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Overview

Financial stability and IMF surveillance

Experiences from RPPI capacity development

IMF and G-20 Data Gaps Initiative
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 Targeted use of sectoral macroprudential tools can help to address the build-up of 

systemic risk due to excess credit to the housing and commercial property sectors.

 Tools at institutional and loan level 

 A wide range of indicators, including price indexes, should be used to assess the 

need for, and the direction of, policy action

 IMF surveillance plays close attention to property markets – particularly residential 

property

 During 2017 some 37 country reports included analysis of residential property 

markets, in the context of financial stability and macroprudential polices

 Less attention to commercial property markets, perhaps reflecting the reduced 

availability of data

Financial stability and IMF surveillance
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IMF Article IVs 2017
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IMF Financial Sector Assessment Program 

(FSAP) 2017
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IMF Article IV –

Ireland 2017
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IMF Article IV –

Ireland 2017
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IMF Article IV –

Ireland 2017
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IMF Article IV –

US 2017
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IMF Article IV –

US 2017
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• Provide insights into the resilience of the financial sector to potential vulnerabilities 
and the buildup of systemic risks that are important for macroprudential analysis 
 Appropriate macroprudential tools to mitigate risks

 Serve as a useful indication where a deeper review of financial sector issues is 
required

 FSIs for nonfinancial sectors, including real estate markets potentially can identify 
vulnerabilities before they are evident in the FSIs for the financial sector

 IMF’s FSIs initiative was launched in the early 2000s and currently 126 countries 
report

 Of the total of 40 core and encouraged FSIs, 4 “encouraged FSIs” relate to 
the property market

 Residential real estate prices (Percentage change/last 12 months) 

 Commercial real estate prices (Percentage change/last 12 months) 

 Residential real estate loans to total gross loans

 Commercial real estate loans to total gross loans

Financial Stability Indicators (FSIs)
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 Regional workshops to identify country needs and take stock of country readiness for technical 

assistance (largely determined by the availability of source data), in addition to introducing 

compilation and demonstrating methods 

 Over 80 countries + 2 more regions by end 2018

 Ongoing bilateral technical assistance 

 Flexibility  required for different 

 Markets (intergeneration, informal)

 Data availability (big, administrative, composite) (proxy price)

 Institutional capacity and arrangements 

 Practical compilation guidance, to supplement the existing Handbook; the idea being to 

 A continuum of methods to account for the wide variation across countries in respect of access to 
suitable data sources and to recognize that these data sources can improve over time. 

IMF is building capacity for property price 

indexes
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 Co-organized by the BIS, Eurostat, IMF, and the OECD

 Hosted by INDEC, Argentina during January 29-30, 2018

 50th anniversary celebration of INDEC

 About 80 participants from 17 G-20 economies and two non-G-20 

FSB jurisdiction along with representatives from relevant 

international organizations

 Focus on both RPPI and CPPI 

2018 RPPI/CPPI Thematic Workshop
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 Reporting and ongoing developments of RPPI, including the RPPI template 

 Presentations by international organizations (BIS and OECD)

 Exchange of country experience on RPPI development and its use for policy

 Presentations by Germany, India, Indonesia, Netherlands, Turkey, UK

 Reporting and guidance on CPPI

 Presentations by international organizations (BIS, Eurostat, ECB)

 Exchange of country and international organizations experience on CPPI compilation and its 
use for policy

 Presentations by Indonesia, Japan, Netherlands, Saudi Arabia, Turkey, US; the ECB

 Panel discussion on financial stability policy perspectives and uses of RPPI and CPPI

Agenda
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RPPI

 Good progress in the compilation and dissemination of the RPPI: BIS RPPI statistics covers 19 
G20 economies

 The RPPI template for reporting residential property prices and related indicators was been 
endorsed by the participants

 Practices across participating economies vary in terms of: coverage; which agency compiles 
the index; source of data; quality adjustments; length of timeseries; availability of aggregated 
data

 Key challenges include availability of transaction prices; time lag between actual transaction 
and its recording

 Strong demand for RPPI data for policy use (e.g., monetary policy, monitoring economic 
performance, including at regional level, forecasts) and for financial stability (e.g., early 
warning system for financial system)

 Fund surveillance: Article IVs; Financial Soundness Indicators; Financial Sector Assessment 
Programs

Key Outcomes
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CPPI

 Compilation of CPPI remains very challenging, with a reduced number of G-20 economies 
compiling such data

 Key challenges include:

• Limited availability of information on transactions 

• Definition and classification of commercial properties

• Aggregation and weighting issues 

• Scarce expertise

• Who owns the data?

• High volatility of CPPI (more than RPPI)

• Lack of metadata

 Given the shortcomings, the way forward should be pragmatic, data-oriented, and take 
account of available private source data

Key Outcomes
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Common takeaways

 Users’ feedback is important while advancing work in these areas

 Use of Big Data to compile real estate price statistics is trending (Indonesia, Netherlands)

 Inter-agency cooperation, including access to administrative data, is key to facilitate progress

 Comparability of RPPI data and more particularly CPPI data was seen as a long-term project

Key Outcomes
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RPPI

 Use of the endorsed RPPI template

 A few economies to start compilation/reporting to BIS

 Continuous improvement of indexes (new source data, improved compilation 

methods, etc.) by the economies that already compile/report

 Capacity building activities

CPPI

 International Conference on Real Estate Statistics in February 2019, organized by 

Eurostat

 Next steps to be clarified with the participating economies

Next Steps


