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�
��� 'RZQZDUG� WUHQG� LQ� DQQXDO� LQIODWLRQ� UDWHV� FRQWLQXHG� LQ� )HEUXDU\� ����� DW� DQ� DFFHOHUDWLQJ� UDWH��
$QQXDO� LQIODWLRQ� ILJXUHV� GURSSHG� WR������SHUFHQW� LQ�&3,�DQG�����SHUFHQW� LQ�:3,��'HFOLQH� LQ�DQQXDO�
LQIODWLRQ� UDWHV� RI�&3,�H[FOXGLQJ� IRRG�DQG�:3,�H[FOXGLQJ�DJULFXOWXUH�FRQWLQXHG�DV�ZHOO�� UHDOL]LQJ�DV�
�����SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\���
��� ,Q� )HEUXDU\�� PRQWKO\� SULFH� LQFUHDVHV� EHFDPH� ���� SHUFHQW� LQ� :3,� DQG� ���� SHUFHQW� LQ� &3,��
6HDVRQDOO\�DGMXVWHG�&3,�LQIODWLRQ�UHDOL]HG�DV�����SHUFHQW��ZKLOH�:3,�LQIODWLRQ�ZDV�����SHUFHQW���
�
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$JULFXOWXUH� ����� ����� ���� ���� ���� ����
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�
6RXUFH��&%57��6,6��
�

��� 7KH� VL[�PRQWK� DYHUDJH� RI� VHDVRQDOO\� DGMXVWHG� LQIODWLRQ� EHFDPH� ����� SHUFHQW� LQ�:3,� DQG� �����
SHUFHQW�LQ�&3,��$QQXDOL]HG�ILJXUHV�FRUUHVSRQG�WR�����SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\��'XULQJ�WKH�
VDPH�SHULRG�� WKH�DYHUDJH�UDWH�RI� LQFUHDVH�LQ�VHDVRQDOO\�DGMXVWHG�&3,�H[FOXGLQJ�IRRG�UHDOL]HG�DV������
SHUFHQW��7KLV�ILJXUH�FRUUHVSRQGV�WR������SHUFHQW�LQ�DQQXDO�WHUPV���)LJXUH�����
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)LJXUH����$QQXDO�3HUFHQWDJH�&KDQJH�DQG�4XDUWHUO\�0RYLQJ�$YHUDJHV���

��4XDUWHUO\�0RYLQJ�$YHUDJHV��$QQXDOL]HG��6HDVRQDOO\�$GMXVWHG���
6RXUFH��&%57��6,6�
�
�

'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV�
�
��� $OWKRXJK�SULFH�LQFUHDVHV�LQ�&3,��ERWK�LQ�IRRG�JURXS�DQG�JURXSV�H[FOXGLQJ�IRRG�LQ�JHQHUDO��SXUVXHG�
D� FRXUVH� FRQVLVWHQW� ZLWK� WKH� HQG�\HDU� WDUJHW�� UHODWLYH� ULJLGLW\� LQ� VHUYLFHV� SHUVLVWHG�� 'HVSLWH� KLJK�
LQFUHDVHV�LQ�DJULFXOWXUH�JURXS��SULFH�LQFUHDVHV�LQ�IRRG�JURXS�UHDOL]HG�DV�����SHUFHQW�LQ�)HEUXDU\��3ULFHV�
LQ� WKLV�JURXS�PHUHO\�LQFUHDVHG�E\�����SHUFHQW� LQ�VHDVRQDOO\�DGMXVWHG�WHUPV�� ,Q�VXPPDU\��IRRG�SULFHV�
SXUVXHG�D� FRXUVH� WKDW� VXSSRUWHG� WKH�GRZQZDUG� WUHQG� LQ�&3,� LQIODWLRQ� LQ� WKH� ILUVW� WZR�PRQWKV�RI� WKH�
\HDU��
�
��� 'XUDEOH�JRRGV�VKRZHG�D�VOLJKW� LQFUHDVH�FRPSDUHG�WR�-DQXDU\��(VSHFLDOO\�SULFHV�RI�HQWHUWDLQPHQW�
DQG�FXOWXUH�GHYLFHV��WKLV�JURXS�PDLQO\�LQFOXGHV�JRRGV�VXFK�DV�WHOHYLVLRQV�DQG�DXGLR�GHYLFHV��GURSSHG�
E\�����SHUFHQW�DQG�WKH�WZR�PRQWK�SULFH�GHFOLQH�UHDFKHG�����SHUFHQW��7KLV�GURS�VWHPPHG�PDLQO\�IURP�
WKH�DSSUHFLDWLRQ�RI�7XUNLVK�OLUD��
�
��� 5HQW�LQFUHDVHV�EHFDPH�RQH�RI�WKH�PRVW�UHPDUNDEOH�GHYHORSPHQWV�LQ�)HEUXDU\��$OVR�WKH�ULJLGLW\�LQ�
UHQWV�LV�FRQWLQXLQJ�DV�LW�LV�LQ�WKH�VHUYLFHV�JURXS�LQ�JHQHUDO��7KH�WRWDO�LQFUHDVH��ZKLFK�KDV�UHDFKHG�����
SHUFHQW�LQ�WKH�ILUVW�WZR�PRQWKV��LV�IDU�IURP�FRQVLVWHQW�ZLWK�WKH�HQG�\HDU�WDUJHW���
�
��� )ROORZLQJ�-DQXDU\��SULFH�DGMXVWPHQWV� LQ�KHDOWK�VHUYLFHV�FRQWLQXHG�E\�ORVLQJ�VRPH�PRPHQWXP�LQ�
)HEUXDU\��0RUHRYHU��FRQVLGHULQJ�WKH�ILUVW�WZR��PRQWK�ULVH��WKH�LQFUHDVH�RI�UDWH�LQ�SULFHV�VORZHG�GRZQ�
FRPSDUHG�WR�����������
�

&3,�DQG�&3,�([FOXGLQJ�)RRG� :3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
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)LJXUH����3ULFHV�RI�*RRGV�DQG�6HUYLFHV�

$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�6HDVRQDOO\�$GMXVWHG��
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�6RXUFH�&%57��6,6��
�75$02�6($76�PHWKRG�KDV�EHHQ�XVHG�IRU�GHVHDVRQDOL]DWLRQ��

�
��� ,Q�)HEUXDU\��WKH�GLIIHUHQWLDWLRQ�EHWZHHQ�SULFHV�RI�JRRGV�DQG�VHUYLFHV�JURXSV�FRQWLQXHG�VLPLODU�WR�
WKH�SUHYLRXV�PRQWKV��3ULFHV�LQ�UHQW��UHVWDXUDQW�DQG�KHDOWK�JURXSV�URVH�DERYH�WKH�JHQHUDO�&3,�LQIODWLRQ��
%RWK�ORZ�LQFUHDVH�LQ�IRRG�DQG�GXUDEOH�JRRGV�DQG�WKH�GHFOLQH�LQ�FORWKLQJ�JURXS�KDG�D�IDYRUDEOH�HIIHFW�
RQ� SULFH� LQFUHDVHV� LQ� JRRGV� JURXS�� 3ULFHV� LQ� VHUYLFHV� JURXS� KDYH� EHHQ� GLVSOD\LQJ� D� UHJXODU� DQG�
VLJQLILFDQW�LQFUHDVH�DERYH�SULFHV�RI�JRRGV�JURXS�VLQFH�PLG�������)LJXUH�����
�

�
)LJXUH����&3,�DQG�&3,�([FOXGLQJ�)RRG�

6RXUFH�&%57��6,6��
�75$02�6($76�PHWKRG�KDV�EHHQ�XVHG�IRU�GHVHDVRQDOL]DWLRQ��

$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�6HDVRQDOO\�$GMXVWHG��
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'HYHORSPHQWV�LQ�:KROHVDOH�3ULFHV�
�
��� ,Q�)HEUXDU\�������:3,�LQFUHDVHG�E\�����SHUFHQW��7KH�UDWH�RI�LQFUHDVH�RI�VHDVRQDOO\�DGMXVWHG�:3,�
URVH� E\� ���� SRLQW� DQG� EHFDPH� ���� SHUFHQW�� 2Q� WKH� RWKHU� KDQG�� ZLWK� ���� SHUFHQW�� :3,� LQIODWLRQ�
H[FOXGLQJ�DJULFXOWXUH�PDLQWDLQHG� LWV�GRZQZDUG�FRXUVH��ZKLFK�KDV�EHHQ�FRQWLQXLQJ�VLQFH�$SULO������
�)LJXUH�����
���� �,Q�)HEUXDU\��DJULFXOWXUDO�SULFHV��ZKLFK�URVH�E\�����SHUFHQW��FRQWULEXWHG�WKH�PRVW�WR�WKH�LQFUHDVH�LQ�
:3,��2Q�WKH�RWKHU�KDQG��WKH�VHDVRQDOO\�DGMXVWHG�UDWH�RI�LQFUHDVH�LQ�DJULFXOWXUH�SULFHV�GHFOLQHG�E\�����
SHUFHQW� FRPSDUHG� WR� -DQXDU\� DQG� UHDOL]HG� DV� ���� SHUFHQW�� ,Q� RWKHU�ZRUGV�� WKH� SULFH�� SXVK� HIIHFW� RI�
DJULFXOWXUDO�SULFHV�RQ�:3,�PDLQO\�UHVXOWHG�IURP�IUHVK�YHJHWDEOH�DQG�IUXLW�SULFHV�WKDW�LQFUHDVHG�GXH�WR�
ZHDWKHU�FRQGLWLRQV�DV�VHHQ�LQ�-DQXDU\��+RZHYHU��DV�H[SHFWHG��WKLV�LPSDFW�KDV�ZHDNHQHG�FRPSDUHG�WR�
-DQXDU\���
���� �0HDQZKLOH��WKH�LQFUHDVH�LQ�:3,�H[FOXGLQJ�DJULFXOWXUH�PDLQWDLQHG�LWV�ORZ�WUHQG�RI�UHFHQW�PRQWKV��
:3,�LQIODWLRQ�H[FOXGLQJ�DJULFXOWXUH��ZKLFK�URVH�E\�����SHUFHQW�LQ�-DQXDU\��UHDOL]HG�DV�����SHUFHQW� LQ�
)HEUXDU\��3ULFHV�LQ�SULYDWH�PDQXIDFWXULQJ�LQGXVWU\�DQG�SXEOLF�PDQXIDFWXULQJ�LQGXVWU\�LQFUHDVHG�E\�����
SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\��0RUHRYHU��SULFHV�LQ�HOHFWULFLW\��JDV�DQG�ZDWHU�JURXSV�GHFOLQHG�E\�
����SHUFHQW���
�
�

)LJXUH����:3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�6HDVRQDOO\�$GMXVWHG��
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�
6RXUFH�&%57��6,6��
�75$02�6($76�PHWKRG�KDV�EHHQ�XVHG�IRU�GHVHDVRQDOL]DWLRQ��

�
���� �,Q� OLQH� ZLWK� WKH� GHYHORSPHQWV� PHQWLRQHG� DERYH�� DQQXDO� :3,� LQIODWLRQ� DQG� :3,� LQIODWLRQ�
H[FOXGLQJ�DJULFXOWXUH�GHFOLQHG� WR�����SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\��+LJK�UDWHV�RI� LQFUHDVH�LQ�
WKHVH�LQGLFHV�LQ�WKH�ILUVW�PRQWKV�RI������RZLQJ�WR�WKH�GHYHORSPHQWV�LQ�,UDTL�:DU�KDYH�SOD\HG�D�UROH�LQ�
VWLPXODWLQJ�WKH�GURS�LQ�DQQXDO�LQIODWLRQ�ILJXUHV�DV�RI�)HEUXDU\�������
�
,,�� 287/22.��
����(QKDQFHG�PDUNHW�FRQILGHQFH�DV�D�FRQVHTXHQFH�RI�WKH�HFRQRPLF�SURJUDP�KDV�KHOSHG�H[SHFWDWLRQV�
WR� LPSURYH�� DQG� WKH� FKDQJH� LQ� SULFH�VHWWLQJ� EHKDYLRU� DQG� WKH� 7/� DSSUHFLDWLRQ� KDYH� UHGXFHG� WKH�
LQIODWLRQ�HYHQ�IXUWKHU�E\�JHWWLQJ�DQQXDO�LQIODWLRQ�FORVHU�WR�VLQJOH�GLJLW�ILJXUHV��'XULQJ�WKLV�SURFHVV��UHDO�
XQLW�FRVWV�KDYH�GHFUHDVHG�VLJQLILFDQWO\�WKDQNV�WR�WKH�UHVWUXFWXULQJ�RI�WKH�HFRQRPLF�G\QDPLFV��DQG�DV�D�
FRQVHTXHQFH��7XUNH\�KDV�ZLWQHVVHG�D�GRZQZDUG�WUHQG�LQ�LQIODWLRQ�XQSUHFHGHQWHG�LQ�WKH�ODVW����\HDUV��



� �

7KH� LQIODWLRQ� ILJXUHV� LQ� WKH� ILUVW� WZR�PRQWKV� RI� ����� DUH� SRLQWLQJ� WR� D� FKDQJH� LQ� H[SHFWDWLRQV� DQG�
SULFLQJ� EHKDYLRU��0HDQZKLOH�� WKH� UDSLG� ULVH� LQ� DJULFXOWXUDO� SULFHV� LV� QRW� H[SHFWHG� WR� MHRSDUGL]H� WKH�
LQIODWLRQ� WDUJHW� DQG� LW� LV� EHOLHYHG� WKDW� GXH� WR� WKH� FRUUHFWLRQ� LQ� DJULFXOWXUDO� SULFHV� QHJDWLYH� LQIODWLRQ�
ILJXUHV�PLJKW�EH�REVHUYHG�LQ�VXPPHU��
���� �,W� LV� EHOLHYHG� WKDW� WKH� HQG�\HDU� LQIODWLRQ� WDUJHW� IRU� ����� LV�ZLWKLQ� UHDFK� XQOHVV� WKHUH� DULVHV� DQ�
H[RJHQRXV� VKRFN�� +RZHYHU�� VRPH� LPSRUWDQW� ULVNV� WKDW�PLJKW� HQGDQJHU� DWWDLQLQJ� SULFH� VWDELOLW\� VWLOO�
SUHYDLO��

L��7KH�ULJLGLW\�LQ�WKH�SULFH� LQFUHDVHV�LQ�VHUYLFHV�KDV�QRW�\HW�EHHQ�FRPSOHWHO\�EURNHQ�DQG�WKLV�
SRVHV�D�ULVN�WR� LQIODWLRQ� IRU� WKH�FRPLQJ�SHULRG��7DNLQJ�LQWR�DFFRXQW�RI� WKH� WDUJHWHG�LQIODWLRQ�
UDWH�LQVWHDG�RI�WKH�SDVW�LQIODWLRQ�UDWH��HVSHFLDOO\�LQ�KRXVH�UHQW�FRQWUDFWV��LV�FUXFLDOO\�LPSRUWDQW�
IRU�EUHDNLQJ� WKLV� ULJLGLW\��&HUWDLQO\�� VXFK�D�SULFLQJ�EHKDYLRU�FDQ�EHFRPH�ZLGHVSUHDG�RQO\�LI�
SRVLWLYH� H[SHFWDWLRQV� SHUVLVW� DQG� WKHUH� LV� QR� GHYHORSPHQW� WKDW� PLJKW� SXW� LQIODWLRQ� DW� ULVN��
:LWKLQ�WKLV�IUDPHZRUN��LW�VKRXOG�EH�XQGHUOLQHG�WKDW�WKH�LPSRUWDQFH�RI�PDQDJLQJ�H[SHFWDWLRQV�
DSSURSULDWHO\�DQG�NHHSLQJ�GRPHVWLF�GHPDQG�XQGHU�FRQWURO�KDV�EHFRPH�PRUH�FULWLFDO�WKDQ�HYHU��
LQ�RUGHU� WR� FDXVH� WKH� LQIODWLRQ� LQ� VHUYLFHV� WR� FRQYHUJH� WR� WKH� UDWH�RI�SULFH� LQFUHDVH� LQ�JRRGV�
VHFWRU��
�
LL�� ,Q�)HEUXDU\��SRVVLEOH�ZD\V�RI�PHHWLQJ� WKH�ILVFDO�JDS�LQ� WKH�EXGJHW�RFFXSLHG�D�VLJQLILFDQW�
SDUW�LQ�WKH�HFRQRPLF�DJHQGD��:LWKLQ�WKH�VFRSH�RI�WKH�VXSSOHPHQWDU\�EXGJHW�SUHSDUHG�IRU�WKLV�
SXUSRVH��SXEOLF�VHFWRU�SULFHV�URVH�DW�WKH�HQG�RI�)HEUXDU\�GXH�WR�DGMXVWPHQWV�PDGH�LQ�3ULYDWH�
&RQVXPSWLRQ� 7D[� �3&7��� $OWKRXJK� WKH� H[WHQW� RI� WKH� DGGLWLRQDO� IXQGLQJ� UHPDLQHG� XQFOHDU��
3&7�DGMXVWPHQWV�KDYH�EHHQ�FDUULHG�RXW�RQO\�LQ�SHWUROHXP�SURGXFWV�DQG�FLJDUHWWHV�XQWLO�QRZ��
7KH� DFWXDO� LPSDFW� RI� WKHVH� DGMXVWPHQWV� RFFXUUHG� DW� WKH� HQG� RI� WKH� PRQWK� ZLOO� EH� VHHQ� RQ�
0DUFK� LQIODWLRQ�� 'HVSLWH� WKLV�� WKH� SULFHV� RI� SKDUPDFHXWLFDOV� ZHUH� DGMXVWHG� LQ� OLQH� ZLWK� WKH�
H[FKDQJH� UDWHV�� DQG� DORQJ� ZLWK� WKH� UHGXFWLRQV� LQ� 9DOXH� $GGHG� 7D[� �9$7�� DQG� WKH\� ZLOO�
FRPSHQVDWH�RWKHU�QHJDWLYH�LPSDFWV�WR�VRPH�H[WHQG��7KH�RYHUDOO�LPSDFW�RI�ILQDOL]HG�PHDVXUHV�
RQ�LQIODWLRQ�LV�H[SHFWHG�WR�EH�OLPLWHG��+RZHYHU��FRQVLGHULQJ�WKDW�D�VLJQLILFDQW�FRQWULEXWLRQ�WR�
WKH�UHFHQW�GRZQZDUG�WUHQG�LQ�LQIODWLRQ�KDV�FRPH�IURP�WKH�PRGHVW�ULVH�LQ�DGPLQLVWHUHG�SULFHV��
WKH� FRXUVH� RI� WKRVH� SULFHV� ZLOO� EHFRPH� FUXFLDO� LQ� WKH� QH[W� SHULRG� DV� WR� ZKHWKHU� LW� ZLOO� EH�
GLIIHUHQW� RU� QRW��(VSHFLDOO\� SULFH� LQFUHDVHV� LQ� WKRVH� SURGXFWV� WKDW� DIIHFW� LQSXW� FRVWV� GLUHFWO\�
VXFK�DV�HOHFWULFLW\��QDWXUDO�JDV�DQG�SHWUROHXP�DUH�LQVWUXPHQWDO�RQ�LQIODWLRQ�E\�PHDQV�RI�FRVWV�
DQG�H[SHFWDWLRQV��&RQVHTXHQWO\��SULFH�DGMXVWPHQWV�WKDW�PLJKW�RFFXU�LQ�WKH�VDLG�JURXSV�DIWHU�D�
SUREDEOH�GHYLDWLRQ�IURP�ILVFDO�GLVFLSOLQH�ZLOO�FRQWLQXH�WR�FRQVWLWXWH�D�ULVN�IRU�LQIODWLRQ�LQ�WKH�
PHGLXP�WHUP��
�
LLL��&RQVLGHULQJ�WKDW�WKH�ULVH�LQ�HPSOR\PHQW�ZRXOG�SLFN�XS�LQ�WKH�IROORZLQJ�SHULRG��WKH�QHHG�
IRU�PDLQWDLQLQJ� WKH� SURGXFWLYLW\� LQFUHDVH� EDFNHG� E\� VWUXFWXUDO� UHIRUPV�ZLOO� EHFRPH� FUXFLDO��
$FFRUGLQJO\��JRRG�FRUSRUDWH�JRYHUQDQFH��DQG�VWUXFWXUDO�DUUDQJHPHQWV� LQWHQGHG� WR�HQFRXUDJH�
IRUHLJQ�GLUHFW�FDSLWDO�LQYHVWPHQWV�ZLOO�EHDU�PXFK�VLJQLILFDQFH���
�
LY�� ([FKDQJH�UDWH� YRODWLOLW\� DOZD\V� FUHDWHV� D� ULVN� IRU� LQIODWLRQ�� 6XFK� D� ULVN� KDV� VWDUWHG� WR�
GLPLQLVK� UHODWLYHO\�� GXH� WR� WKH� LQFUHDVLQJ� FRQILGHQFH� DQG� WKH� UHPRYDO� RI� FRQFHUQV� RYHU� WKH�
VXVWDLQDELOLW\�RI�SXEOLF�GHEW��+RZHYHU��LQ�RUGHU�WR�EH�DEOH�WR�UHGXFH�WKLV�ULVN�HYHQ�IXUWKHU�LQ�
WKH�FRXUVH�RI�WLPH��WKH�EDQNLQJ�UHIRUP�PXVW�EH�FDUULHG�RXW��ILQDQFLDO�SUHVVXUH�PXVW�EH�HDVHG��
H[SHFWDWLRQV�PXVW�EH�PDQDJHG�FRUUHFWO\��DQG�HFRQRPLF�DJHQWV�VKRXOG�LQFUHDVLQJO\�UHO\�XSRQ�
IRUZDUG�DQG�IXWXUH�PDUNHWV��%\�DOO�PHDQV�WKHUH�ZLOO�DOZD\V�EH�H[FKDQJH�UDWH�ULVN�LQ�D�IORDWLQJ�
H[FKDQJH� UDWH� UHJLPH�� +RZHYHU�� LW� ZLOO� EH� XVHIXO� WR� LPSURYH� WKH� IUHH� PDUNHW� V\VWHP� DQG�
FRPSHWLWLYH� HQYLURQPHQW� LQ� RUGHU� WR� ZHDNHQ� H[FKDQJH� UDWH� SDVV�WKURXJK� DQG�PLQLPL]H� WKH�
LQIODWLRQ�ULVN�RULJLQDWLQJ�IURP�H[FKDQJH�UDWH��
�
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Y��,Q�RUGHU�WR�VXSSRUW�WKH�GRZQZDUG�WUHQG�LQ�LQIODWLRQ��LW�LV�LPSRUWDQW�WKDW�WKH�WRWDO�GRPHVWLF�
GHPDQG�VKRXOG�QRW�H[FHHG�WKH�SRWHQWLDO�SURGXFWLRQ�FDSDFLW\�RI�WKH�HFRQRP\��$W�WKLV�SRLQW��WKH�
SURGXFWLYLW\� LQFUHDVH� LQ� WKH� SXEOLF� VHFWRU�� WKH� GHHSHQLQJ� RI� ILQDQFLDO� VHFWRU� UHIRUP�� WKH�
HQFRXUDJHPHQW�RI�FRUSRUDWH� UHVWUXFWXULQJ�� WKH�DFFHOHUDWLRQ�RI�SULYDWL]DWLRQ�DQG�OLEHUDOL]DWLRQ�
RI� PDUNHWV�� DQG� WKH� GLUHFW� FDSLWDO� LQYHVWPHQW� KDYH� FRPH� LQ� WKH� IRUHIURQW�� $WWDLQLQJ� WKH�
H[SHFWHG�JURZWK�UDWHV�GXULQJ�WKH�GLVLQIODWLRQ�SURFHVV�FDQ�RQO\�EH�DFKLHYHG�E\�H[SDQGLQJ�WKH�
RXWSXW�FDSDFLW\�RI�WKH�HFRQRP\��DV�ZHOO�DV�VXSSRUWLQJ�WKH�SURGXFWLYLW\�LQFUHDVH���
�
YL��,Q�WKH�ILUVW���PRQWKV�RI�������LQIODWLRQ�UDWHV�LQFUHDVHG�GXH�WR�FRVW�SXVK�IDFWRUV�DULVLQJ�IURP�
WKH� ,UDTL�:DU�� DV� ZHOO� DV� IURP� WKH� SULFH� KLNHV� LQ� IRRG� DQG� DJULFXOWXUDO� SURGXFWV� RZLQJ� WR�
DGYHUVH�ZHDWKHU�FRQGLWLRQV��:LWK�WKH�UHPRYDO�RI�WKH�VDLG�FRQGLWLRQV��LQIODWLRQ�UDWHV�PDLQWDLQHG�
D� UDWKHU� GRZQZDUG� WUHQG� IRU� WKH� UHVW� RI� WKH� \HDU�� 7KHVH� GHYHORSPHQWV� FUHDWHG� D� VLJQLILFDQW�
GLVFUHSDQF\� LQ� WKH� LQIODWLRQ� WUHQG�EHWZHHQ� WKH� ILUVW� DQG� WKH� VHFRQG�KDOYHV�RI� WKH�\HDU��$V�D�
QDWXUDO� FRQVHTXHQFH� RI� WKH� PHQWLRQHG� HIIHFW�� DOVR� FDOOHG� DV� WKH� EDVH� HIIHFW�� WKH� GRZQZDUG�
WUHQG� LQ� DQQXDO� LQIODWLRQ� LV� H[SHFWHG� WR� EH� VLJQLILFDQW� LQ� WKH� ILUVW� ILYH� PRQWKV� RI� ������
+RZHYHU��HYHQ�WKRXJK�WKH�GRZQZDUG�FRXUVH�RI�LQIODWLRQ�ZRXOG�FRQWLQXH�GXULQJ�WKH�UHPDLQLQJ�
SDUW�RI�WKH�\HDU��WKHUH�PD\�RFFXU�D�VWDQGVWLOO�LQ�WKH����PRQWK�FXPXODWLYH�UDWHV�RI�LQIODWLRQ�GXH�
WR� EDVH� HIIHFW��<HW�� VXFK� D� GHYHORSPHQW�ZLOO� EH� FRQVLVWHQW�ZLWK� WKH� LQIODWLRQ� WDUJHW��$W� WKLV�
SRLQW�� LW� VKRXOG� EH� HPSKDVL]HG� RQFH� PRUH� WKDW� WKH� &HQWUDO� %DQN� ZLOO� FRQWLQXH� PDNLQJ� LWV�
PRQHWDU\�SROLF\�GHFLVLRQV�E\�WDNLQJ�LQWR�DFFRXQW�RI�WKH�IXWXUH�FRXUVH�RI�LQIODWLRQ�RQO\��QRW�WKH�
SDVW�LQIODWLRQ��7KHUHIRUH��WKH�HFRQRPLF�XQLWV�VKRXOG�EDVH�WKHLU�GHFLVLRQV�RQ�WKH�H[SHFWHG�WUHQG�
RI� LQIODWLRQ�DQG� WKH�FRKHUHQFH�RI� H[SHFWHG�SULFH� LQFUHDVHV�ZLWK� WKH� WDUJHWHG� LQIODWLRQ�� UDWKHU�
WKDQ�WKH�DQQXDO�LQIODWLRQ�UDWHV��ZKLFK�DUH�EDFNZDUG�ORRNLQJ�LQGLFDWRUV���

�
����7R�VXP�XS��LQ�RUGHU�WR�SUHVHUYH�WKH�VXFFHVV�DFKLHYHG�LQ�WKH�ILJKW�DJDLQVW�LQIODWLRQ�LQ�WKH�ODVW�WZR�
\HDUV��DQG�WR�DFKLHYH�DQG�PDLQWDLQ�SULFH�VWDELOLW\��LW�LV�UHTXLUHG�WKDW���L��WKH�H[SHFWDWLRQV�DUH�PDQDJHG�
SURSHUO\� DQG� WKH� FXUUHQW� SROLFLHV� LQWHQGHG� IRU� HQVXULQJ� PDFURHFRQRPLF� VWDELOLW\� DUH� FUHGLEOH�� �LL��
SXEOLF� GHILFLWV� DQG� WRWDO� SXEOLF� GHEW� VWRFN� DUH� UHGXFHG�� E\� VWLFNLQJ� WR� WKH� ILVFDO� GLVFLSOLQH�� �LLL�� WKH�
FURZGLQJ�RXW�HIIHFW�GXH�WR�WKH�GRPLQDQFH�RI�WKH�SXEOLF�VHFWRU�RQ�WKH�ILQDQFLDO�PDUNHWV�LV�GHFUHDVH�G�WR�
HQVXUH� ILQDQFLDO� GHHSHQLQJ� LQ� WKH� IUDPHZRUN� RI� ORZHULQJ� SXEOLF� GHEW� VWRFN�� �LY�� WKH� PRQHWDU\�
GLVFLSOLQH�VKRXOG�FRQWLQXH���Y��WKH�SULFH�VHWWLQJ�EHKDYLRU�DQG�LQFRPHV�SROLF\�RI�WKH�SXEOLF�DQG�SULYDWH�
VHFWRUV� DUH� LPSOHPHQWHG� LQ� OLQH� ZLWK� WKH� LQIODWLRQ� WDUJHWV�� �YL�� WKH� ULJLGLW\� LQ� WKH� DOUHDG\� VXEGXHG�
LQIODWLRQ� VKRXOG�EH� WRWDOO\� UHPRYHG�E\�SXWWLQJ� LQWR�SUDFWLFH� WKH� VWUXFWXUDO� UHIRUPV� ODXQFKHG� LQ� OHJDO�
DQG�LQVWLWXWLRQDO�DUHDV���YLL��WKH�HIILFLHQF\�DQG�TXDOLW\�LQ�WKH�SURGXFWLRQ�RI�JRRGV�DQG�VHUYLFHV�VKRXOG�
EH� LPSURYHG�� E\� UHPRYLQJ� WKH� REVWDFOHV� WR� SURGXFWLRQ� DQG� LQYHVWPHQW�� DQG� WKHUHE\� UDLVLQJ� WKH�
FRPSHWLWLYH� HGJH� RI� WKH� HFRQRP\�� $V� DOZD\V�� WKH� &HQWUDO� %DQN� ZLOO� FRQWLQXH� PRQLWRULQJ� WKH�
DSSOLFDWLRQV�LQ�WKH�DERYH�PHQWLRQHG�DUHDV��DQG�LQFRUSRUDWH�DOO�SRVVLEOH�GHYHORSPHQWV�LQ�LWV�PRQHWDU\�
SROLF\�GHFLVLRQV��DGRSWLQJ�D�IRUZDUG�ORRNLQJ�SHUVSHFWLYH����
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