 1993 2 zeroes/2 200 Ruble =  1 Som

N.KOREA   (1) February 1959 2 zeroes �����ROG��:RQ� ���1HZ�:RQ
S.KOREA  (1) 1962 1  zero 10 Hwan =  1 Won

9,,,� 35$&7,&(6�RI�620(�&28175,(6�7+$7�
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�QXPEHU�RI�WLPHV�RI�
]HUR�UHPRYDO�
RSHUDWLRQ�

'$7(
180%(5�2)�
=(52(6�

5(029('���5$7(�
2)�&219(56,21

1(:�&855(1&<�81,7�$1'�9$/8(

LAOS (2) June 1976 1  zero/2 20 Old Kip =  1 Lao Liberation Kip 
December 1979 2  zeroes 100 Liberation Kip =  1 New Kip

LATVIA (1) June 1993 2 zeroes 100 Talonu =  1 Litas
LETONIA  (1) 1 March 1993 2  zeroes/2 200 Rublu =  1 Lats
MACEDONIA (1) May 1993 2 zeroes ����2OG�'HQDUL� ���1HZ�'HQDU
MEXICO (1) January 1993 3 zeroes ������3HVRV� ���1HZ�3HVR

January 1996 ��1HZ�3HVR� ���3HVR
MOLDOVA (1) 1993 3 zeroes 1,000 (ruble) Coupons =  1 Lei (coupon)
MOROCCO (1) October 1959 2 zeroes 100 Francs =  1 Dirham
NICARAGUA (1) 15 February 1988 3 zeroes ������&RUGREDV� ���1HZ�&RUGRED
OUZBEKISTAN (1) 1 July 1994 3 zeroes 1,000 Sum-coupons =  1 Sum-note

PARAGUAY (1) October 1943 2 zeroes 100 Pesos Fuertes =  1 Guarani

PERU (2) 1985 3 zeroes 1,000 Soles =  1 Inti

1 July 1991 6 zeroes ����������,QWLV� ���1HZ�6RO
POLAND (1) January 1995 4 zeroes ��������ROG��=ORW\FK ��1HZ�=ORW\
ROMANIA (1) August 1947 4 zeroes/2 ��������ROG��/HL� ���1HZ�/HX
RUSSIAN (3) December 1947 1 zero ����ROG��5XEOHV� ���1HZ�5XEOH

January 1961 1 zero ���5XEOHV ���1HZ�5XEOH
1 January 1998 3 zeroes ������5XEOHV� ���1HZ�5XEOH

9,,,� 35$&7,&(6�RI�620(�&28175,(6�7+$7�
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�QXPEHU�RI�WLPHV�RI�
]HUR�UHPRYDO�
RSHUDWLRQ�
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1(:�&855(1&<�81,7�$1'�9$/8(

SERBIA AND 
MONTENEGRO

1 January 1966 2 zeroes ����'LQDUV� ���1HZ�'LQDU

(YUGOSLAVIA) (6) 3 January 1990 4 zeroes �������'LQDUV� ���1HZ�'LQDU

1992 1 zero ���'LQDUV� ���1HZ�'LQDU

October 1993 6 zeroes ����������'LQDUV� ����2FWREHU��'LQDU

October 1993 9 zeroes
���������������2FWREHU��'LQDUV� ����������
'LQDU

January 1994 6 zeros/12 ������������������'LQDUV� ���6XSHU�'LQDU

SUDAN (1) 1992 1 zero 10 Pounds =  1 Dinar

TAIWAN (1) 15 June 1949 4 zeroes/4 �������7DLZDQ�'ROODU� ���1HZ�7DLZDQ�'ROODU
TUNISIA (1) December 1958 3 zeroes 1,000 Francs =  1 Dinar

UGANDA (1) 1987 2 zeroes ����6KLOOLQJV� ���1HZ�6KLOOLQJ
UKRANIA (1) 2 September 1996 5 zeroes 100,000 Karbovanets =  1 Hryvnia

URUGUAY (2) 1975 3 zeroes ������3HVRV�2UR� ���1HZ�3HVR
1993 3 zeroes ������1HZ�3HVRV� ���3HVR�8UXJXD\R

VIETNAM (3) 1959 3 zeroes ������'RQJ��QRUWK�� ���1HZ�'RQJ��QRUWK�

1975 2 zeroes/5
����3LDVWUHV��6RXWK�� ���1HZ�6RXWK�9LHWQDP�
'RQJ

September 1985 1 zero ���'RQJ� ���1HZ�'RQJ
Source: MRI Bankers’ Guide to Foreign Currency 46 th Edition January 2003
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Annual inflation rate 1 month prior to the currency unit reform:

Date Rate
August 1985      386.4 % 

9Inflation rate, reaching 485.8 % in 
November 1984, was taken under 
control thanks to a successful 
stabilization program.

,65$(/��&21680(5�35,&(�,1'(;��&3,��$1'�*29��6(&85,7,(6�,17(5(67�5$7(6��*6,5�
(annual % change, annual compound interest rate)

CPI GSIR

Source: IFS

3 zeroes removed
Stabilization program
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Annual inflation rate 1 month prior to the currency unit reform:

Date Rate

December 1986 66.0 %

9The inflation rate, reaching 23,447 % in 
September 1985, declined to levels around 
60 % thanks to the stabilization program. 
Afterwards, 6 zeros were removed from the 
currency.

%2/,9,$��&21680(5�35,&(�,1'(;��&3,��
(annual % change)

Stabilization program

6 zeroes removed

Source: IFS
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Annual inflation rate 1 month prior to the currency unit reform:

Date Rate

May 1983 310.0 %
May 1985      1,010.1 % 

December 1991      84.0 % 

0D[LPXP�,QIODWLRQ��
20,266 %

'DWH��March 1990

Source: IFS

$5*(17,1$��&21680(5�35,&(�,1'(;��&3,��
(annual % change)

4 zeroes removed
4 zeroes removed

Stabilization 
program 
and 
3 zeroes
removed 

Stabilization program

9Argentina, due to hyper-
inflation, had to resort to a 
total of 4 zero-removal 
operations because of the 
unsuccesful stabilization 
programs implemented during 
the 1970-1992 period.
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Annual inflation rate 1 month prior to the currency unit reform:

Date Rate

January 1986      250.2 % 

December 1988 980.2 % 

July 1993       1,581.7 % 

June 1994: 4,922.6 %

0D[LPXP�,QIODWLRQ��
6,821.3 % 

'DWH� April 1990

9Brazil is also one of the 
countries that had to resort to 
zero removal operations 
several times (6) because of 
the unsuccessful stabilization 
programs and hyperinflation.

Source: IFS

%5$=,/��&21680(5�35,&(�,1'(;��&3,��
(annual % change)

3 zeroes removed

Stabilization 
Program and
3 zeroes removed

Stabilization 

Program and

3 zeroes removed

Stabilization Program
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Annual inflation rate: 
(1 month prior to the currency reform)  

Date Rate

December 1994 29.4 %

0D[LPXP�,QIODWLRQ�
1,172.6 �

'DWH� February 1990 9Inflation reaching 1,172.6 % in 
the February of 1990, was taken 
under control over time and the 
first zero-removal operation in 
the history of the country was 
put into implementation only 
after the decline of inflation. 

Source: IFS

32/$1'��&21680(5�35,&(�,1'(;��&3,��DQG�*29��6(&85,7,(6�,17(5(67�5$7(6��*6,5�
(annual % change, annual compound interest rate)

CPI GSIR

Stabilization 

Program 4 zeroes dropped



%8/*$5,$
%8/*$5 67$1��7h.(7 & �) <$7�(1'(.6 �9(�' %6�% /( .�)$ =/(5
�\×OO×N���GH L LP��\×OO×N�ELOH LN�IDL]�

0

20

40

60

80

100

120

140

160

180

200

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

Tüketici f iyat endeksi

' %6�IDL]OHUL

Kaynak: IFS.

par a kur uluna geçi lmesi

�o�V×I×U �DW×OPDV×

Annual inflation rate 1 month prior to the currency reform:

Date Rate

June 1999       1.2 % 

9Bulgaria has implemented a 
successful stabilization program during 
the hyperinflation period and removed 
3 zeros from its currency after inflation 
declined to about 1%. 

Source: IFS

%8/*$5,$��&21680(5�35,&(�,1'(;��&3,��DQG�*29��%21'6�,17(5(67�5$7(6��*%,5�
(annual % change, annual compound interest rate)

CPI
GSIR

3 zeros removed

Currency Board in effect

0D[LPXP�
,QIODWLRQ�
2,019.5 %,

March 1997
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9Removal of zeros from the currency is usually implemented along 
ZLWK�D VWDELOL]DWLRQ�SURJUDP and can be at different inflation rates.

9In Israel, which is one of the countries where the stabilization 
program yielded successful results, the currency reform was made in 
just a short while after the stabilization program was launched. 

9In Poland, Bolivia and Bulgaria, currency reform was effected only 
after the SRVLWLYH� HIIHFWV� RI� WKH� VWDELOL]DWLRQ� SURJUDP were 
observed. This is the UHFRPPHQGHG�DSSURDFK�today.

9In countries where stabilization programs failed (the examples of 
Argentina and Brazil), the QHHG�WR�UHPRYH PRUH�]HURV emerged after 
a certain period of time.

9I t has been observed that the rounding up of prices lead to slight 
price increases during the first months of the zero-removal operation.
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6WHSV�WR�EH�WDNHQ (VWLPDWHG
'DWH�RI�(IIHFW

9 6WDUWLQJ�the SURGXFWLRQ of YTL banknotes 28.02.2004 
following placement of paper and ink orders.

9 Official registration of the YTL code for the 
New Turkish Lira, by the International Standards 30.06.2004
Organization (ISO), as a currency to be used
in international payment systems and its 
worldwide announcement. 

9 $GDSWDWLRQ of computer software, 30.09.2004
Electronic Funds Transfer (()7) and
Electronic Securities Transfer ((67)
and their tests.

&HQWUDO�%DQN���
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(VWLPDWHG

6WHSV�WR�EH�WDNHQ 'DWH�RI�(IIHFW
9 Arrangements at the CBRT branches for 31.10.2004 
EDQNQRWH�SURFHVVLQJ��FROOHFWLRQ�and
SD\PHQW.

9 Launching a comprehensive SXEOLFLW\ 31.10.2004 
FDPSDLJQ (booklets, leaflets,TV-Radio 
programs, seminars, etc.) 

9 +DUPRQL]DWLRQ of banknote processing systems. 30.11.2004 

9 Necessary arrangements in the legislation 30.11.2004
related to the implementaion. 

9 Coordination of harmonization and transformation  30.11.2004
of the DFFRXQWLQJ�V\VWHPV��FRPSXWHU�VRIWZDUH��
EDQN�DFFRXQWV�DQG�IXQFWLRQLQJ�RI�FOHDULQJ�KRXVHV� etc.

&HQWUDO�%DQN���
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6WHSV�WR�EH�WDNHQ (VWLPDWHG
'DWH�RI�(IIHFW

9 Harmonization of the implementation programs
of banks and other related institutions, to the 31.12.2004
changes to be made in the ()7�DQG�(67
systems.   

9 Grouping of VWDWLVWLFDO�GDWD LQ�7/�DQG�<7/ 31.12.2004
seperately.

9 Conversion of all 7/�GHQRPLQDWHG�DFFRXQWV
to YTL units and modifications of all accounts 31.12.2004
and programs based on New KurXú (YKr).

9 Distribution and storage of YTL banknotes. 31.12.2004 

&HQWUDO�%DQN���
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6WHSV�WR�EH�WDNHQ (VWLPDWHG
'DWH�RI�(IIHFW

9 Arrangement for EXGJHWLQJ�
public institutions’ expenses in 2004. 

9 Arrangements for setting the principles for the 
transformation of payment registering equipments. 30.06.2004

9 Printing of new UHYHQXH�VWDPSV and
making the arrangements related to the 30.11.2004
validity of old ones. 

9 Arrangements for DGPLQLVWUDWLYH 30.11.2004
DFFRXQWLQJ�DQG�ERRN�NHHSLQJ��etc.

9 Review of the WD[�OHJLVODWLRQ and making 31.12.2004
the necessary arrangements in this respect. 

0LQLVWU\�RI�)LQDQFH�
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8QGHUVHFUHWDULDW�RI�7UHDVXU\�

6WHSV�WR�EH�WDNHQ (VWLPDWHG
'DWH�RI�(IIHFW9 3URGXFWLRQ�DQG�SURPRWLRQ�RI�QHZ�FRLQV

as well as other necessary arrangements related 31.12.2004
to the new coins. 

9 Completion of all preparations by SXEOLF
EDQNV for transition to YTL, including the 31.12.2004
harmonization of systems and software. 

9 Arrangements for other issues that fall
within Undersecretariat’s scope of duties 30.11.2004
(such as setting a unit price for tenders of
government securities).
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&DSLWDO�0DUNHW�%RDUG�

6WHSV�WR�EH�WDNHQ (VWLPDWHG
'DWH�RI�(IIHFW

9Necessary arrangements in the 30.11.2004
legislation on capital market practices. 

9Harmonization in the values of VWRFNV, 30.11.2004
based on YTL, when necessary. 

9Arrangements for other issues
that fall within the Board’s scope 31.12.2004
of duties 
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6WHSV�WR�EH�WDNHQ (VWLPDWHG
'DWH�RI�(IIHFW

9 Contributing to the SURPRWLRQ�of 31.10.2004
YTL banknotes and coins. 

9 +DUPRQL]DWLRQ of computer softwate, ATMs,
POS terminals, banknote processing systems, 30.11.2004
cashier’s type machines for counting and
inspection, as well as other computer programs.

9 Adaptation of banks’ and other institutions’ 31.12.2004
practices to the changes in the ()7�DQG�(67 systems
and transformation of ,QWHUQHW�%DQNLQJ programs.

9 &RQYHUVLRQ of all TL accounts to YTL. 31.12.2004 

9 0HDVXUHV for payments to be made in YTL, 
to the extent possible, during the period of 31.12.2004
co-circulation. 

%DQNV�DQG�6SHFLDO�)LQDQFH�+RXVHV�



,;� 67(36�72�%(�7$.(1
&RPSDQLHV�DQG�7UDGHVPHQ�
6WHSV�WR�EH�WDNHQ (VWLPDWHG

'DWH�RI�(IIHFW
9 Harmonization of cash registers 31.10.2004 

9 Changes in the programs for inventory
follow-up, accounting, cash operations, 31.10.2004
invoice and receipts, automatic scales
and pricing. 

9 Training to be given to cashiers 31.12.2004
on the security features of YTL banknotes.

9 Ensuring dual price tagging in TL and in YTL. 31.12.2004

9 Acquiring information on how the commercial 
papers (bills, checks, etc.) will be issued. 31.12.2004



,;� 67(36�72�%(�7$.(1
In addition to the aforementioned institutions,

9 %DQNLQJ�5HJXODWLRQ�DQG�6XSHUYLVLRQ�$JHQF\��%''.�
9 ,VWDQEXO�6WRFN�([FKDQJH��,0.%�
9 ,QWHUEDQN�&DUG�&HQWHU��%.0�
9 ,VWDQEXO�*ROG�([FKDQJH
9 ,QWHUPHGLDU\�LQVWLWXWLRQV DQG
9 2WKHU�LQVWLWXWLRQV

should perform necessary arrangements that fall within 
their scope of activities.



;� &21&/86,21
9 Transition to New Turkish Lira (YTL) as of 01.01.2005, by removing 6 zeros 

from our currency, will be the indicator of our GHWHUPLQDWLRQ to bring 
inflation down to single-digits and maintain it.

9 Since TL and YTL banknotes will co-circulate throughout the year 2005, there 
will be enough time for conversion to YTL banknotes. However, all accounts 
will have to be kept in terms of YTL starting from 01.01.2005. 

9 TL banknotes will be exchanged by YTL banknotes only at Central Bank 
branches throughout the 10-year’ redemption period as of 01.01.2006. (Ziraat 
%DQNDVÕ� ZLOO� FDUU\� RXW� WKLV� WDVN� DW� FLWLHV� ZKHUH� &HQWUDO� %DQN� GRes not have 
offices.)

9 There is DQ���� PRQWK�SHULRG for the micro-level technical arrangements. All 
public and private sector bodies shall duly complete their preparations. 

9 Central Bank shall take all necessary measures and shall be in FRRUGLQDWLRQ�
with other related institutions at all levels.

9 Technical details of the YTL banknotes will be announced towards the end of 
2004. 



;� &21&/86,21
9 Every year, banknotes amounting to nearly 90% of the 

banknotes printed are destroyed due to factors such as 
persistent depreciation of our currency, lack of care in banknote 
handling and fast soiling. 

Greater care for banknote handling will improve the quality of 
our banknotes and thus reduce production costs. 

9 As stipulated in the Law, the rules for reproducing and publishing 
the illustrations and images on the banknotes shall be set by the 
Central Bank and will be announced in the Official Gazette. 


