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'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV��

��� ,QFUHDVH� LQ� IRRG� DQG� FORWKLQJ�SULFHV� WKDW�ZHUH�TXLWH�EHORZ�WKH�VHDVRQDO� WHQGHQF\� LQ�6HSWHPEHU�

������JDLQHG�SDFH� LQ�2FWREHU������DQG�EHFDPH�D�GULYLQJ�IDFWRU� LQ�&3,�LQIODWLRQ��:KLOH�WKH�SULFHV�RI�

IRRG��EHYHUDJHV�DQG�WREDFFR� LQFUHDVHG�E\����� LQ�2FWREHU�GXH�WR�WKH�VWDUWLQJ�RI�5DPDGDQ��SULFHV�RI�

FORWKLQJ� DQG� VKRHV� URVH� E\� ���� SHUFHQW�� 7KH� GHFOLQH� RI� VHDVRQDOO\� DGMXVWHG� IRRG�� EHYHUDJHV� DQG�

WREDFFR� SULFHV� WR� ���� SHUFHQW� DQG� FORWKLQJ�VKRHV� SULFHV� WR� –���� SHUFHQW� LQGLFDWHV� WKDW� WKHUH� LV� QR�

VLJQLILFDQW� LQFUHDVH� EH\RQG� VHDVRQDO� IDFWRUV� LQ� WKH� SULFHV� RI� WKHVH� VXE�JURXSV�� 0RUHRYHU�� LQ� WKH�

-DQXDU\�2FWREHU� SHULRG�� WKH� UDWH� RI�FXPXODWLYH� SULFH� LQFUHDVH�� ZKLFK� ZDV� UHDOL]HG� DV� ���� SHUFHQW� LQ�

IRRG�JURXS�DQG�–����SHUFHQW� LQ�FORWKLQJ�VKRHV�JURXS���TXLWH�EHORZ�WKH�����SHUFHQW�FXPXODWLYH�SULFH�

LQFUHDVH�LQ�&3,�LQ�WKH�VDPH�SHULRG���SRLQWV�DW�D�FRQVLVWHQW�LQFUHDVH�ZLWK�WKH�JHQHUDO�WHQGHQF\�WRZDUG�

LQIODWLRQ��

��� $SDUW� IURP� IRRG� DQG� FORWKLQJ� JURXSV�� WKH� ODUJHVW� FRQWULEXWLRQ� WR� WKH�2FWREHU�&3,� LQIODWLRQ�FDPH�

IURP�WKH�VXE�LWHPV�RI�KRXVH�DQG�WUDQVSRUWDWLRQ��,Q�2FWREHU�������UHQWV��ZKLFK�FRQVWLWXWH�WKH�EXON�RI�

KRXVH�JURXS��URVH�E\�����SHUFHQW�DQG�KHQFH��FXPXODWLYH�LQFUHDVH�LQ�UHQWV�LQ������UHDFKHG������DV�RI�

2FWREHU�� 7KH� LQFUHDVHV� LQ� UHQWV� WKDW� KDYH� DFFHOHUDWHG� LQ� $XJXVW�2FWREHU� SHULRG� GXH� WR� IUHTXHQW�

UHQHZDO�RI�OHDVH�DJUHHPHQWV�DUH�H[SHFWHG�WR�VORZ�GRZQ�UHODWLYHO\�LQ�WKH�UHVW�RI�WKH�\HDU��+RZHYHU��LW�

LV�LQHYLWDEOH�WKDW�WKH�LQFUHDVH�LQ�UHQWV�ZLOO�EH�UHDOL]HG�TXLWH�DERYH�&3,�LQIODWLRQ�DW�WKH�HQG�RI�WKH�\HDU���

&3,�DQG�&3,�([FOXGLQJ�)RRG�� :3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH��
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���2ZLQJ�WR�WKH���SHUFHQW�LQFUHDVHV�PDGH�LQ�SULFHV�RI�SHWUROHXP��SULFHV�RI�WUDQVSRUWDWLRQ�JURXS�WZLFH�

�LQ�HDUO\�2FWREHU�DQG�LQ�PLG�2FWREHU���WUDQVSRUWDWLRQ�SULFHV�URVH�E\�����SHUFHQW��WKXV�FRQWULEXWLQJ�WR�

2FWREHU� &3,� LQIODWLRQ� E\� ���� SRLQWV�� :LWK� WKH� UHFHQW� SULFH� LQFUHDVHV�� SHWUROHXP� SULFHV� XQGHU� &3,�

LQFUHDVHG�E\�DERXW����SHUFHQW�GXULQJ�WKH�-DQXDU\�2FWREHU�SHULRG��

�

)LJXUH����*RRGV�DQG�6HUYLFHV�*URXS�3ULFHV��
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���,Q�WKH�PHDQWLPH��WKH�DFFHOHUDWLRQ�RI�SULFH�LQFUHDVHV�LQ�JRRGV�JURXS�LQ�2FWREHU�LQ�FRQQHFWLRQ�ZLWK�

WKH�IRRG�DQG�FORWKLQJ�JURXSV��OHG�WR�UHODWLYH�QDUURZLQJ�RI�WKH�JDS�EHWZHHQ�DQQXDO�UDWHV�RI�LQFUHDVH�LQ�

WKH�JURXSV�RI�JRRGV�DQG�VHUYLFHV��)LJXUH�����7KH�DQQXDO�UDWH�RI�LQFUHDVH�LQ�VHUYLFHV�JURXS�UHPDLQHG�

WKH� VDPH� DW� ����� SHUFHQW� LQ� 2FWREHU�� ZKLOH� ULVLQJ� WR� ���� SHUFHQW� IURP� ���� SHUFHQW� LQ� WKH� JURXS� RI�

JRRGV��<HW��WKH�QDUURZLQJ�JDS�EHWZHHQ�WKH�SULFH�LQFUHDVHV�LQ�JRRGV�DQG�VHUYLFHV�JURXSV�LV�FRQVLGHUHG�

WR�EH�D�SRVLWLYH�GHYHORSPHQW��WR�WKH�H[WHQW�WKDW�WKH�VHUYLFHV�SULFHV�JHW�FORVHU�WR�JRRGV�SULFHV��DQG�QRW�

WKH� RWKHU� ZD\� DURXQG�� %\� 2FWREHU�� WKH� VHDVRQDOO\� DGMXVWHG� FXPXODWLYH� LQFUHDVH� LV� ���� SHUFHQW� IRU�

JRRGV�JURXS�DQG������SHUFHQW�IRU�VHUYLFHV�JURXS���

���+HQFH��VHDVRQDOO\�DGMXVWHG�&3,�DQG�&3,�H[FOXGLQJ�IRRG�SULFHV�URVH�E\�����SHUFHQW�DQG�����SHUFHQW�

LQ� 2FWREHU�� UHVSHFWLYHO\�� FRPSDUHG� WR� WKH� DYHUDJH� YDOXHV� UHFRUGHG� LQ� WKH� ILUVW� QLQH� PRQWKV� RI� WKH�

\HDU��0RUHRYHU��DQQXDO�&3,�LQIODWLRQ�URVH�WR�����SHUFHQW�DQG�&3,�LQIODWLRQ�H[FOXGLQJ�IRRG�SULFHV�WR������

SHUFHQW�LQ��)LJXUH�����7KH�ULVH�LQ�DQQXDO�LQIODWLRQ�FKLHIO\�VWHPPHG�IURP�WKH�LQWHQVLI\LQJ�RI�XQIDYRUDEOH�

VHDVRQDO� IDFWRUV� RI� WKH� 6HSWHPEHU�2FWREHU� SHULRG� PDLQO\� LQ� 2FWREHU�� ,Q� RWKHU� ZRUGV�� WKH� 2FWREHU�

�����LQFUHDVH�UHDOL]HG�KLJKHU�FRPSDUHG�WR�2FWREHU�������WKH�SHULRG�GXULQJ�ZKLFK�WKH�VHDVRQDO�HIIHFWV�

ZHUH� PRUH� HYHQO\�VKDUHG�EHWZHHQ�WKH� WZR� PRQWKV�� 7KH�VKLIW� LQ� WKH�VHDVRQDO� IDFWRUV�DIIHFWLQJ� IRRG�

DQG�FORWKLQJ�JURXSV�VWRRG�DV�WKH�GHWHUPLQDQW�IDFWRU�LQ�WKH�ULVH�RI�DQQXDO�LQIODWLRQ�LQ�2FWREHU���
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�'HYHORSPHQWV�LQ�WKH�:KROHVDOH�3ULFHV��

���7KH������SRLQWV�RI� WKH������SHUFHQW�PRQWKO\�:3,� LQIODWLRQ� LQ�2FWREHU� UHVXOWHG� IURP�SXEOLF�VHFWRU�

SULFH� LQFUHDVHV�DQG�WKH�UHPDLQLQJ������SRLQWV�IURP�SULYDWH�VHFWRU��6HDVRQDOO\�DGMXVWHG�:3,�LQFUHDVH�

URVH�E\�����SRLQWV�LQ�2FWREHU�FRPSDUHG�WR�WKH�DYHUDJH�YDOXH�RI�WKH�ILUVW�QLQH�PRQWKV��DQG�UHDOL]HG�DV�

����SRLQWV���

����$JULFXOWXUDO�VHFWRU�DQG�WKH�SXEOLF�PDQXIDFWXULQJ�VHFWRU�ZHUH�WKH�GULYLQJ�IDFWRUV�RI�WKH�RXWVWDQGLQJ�

LQFUHDVH�LQ�ZKROHVDOH�SULFHV��+DYLQJ�ULVHQ�E\�����SHUFHQW�LQ�2FWREHU�IROORZLQJ�WKH�����SHUFHQW�LQFUHDVH�

LQ� 6HSWHPEHU�� DJULFXOWXUDO� SULFHV� FRQWULEXWHG� E\� ���� SRLQWV� WR� 2FWREHU� :3,� LQIODWLRQ�� 6HDVRQDOO\�

DGMXVWHG� DJULFXOWXUDO� SULFH� LQFUHDVH�� ZKLFK� UHDOL]HG� DV� ���� SHUFHQW� RQ� DYHUDJH� GXULQJ� WKH� -DQXDU\�

$XJXVW�SHULRG��URVH�WR�����SHUFHQW�LQ�WKH�6HSWHPEHU�2FWREHU�SHULRG��

����,Q�2FWREHU��SULFH� LQFUHDVH� LQ�SXEOLF�PDQXIDFWXULQJ� LQGXVWU\�EHFDPH�����SHUFHQW�DQG�UHDFKHG�LWV�

KLJKHVW�OHYHO�VLQFH�'HFHPEHU�������7KH�ODUJHVW�FRQWULEXWLRQ�WR�WKH�����SHUFHQW�SULFH�LQFUHDVH�LQ�SXEOLF�

PDQXIDFWXULQJ� LQGXVWU\�FDPH�IURP�SHWUROHXP�SURGXFWV�PDQXIDFWXULQJ�SULFHV��ZKLFK�LQFUHDVHG�E\�����

SHUFHQW� GXH� WR� WKH� ���SHUFHQW�LQFUHDVH� LQ� SHWUROHXP� SURGXFWV�� 7KXV�� H[FOXGLQJ� SHWUROHXP� SURGXFWV��

SULFH�LQFUHDVH�LQ�SXEOLF�PDQXIDFWXULQJ�LQGXVWU\�GHFOLQHG�E\�����SHUFHQW��7KH�VXE�LWHPV�WKDW�GLVSOD\HG�

WKH� KLJKHVW� SULFH� LQFUHDVH� H[FOXGLQJ� SHWUROHXP� SURGXFWV� DUH� FKHPLFDO� SURGXFWV� DQG� EDVLF� PHWDO�

LQGXVWU\�PDQXIDFWXULQJ�VHFWRUV�ZLWK�WKH�����DQG�����SHUFHQW�LQFUHDVHV��UHVSHFWLYHO\����

���,Q� 2FWREHU�� WKH� PDMRU� FRQWULEXWLRQ� WR� WKH� ���� SHUFHQW�SULFH� LQFUHDVH� LQ� SULYDWH� PDQXIDFWXULQJ�

LQGXVWU\�FDPH�IURP�WKH������DQG�����SHUFHQW�SULFH� LQFUHDVHV� LQ�FORWKLQJ�PDQXIDFWXULQJ� LQGXVWU\�DQG�

SHWUROHXP� SURGXFWV�� UHVSHFWLYHO\�� ,Q� 2FWREHU�� FORWKLQJ� SULFHV� XQGHU� &3,� SXUVXHG� DQ� XSZDUG� FRXUVH�

RZLQJ� WR� VHDVRQDO� IDFWRUV�� ZKLOH� WKH� VHDVRQDOO\� DGMXVWHG� ����� SHUFHQW� LQFUHDVH� LQ� FORWKLQJ�

PDQXIDFWXULQJ� SULFHV� LQGLFDWHV� WKH� HIIHFW� RI� WKH� IDFWRUV� RWKHU� WKDQ� VHDVRQDO� IDFWRUV�� &ORWKLQJ�

$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�

�6HDVRQDOO\�$GMXVWHG�
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PDQXIDFWXULQJ� SULFHV� JDLQHG� SDFH� GXH� WR� WKH�ULVH� LQ�XQLW� ODERU� FRVWV� UHVXOWLQJ� IURP� WKH� LQFUHDVHV� LQ�

UHDO�ZDJHV��ZKLFK�VWDUWHG�DW�WKH�HQG�RI������DQG�EHFDPH�PRUH�HYLGHQW�HVSHFLDOO\�LQ�WKH�ILUVW�TXDUWHU�

RI�����������

����0HDQZKLOH��HQHUJ\�SULFHV�PDLQWDLQHG�WKHLU�FXUUHQW�WUHQG�DQG�URVH�E\�����SHUFHQW��(QHUJ\�SULFHV�

GLVSOD\HG�D�GHFOLQH�E\�����SHUFHQW�RQ�DQQXDO�EDVLV��

���� ,Q�2FWREHU�� DQQXDO�:3,� DQG� :3,� LQIODWLRQV� H[FOXGLQJ� DJULFXOWXUH� URVH� WR� ����� SHUFHQW�DQG� �����

SHUFHQW�� UHVSHFWLYHO\� �)LJXUH� ���� 3ULFH� LQFUHDVHV� LQ�SXEOLF�DQG�SULYDWH�PDQXIDFWXULQJ� LQGXVWULHV�GLIIHU�

PDLQO\� GXH� WR� WKH� SHWUROHXP� SURGXFWV� PDQXIDFWXULQJ� VHFWRU�� $QQXDO� SULFH� LQFUHDVHV� LQ� SULYDWH� DQG�

SXEOLF�PDQXIDFWXULQJ�LQGXVWULHV�EHFDPH������DQG������SHUFHQW��UHVSHFWLYHO\���

)LJXUH����:3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�

$QQXDO�3HUFHQW�&KDQJH� 0RQWKO\�3HUFHQW�&KDQJH�

�6HDVRQDOO\�$GMXVWHG�
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���� 7R� HYDOXDWH� WKH� LQIODWLRQ� WUHQG� LQ� WKH� XSFRPLQJ� SHULRG�� WZR� NLQGV� RI� DQDO\VHV� FRPH� WR� WKH�

IRUHIURQW����L��7KH�LQIRUPDWLRQ�SURYLGHG�E\�GHYHORSPHQWV�LQ�WKH�VXE�LWHPV�RI�SULFHV�ZLWK�UHJDUG�WR�WKH�

IXWXUH�LQIODWLRQ���LL��*HQHUDO�RXWORRN�RI�PDFUR�HFRQRP\�DQG�LQIODWLRQ��7R�WKLV�HQG��ZH�PXVW�ILUVW�DVVHVV�

WKH� LQIRUPDWLRQ� SURYLGHG� E\� SULFH� GHYHORSPHQWV� LQ� 2FWREHU� DQG� WKHQ� HYDOXDWH� WKH� PDFURHFRQRPLF�

IDFWRUV�DQG�ULVNV�WKDW�FRXOG�EH�LPSRUWDQW�LQ�WHUPV�RI�LQIODWLRQ�G\QDPLFV�LQ�WKH�QH[W�SHULRG���

����,Q�2FWREHU��QR�REYLRXV�LQIODWLRQDU\�SUHVVXUH�ZDV�REVHUYHG�LQ�WKH�VXE�LWHPV�RI�&3,�H[FOXGLQJ�IRRG��

FORWKLQJ�DQG�WUDQVSRUWDWLRQ��$FFRUGLQJ�WR�D�UHFHQW�UHVHDUFK��WKH�UHYLYDO�REVHUYHG�LQ�IRRG�SULFHV�HYHU\�

\HDU� LQ� 5DPDGDQ� LV� FRPSHQVDWHG� LQ� WKH� VXFFHVVLYH� PRQWKV�� ,Q� 2FWREHU� ������ WKH� FRQWULEXWLRQ� RI�

5DPDGDQ�WR�WKH�JHQHUDO�&3,� LQGH[�EHFDPH�����SRLQWV�� �0HDQZKLOH��LW� LV�QRWHZRUWK\�WKDW�GHVSLWH�WKH�

ERRVW� LQ�2FWREHU��WKH�SULFHV� LQ�FORWKLQJ�VHFWRU�UHPDLQHG�DW�WKH�VDPH�OHYHO�FRPSDUHG�WR�ODVW�\HDU��,Q�

RWKHU� ZRUGV�� H[FOXGLQJ� VHDVRQDO� IDFWRUV�� QR� REYLRXV� SULFH� DFFHOHUDWLRQ� ZDV� REVHUYHG� LQ� WKH� FORWKLQJ�

VXE�JURXS�� � 7KH� SULFH� LQFUHDVHV� LQ� WKH� WUDQVSRUWDWLRQ� JURXS� DUH� PRVWO\� DULVLQJ� IURP� FRVW� SUHVVXUHV�

VXFK� DV� SHWUROHXP� SURGXFWV�� ZKLFK� LV� DQ� H[RJHQRXV� IDFWRU� KDYLQJ� WHPSRUDU\� HIIHFWV� RQ� LQIODWLRQ��

+HQFH�� 2FWREHU� LQIODWLRQ� ILJXUHV� FRQILUP� WKDW� WKHUH� KDV� QRW� EHHQ� D� PDUNHG� SUHVVXUH� RQ� FRQVXPHU�

SULFHV�\HW��

����:KLOH�DQDO\]LQJ�WKH� LQIRUPDWLRQ�FRQWDLQHG� LQ�WKH� LQIODWLRQ�ILJXUHV�RI�2FWREHU�ZLWK�UHVSHFW�WR�WKH�

IXWXUH� LQIODWLRQ�� LW� LV� QHFHVVDU\� WR�VSDUH� D�VHSDUDWH� SDUDJUDSK�IRU� WKH� SULFHV� RI�SXEOLF�VHFWRU� JRRGV��

3ULFH� LQFUHDVHV� LQ� LPSRUWHG� UDZ� PDWHULDOV� VLQFH� WKH� WXUQ� RI� ����� PDGH� SULFH�DGMXVWPHQWV� LQHYLWDEOH�

HVSHFLDOO\� LQ� HQHUJ\� VHFWRU� ZKRVH� SULFHV� DUH� GHWHUPLQHG� E\� WKH� SXEOLF� VHFWRU�� $FWXDOO\�� VRPH� SULFH�

DGMXVWPHQWV� LQ� IXHO� DQG� RWKHU� HQHUJ\� SULFHV� KDYH� UHFHQWO\� FRPH� WR� WKH� DJHQGD� DQG� VRPH� RI� WKHVH�

DGMXVWPHQWV�ZHUH�PDGH�LQ�2FWREHU��,W�VKRXOG�EH�XQGHUOLQHG�WKDW�HQHUJ\�VHFWRU�SULFHV�DUH�UHIOHFWHG�DV�

LQSXW� FRVW� LQ� PDQ\� VHFWRUV� DQG� WKHUHIRUH� GHVHUYH� XWPRVW� FDUH� IURP� LQIODWLRQDU\� SRLQW� RI� YLHZ��

7KHUHIRUH��ZKLOH�PDNLQJ�SULFH�DGMXVWPHQWV��LW�ZRXOG�EH�ZLVH�WR�WDNH�LQWR�DFFRXQW�QRW�RQO\�WKH�GLUHFW�

HIIHFW�� EXW� DOVR� WKH� LQGLUHFW� HIIHFWV� JHQHUDWHG� E\� LQSXW� FRVWV� DQG� H[SHFWDWLRQV�� VLQFH� WKH� LPSDFW� RI�

SULFH�LQFUHDVHV�LQ�HQHUJ\�VHFWRU�RQ�LQIODWLRQ�LV�QRQ�OLQHDU��,Q�RWKHU�ZRUGV��SULFH�DGMXVWPHQWV�PDGH�LQ�

WLPH�ZKHQ�FRQGLWLRQV�DUH�ULSH�KDYH�GLIIHULQJ�LPSDFWV�RQ�H[SHFWDWLRQV�WKDQ�WKRVH�DGMXVWPHQWV�WKDW�DUH�

GHOD\HG�HYHQ�LI�FRQGLWLRQV�ZHUH�ULSH��DQG�WKDW�DUH�PDGH�ODWHU�RQ�D�OHVV�IUHTXHQW�EDVLV�EXW�DW�KLJKHU�

UDWHV��7KHUHIRUH��UHIOHFWLQJ�WKH�ULVHV�LQ�LPSRUWHG�RLO�DQG�QDWXUDO�JDV�SULFHV�RQ�WKH�IXHO�DQG�QDWXUDO�JDV�

SURGXFWV�SULFHV� LQ�D�YHU\�VKRUW�SHULRG� WRZDUG�WKH�HQG�RI� WKH�\HDU�KDV� LQFUHDVHG�WKH�ULVNV�VWHPPLQJ�

from indirect impacts with regard to next year’s inflation. I f most of these price increments were done 

SDUDOOHO�WR�WKH�ULVH�LQ�RLO�DQG�QDWXUDO�JDV�SULFHV�ZLWKRXW�GHOD\��WKH�LQGLUHFW�LPSDFW�RI�WKHVH�LQFUHPHQWV�

ZRXOG� EH� FRQILQHG� WR� ������ %\� WKLV� ZD\�� DQ� LPSRUWDQW� ULVN� IRU� ����� LQIODWLRQ� WDUJHW� ZRXOG� EH�

HOLPLQDWHG�� DQG� WKH� EXGJHW� UHYHQXHV� ZRXOG� EH� UHDOL]HG� KLJKHU� E\� DYRLGLQJ� VRPH� RI� VSHFLDO�

FRQVXPSWLRQ� WD[� ORVVHV�� +HUH� LW� VKRXOG� EH� ERUQH� LQ� PLQG� WKDW� WKH� GRZQZDUG� WUHQG� LQ� LQIODWLRQ� ZLOO�

FRQWLQXH�� SURYLGHG� WKDW� WKH� FXUUHQW� SURJUDP� LV� LPSOHPHQWHG� DV� VWLSXODWHG� EHIRUH�� DQG� WKDW� HYHQ� LI�
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VRPH� VKRUW�WHUP� GHYLDWLRQV� PLJKW� RFFXU� GXH� WR� WKH� LPSDFWV� RI� H[RJHQRXV� IDFWRUV� RQ� FRVWV�� WKHVH�

GHYLDWLRQV�ZLOO�EH�WHPSRUDU\��ZKLFK�FDQ�HDVLO\�EH�H[SODLQHG�WR�WKH�JHQHUDO�SXEOLF���

����'HVSLWH�DOO�WKHVH��HYHQ�LI�WKH�GLUHFW�FRVW�SXVK�HIIHFWV�KDYH�EHHQ�IHOW� LQ�WKH�ODVW�IHZ�PRQWKV��WKH�

VR�called “secondary” or “indirect” effects have not emerged yet, which can deemed to be a�SRVLWLYH�

GHYHORSPHQW��:KHQ�WKH�VXE�LWHPV�RI�FRQVXPHU�SULFHV�DUH�DQDO\]HG�� LW� LV�REVHUYHG�WKDW�WKHUH�DUH�QR�

DSSDUHQW�GHYLDWLRQV�IURP�WKH�JHQHUDO�LQIODWLRQ�WUHQG�DQG�IXUWKHUPRUH��D�FHUWDLQ�GHJUHH�RI�VORZ�GRZQ�

LV�REVHUYHG�LQ�PRVW�RI�WKH�VHUYLFHV�JURXS�SULFHV��&RQVHTXHQWO\��LQ�WKH�OLJKW�RI�WKH�SULFH�GDWD�SHUWDLQLQJ�

WR�VXE�LWHPV��LW�LV�QRW�SRVVLEOH�WR�GHGXFH�WKDW�WKHUH�LV�DQ�XSZDUG�WUHQG�LQ�JHQHUDO�LQIODWLRQ�LQ�2FWREHU����

����7KH�SURVSHFWLYH�GHYHORSPHQWV�DQG�RWKHU�ULVNV�WKDW�FDQ�DIIHFW�LQIODWLRQ�LQ�WKH�XSFRPLQJ�SHULRG�DUH�

DV�IROORZV��

• 7KH� GRPHVWLF� GHPDQG� LQGLFDWRUV� UHYHDO� WKDW� UHFRYHU\� LV� QRW� FRQILQHG� WR� FRQVXPHU� GXUDEOHV�

DQ\PRUH� DQG� KDV� VSUHDG� WR� RWKHU� VHFWRUV� DV� ZHOO�� DQG� VSHQGLQJ� RQ� VHPL�GXUDEOH� DQG� QRQ�GXUDEOH�

JRRGV� DORQJ� ZLWK� RWKHU� VHUYLFHV� KDV� EHHQ� DFFHOHUDWLQJ�� +RZHYHU�� DV� PRVW� SDUW� RI� WKH� SRVWSRQHG�

GHPDQG�KDV�EHHQ�PHW�DQG�VRPH�WHPSRUDU\�PHDVXUHV�KDYH�EHHQ�WDNHQ�LQ�WKH�VHFRQG�KDOI�RI�WKH�\HDU��

WKH�UDWH�RI�DFFHOHUDWLRQ�LQ�GRPHVWLF�GHPDQG�LV�H[SHFWHG�WR�VORZ�GRZQ��7KH�VORZGRZQ�LQ�FUHGLW�YROXPH�

DQG� FXUUHQF\� GHPDQG� DUH� IDFWRUV� VXSSRUWLQJ� WKLV� DVVXPSWLRQ�� %XW� VWLOO�� LW� LV� SUHGLFWHG� WKDW� WKH�

VORZGRZQ�ZLOO�EH�VWHDG\��DQG�KLJK�RXWSXW�OHYHOV�ZLOO�EH�SUHVHUYHG�ZLWK�WKH�VXSSRUW�RI�IRUHLJQ�GHPDQG�

WKDW� LV� EHOLHYHG� WR� UHWDLQ� LWV� VWURQJ� SRVLWLRQ�DQG� ZLWK� FRQVXPHU�FRQILGHQFH��$OWKRXJK� LW� LV�HVWLPDWHG�

WKDW�WKH�RXWSXW�OHYHO�ZRXOG�QRW�H[HUW�DQ�HYLGHQW�SUHVVXUH�RQ�LQIODWLRQ�E\�WKH�HQG�RI�������PRQLWRULQJ�

GHPDQG�GHYHORSPHQWV�ZLOO�EHFRPH�HYHQ�PRUH�LPSRUWDQW�LQ�WKH�XSFRPLQJ�SHULRG���

• 5LVH� LQ� SURGXFWLYLW\� DQG� KLJKHU� FRXUVH� RI� PDFKLQHU\�HTXLSPHQW� LQYHVWPHQWV� DUH� SHUVLVWLQJ��

7KHVH� GHYHORSPHQWV� DUH� LQFUHDVLQJ� WKH� SRWHQWLDO� SURGXFWLRQ� OHYHO� DQG� KHOS� FRQWDLQ� WKH� SUHVVXUH� RQ�

SULFHV�GHVSLWH�KLJK�FDSDFLW\�XWLOL]DWLRQ�UDWLRV�DQG�UHODWLYH�UHFRYHU\�LQ�GRPHVWLF�GHPDQG��+RZHYHU��ULVH�

LQ� SURGXFWLYLW\� DQG� KLJK� FDSDFLW\� XWLOL]DWLRQ� UDWLRV� ZLOO� LQHYLWDEO\� FUHDWH� QHZ� EXVLQHVV� RSSRUWXQLWLHV��

LQFUHDVH�ODERU�GHPDQG�DQG�OHDG�WR�ULVH�LQ�UHDO�ZDJHV�LQ�JHQHUDO�HFRQRP\��7KHUHIRUH��KROGLQJ�RQWR�D�

SXEOLF� ZDJH� DQG� LQFRPHV� SROLF\� WKDW� LV� FRQVLVWHQW� ZLWK� WKH� LQIODWLRQ� WDUJHW� LV� FULWLFDO� WR� HQVXUH� WKDW�

disinflation is continued. Last three years’ experience show that adopting a budget policy that is 

FRQVLVWHQW�ZLWK�WKH�WDUJHWV�ZDV�RQH�RI�WKH�SULPDU\�IDFWRUV�WKDW�KDV�KHOSHG�WKH�LQIODWLRQ�WDUJHW�WR�EH�

UHJDUGHG�DV�FUHGLEOH��0HDQZKLOH��WKH�XSZDUG�WUHQG�LQ�SURGXFWLYLW\�ZLOO�FRQWLQXH�LQ�WKH�PHGLXP�DQG�WKH�

ORQJ� UXQ� SURYLGHG� WKDW� WKH� REVWDFOHV� WR� LQYHVWPHQWV� DQG� SURGXFWLRQ�DUH� ZLSHG�DZD\��SURGXFWLYLW\� LQ�

SXEOLF�VHFWRU�LV�LQFUHDVHG�DQG�FRPSHWLWLRQ�HQYLURQPHQW�LV�LPSURYHG���

• $QRWKHU�PDLQ�IDFWRU�LQ�WHUPV�RI�WKH�LQIODWLRQ�LQ������LV�H[RJHQRXV�GHYHORSPHQWV��7KH�)HGHUDO�

5HVHUYH�%DQN� KDV� LPSOLHG� WKDW� LW� ZRXOG� QRW�DFW� DEUXSWO\� LQ� LWV� LQWHUHVW�UDWH�SROLF\�DQG�ZRXOG�QRW�EH�

DJJUHVVLYH�LQ�UDLVLQJ�LQWHUHVW�UDWHV��7KXV�D�VXGGHQ�FDSLWDO�IOLJKW�IURP�GHYHORSLQJ�FRXQWULHV�VHHPV�YHU\�

XQOLNHO\� IRU� WKH� WLPH� EHLQJ�� &HUWDLQO\�� VXGGHQ� FKDQJHV� LQ� JOREDO� ULVN� SHUFHSWLRQV� FDQ� DOZD\V� EH�

SUHFDULRXV� IRU� VWDELOLW\� LQ� ILQDQFLDO� PDUNHWV�� 0RUHRYHU�� LQ� WKH� SURFHVV� RI� DGDSWDWLRQ� WR� WKH� (8�� DQ\�

SLHFH�RI�LQIRUPDWLRQ�QRW�LQ�OLQH�ZLWK�WKH�H[SHFWDWLRQV�PD\�LQFUHDVH�ULVN�SHUFHSWLRQV�LQ�WKH�PDUNHWV�DQG�
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PD\�FDXVH�YRODWLOLW\���+RZHYHU��ZKDW�QHHGV�WR�EH�HPSKDVL]HG�RQFH�DJDLQ�LV�WKDW�LI�VWUXFWXUDO�UHIRUPV�

DUH�FDUULHG�RXW�VWULFWO\�DQG�ILVFDO�GLVFLSOLQH�LV�VXVWDLQHG��XQIDYRUDEOH�H[RJHQRXV�GHYHORSPHQWV�ZLOO�RQO\�

EH�WHPSRUDU\�GLYHUVLRQV�IURP�WKH�PDLQ�WHQGHQF\����

• $OWKRXJK� GHFOLQLQJ� D� ELW�� WKH� SHUVLVWHQFH� RI� SULFH� ULJLGLW\� LQ� VHUYLFHV� VHFWRU� SRVHV� D� ULVN� IRU�

IXWXUH�LQIODWLRQ��%DFNZDUG�SULFLQJ�EHKDYLRU�SDUWLFXODUO\�LQ�VXFK�VHUYLFHV�JURXS�VXE�LWHPV�DV�HGXFDWLRQ��

KRVSLWDO� VHUYLFHV� DQG� UHQWV� DUH� VORZLQJ� WKH� GRZQZDUG� WUHQG� LQ� LQIODWLRQ�� %\� 2FWREHU� ������ JRRGV�

SULFHV�DQG�VHUYLFHV�SULFHV�LQFUHDVHG�E\�����SHUFHQW�DQG������SHUFHQW��UHVSHFWLYHO\��7KH�IDFW�WKDW�WKH�

SDVV�WKURXJK�IURP�H[FKDQJH�UDWHV�WR�SULFHV�ZHUH�IDVWHU�LQ�JRRGV�JURXS�DQG�WKH�EDFNZDUG�LQGH[DWLRQ�

ZDV� KLJKHU� LQ� VHUYLFHV� JURXS�� DV� ZHOO� DV� WKH� LQFUHDVH� LQ� FRPSHWLWLYHQHVV� DQG� SURGXFWLYLW\� LQ� VHFWRUV�

UHODWHG� WR� IRUHLJQ� WUDGH� KDYH� GHWHUPLQHG� WKH� VDLG� GLIIHUHQWLDWLRQ�� 7KDW� WKH� VHUYLFHV� SULFHV� LQFUHDVH�

PRUH�UDSLGO\�FRPSDUHG�WR�JRRGV�SULFHV�LV�D�ZRUOGZLGH�SKHQRPHQRQ��ZKLFK�FDQ�EH�H[SODLQHG�SDUWLDOO\�

ZLWK�VWUXFWXUDO�IDFWRUV��+RZHYHU��WKH�ULVN�SRVHG�E\�WKLV�SKHQRPHQRQ�LQ�FRXQWULHV�ZKHUH�LQIODWLRQ�LV�LQ�

D�GRZQZDUG�WUHQG�LV�PXFK�KLJKHU��0RUHRYHU��LW�LV�GLIILFXOW�WR�H[SODLQ�ZLWK�VWUXFWXUDO�IDFWRUV�WKH�UHDVRQ�

ZK\� WKH� UHQWV� LQFUHDVHG�E\� ����� SHUFHQW�DQQXDOO\� DV�RI�2FWREHU��ZKLOH� WKH�HQG�\HDU� LQIODWLRQ� WDUJHW�

ZDV����SHUFHQW�IRU�������$OWKRXJK�LW�LV�HVWLPDWHG�WKDW�WKH�VDLG�GLIIHUHQWLDWLRQ�LQ�SULFH�LQFUHDVHV�LQ�WKH�

XSFRPLQJ�SHULRG�ZRXOG�GHFOLQH�FRPSDUHG�WR�������LW�LV�H[SHFWHG�WKDW�WKH�ULVHV�LQ�JRRGV�SULFHV�ZRXOG�

UHPDLQ� EHORZ� WKH�ULVHV� LQ� VHUYLFHV� JURXS� LQ� WKH�PHGLXP�DQG� ORQJ�WHUP�� DQG�WKH�ULJLGLW\� LQ�SULFHV�RI�

VHUYLFHV�JURXS�ZRXOG�VORZ�WKH�GRZQZDUG�WUHQG�LQ�LQIODWLRQ�����

• ,W� LV� DQWLFLSDWHG� WKDW� RQH� RI� WKH� PRVW� GHWHUPLQLQJ� IDFWRUV� LQ� ����� LQIODWLRQ� ZRXOG� EH� WKH�

FRXUVH�RI�LQWHUQDWLRQDO�UDZ�PDWHULDO�SULFHV��$W�D�WLPH�ZKHQ�VLQJOH�GLJLW�LQIODWLRQ�LV�WDUJHWHG��WKH�LPSDFW�

RI�UHODWLYH�SULFH�FKDQJHV�FDXVHG�E\�H[RJHQRXV�VKRFNV�ZLOO�EH�PRUH�FULWLFDO��7KH�XSZDUG�WUHQG�LQ�FUXGH�

RLO� DQG� EDVLF� PHWDO� SULFHV� LQ� LQWHUQDWLRQDO� PDUNHWV� KDV� EHHQ� FRQWLQXLQJ� IRU� D� ORQJ� WLPH� DQG� WKH�

OLNHOLKRRG�RI�D�UHYHUVDO� LQ�WKLV�WUHQG�VHHPV�UDWKHU�ORZ�LQ�WKH�VKRUW�UXQ��ZKLFK�SRVH�DQ�LPSRUWDQW�ULVN�

IRU������LQIODWLRQ�DOWRJHWKHU��$OWKRXJK�WKH�GLUHFW�HIIHFWV�RI�WKH�SHUVLVWHQWO\�KLJK�OHYHOV�RI�FUXGH�RLO�DQG�

EDVLF� PHWDO� LPSRUW� SULFHV� RQ� LQIODWLRQ� KDYH� EHHQ�IHOW� IRU�D�ZKLOH�� WKHVH�HIIHFWV�ZHUH�PRUH�VHYHUH� LQ�

2FWREHU� GXH� WR� WKH� DERYH�PHQWLRQHG� SXEOLF�VHFWRU� SULFLQJ� SROLF\�� 7KRXJK� QRW� H[HUWLQJ� DQ� REYLRXV�

pressure on general inflation trend in the light of today’s data, the indirect effects of the said cost 

ULVHV� RQ� LQIODWLRQ� H[SHFWDWLRQV� DQG� SULFLQJ� EHKDYLRUV� LQ� WKH� XSFRPLQJ� SHULRG� PXVW� EH� PRQLWRUHG�

FORVHO\����

• 7KH�FRXUVH�RI�DJULFXOWXUH�DQG�IRRG�SULFHV� LQ������LV�HVWLPDWHG�WR�EH�RQH�RI�WKH�GHWHUPLQLQJ�

IDFWRUV� LQ� DWWDLQLQJ� WKH� LQIODWLRQ� WDUJHW�� $V� PHQWLRQHG� DERYH�� WKH� FRLQFLGHQFH� RI� 2FWREHU� ZLWK�

5DPDGDQ�KDV�DIIHFWHG�WKH�IRRG�SULFHV�XQIDYRUDEO\��7KLV�HIIHFW�ZLOO�SUREDEO\�EH�RIIVHW�LQ�WKH�IROORZLQJ�

PRQWKV��+RZHYHU��LW�VKRXOG�EH�NHSW�LQ�PLQG�WKDW�WKH�FRXUVH�RI�IUHVK�YHJHWDEOH�DQG�IUXLW�SULFHV�XQGHU�

WKH�IRRG�LWHP�LV�PDLQO\�VKDSHG�E\�VXSSO\�IDFWRUV�OLNH�QDWXUDO�FRQGLWLRQV�DQG�WKH�PRQHWDU\�SROLF\�KDV�

RQO\�D� OLPLWHG�HIIHFW�RQ� IRRG�SULFHV��7KHUHIRUH��WKH�IDYRUDEOH�FRXUVH�RI�IRRG�SULFHV�WKURXJKRXW������

FRQWDLQV�OLWWOH�LQIRUPDWLRQ�DERXW������LQIODWLRQ���
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���� 7KH� LQFLGHQFH� RI� WKH� UDSLG� ULVHV� LQ� ZKROHVDOH� SULFHV� RQ� &3,� LQ� WKH� XSFRPLQJ� SHULRG� ZLOO� EH� D�

GHWHUPLQLQJ� IDFWRU� IRU� ����� LQIODWLRQ�� 7KH� FRQWURO� RI� GRPHVWLF� GHPDQG� DQG� WKH� GHYHORSPHQWV�DERXW�

H[SHFWDWLRQV�PDQDJHPHQW�ZLOO�EH� WKH�FULWLFDO� IDFWRUV� LQ� WKLV� LVVXH��,Q�VXFK�D�SHULRG�� LW� LV�PXFK�PRUH�

LPSRUWDQW�WKDW�WKH�VWUXFWXUDO�DGMXVWPHQWV�IRUHVHHQ�LQ�WKH�WKUHH�\HDU�QDWLRQDO�SURJUDP�DUH�LPPHGLDWHO\�

HQIRUFHG��EXGJHWDU\�GLVFLSOLQH� LV�SUHVHUYHG�ZLWKRXW�FRPSURPLVH�DQG�WKH�TXDOLW\�RI�ILVFDO�GLVFLSOLQH� LV�

HQKDQFHG��(VSHFLDOO\�WKH�GDWD�SHUWDLQLQJ�WR�2FWREHU�RQFH�PRUH�PDQLIHVW�WKH�LPSRUWDQFH�RI�VWUXFWXUDO�

UHIRUPV� LQ� GLVLQIODWLRQ� HIIRUWV� LQWHQGHG� IRU� HQKDQFLQJ� WKH� TXDOLW\� RI� ILVFDO� GLVFLSOLQH�� :KLOH� D�

WUDQVIRUPDWLRQ� LV� EHLQJ� REVHUYHG� RQ� WKH� LQIODWLRQ� IURQW�� XQSUHFHGHQWHG� IRU� WKH� ODVW� WKLUW\� \HDUV�� LW�

appears as a significant fact that the most important determinant of “fiscal discipline” in state 

HFRQRPLF�HQWHUSULVHV�LV�QRW�WKH�ULVH�LQ�SULFHV�RI�JRRGV�DQG�VHUYLFHV�SURGXFHG�E\�WKH�SXEOLF�VHFWRU��EXW�

WKH�GHHSHQLQJ�RI�ILVFDO�DGMXVWPHQW�YLD�HQKDQFLQJ�SURGXFWLYLW\�LQ�SXEOLF�VHFWRU�LQVWHDG���

����,Q�FRQFOXVLRQ�� WKHUH� LV�QR�IDFWRU� WKDW�FRXOG�MHRSDUGL]H�WKH�DWWDLQDELOLW\�RI�WKH� LQIODWLRQ�WDUJHW�IRU�

������8QGHU�WKH�DVVXPSWLRQ�WKDW�WLJKW�ILVFDO�SROLFLHV�DUH�VXVWDLQHG�DQG�D�SURJUDP�WKDW�ZRXOG�IXUWKHU�

GHHSHQ� WKH� VWUXFWXUDO� UHIRUPV� LV� LPSOHPHQWHG� LQ� WKH� XSFRPLQJ� SHULRG�� LW� LV� DQWLFLSDWHG� WKDW� WKH�

H[SHFWDWLRQV�ZLOO�QRW�GHWHULRUDWH�DQG�WKH�GRPHVWLF�GHPDQG�ZLOO�ERRVW�LQ�D�FRQWUROOHG�PDQQHU��7KXV��LW�

LV�IRUHVHHQ�WKDW�WKH�PDLQ�GRZQZDUG�WUHQG�LQ�LQIODWLRQ�ZLOO�FRQWLQXH��GHVSLWH�H[SHFWHG�OLWWOH�IOXFWXDWLRQV�

IURP� WLPH� WR� WLPH�� ,W� VKRXOG� EH� NHSW� LQ� PLQG� WKDW� WKH� SULFHV� WKDW� EHDU� VLJQLILFDQFH� LQ� WHUPV� RI� D�

PRQHWDU\� SROLF\� IRFXVLQJ� RQ� IXWXUH� LQIODWLRQ� ZLOO� EH� WKH� SULFHV� GHWHUPLQHG� E\� PDFURHFRQRPLF�

IXQGDPHQWDOV�UDWKHU�WKDQ�WKRVH�DIIHFWHG�E\�VKRUW�WHUP�VKRFNV����
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