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��� ,Q�$XJXVW�������&3,�LQFUHDVHG�E\������SHUFHQW�ZKLOH�:3,�VXUJHG�E\������SHUFHQW��$QQXDO�&3,�DQG�
:3,�LQIODWLRQ�EHFDPH����SHUFHQW�DQG�������UHVSHFWLYHO\��
��� 6HDVRQDOO\�DGMXVWHG�PRQWKO\�SULFH�LQFUHDVHV�ZHUH�UHFRUGHG�DV�����SHUFHQW�DQG�����SHUFHQW�LQ�&3,�
DQG�:3,�UHVSHFWLYHO\�ZKLOH�VHDVRQDOO\�DGMXVWHG�PRQWKO\�SULFH�LQFUHDVHV�LQ�&3,�H[FOXGLQJ�IRRG�DQG�:3,�
H[FOXGLQJ�DJULFXOWXUH�EHFDPH�����SHUFHQW�DQG�����SHUFHQW��
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�
��� 7KH�VL[�PRQWK�DYHUDJH�RI�VHDVRQDOO\�DGMXVWHG�LQIODWLRQ�ZDV������SHUFHQW�LQ�:3,�DQG������LQ�&3,��
7KH� PHQWLRQHG� DYHUDJH� UDWHV� RI� LQFUHDVH� FRUUHVSRQG� WR� ����� SHUFHQW� DQG� ����� SHUFHQW� LQ� DQQXDO�
WHUPV�� ,Q� WKH�VDPH�SHULRG�DJDLQ�� WKH�DYHUDJH� UDWH�RI� LQFUHDVH� LQ�VHDVRQDOO\�DGMXVWHG�&3,�H[FOXGLQJ�
IRRG�EHFDPH������SHUFHQW��ZKLFK�FRUUHVSRQGV�WR����SHUFHQW�LQ�DQQXDO�WHUPV��)LJXUH�����
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'HYHORSPHQWV�LQ�FRQVXPHU�SULFHV�

��� 'HVSLWH�WKH�UHODWLYHO\�KLJK�UDWH�RI�LQFUHDVH�LQ�WKH�VHUYLFHV�JURXS�SULFHV�LQ�$XJXVW�������VHDVRQDO�
GHFOLQH� LQ� FORWKLQJ� SULFHV�� OLPLWHG� LQFUHDVH� LQ� IRRG� SULFHV�� DQG� GHFUHDVH� LQ� GXUDEOH� JRRGV� SULFHV�
UHVWULFWHG�WKH�&3,�LQIODWLRQ��,Q�$XJXVW�������LQFUHDVH�LQ�VHUYLFH�JURXS�SULFHV�ZDV�����SHUFHQW�ZKHUHDV�
JRRGV� JURXS� SULFHV�GHFOLQHG� E\� ����SHUFHQW�� 6HDVRQDO� HIIHFWV� FRXSOHG�ZLWK� WKH� DEVHQFH� RI� GHPDQG�
SUHVVXUHV� LQ� VHPL�GXUDEOH� DQG� QRQ�GXUDEOH� JRRGV� KDG� DQ� LPSDFW� RQ� WKH� IDYRUDEOH� FRXUVH� RI� JRRGV�
JURXS�SULFHV��,Q�WKH�ILUVW���PRQWK�SHULRG��ZKLOH�VHDVRQDOO\�DGMXVWHG�FXPXODWLYH�SULFH�LQFUHDVH�ZDV�����
SHUFHQW�LQ�JRRGV�JURXS��LW�ZDV�����SHUFHQW�LQ�VHUYLFH�JURXS��
��� ,Q� WKH� HGXFDWLRQ� VHUYLFHV� VHFWRU�ZKRVH� SULFHV� DUH� DGMXVWHG� RQO\� LQ� $XJXVW� DQG� 6HSWHPEHU�� WKH�
WXLWLRQ� IHHV�RI�SULYDWH�VFKRROV�DQG�FRXUVHV� LQFUHDVHG�E\������SHUFHQW�DQG������SHUFHQW�UHVSHFWLYHO\��
FDXVLQJ� WKH�PRQWKO\� LQFUHDVH� LQ� HGXFDWLRQ� SULFHV� WR� ULVH� WR� ����SHUFHQW�� 7XLWLRQ� IHHV� LQ� XQLYHUVLWLHV�
LQFUHDVHG�DOPRVW�E\����SHUFHQW�DQG�WKLV�VKRZV�WKDW�LQFUHDVHV�LQ�HGXFDWLRQ�SULFHV�ZLOO�EH�HIIHFWLYH�LQ�
SXVKLQJ�XS�WKH�&3,�LQIODWLRQ�DOVR�LQ�6HSWHPEHU�������7KH�XSZDUG�WUHQG�LQ�UHQWV�FRQWLQXHV�DV�ZHOO��$V�
RI�$XJXVW�������ZKHUHDV�&3,� LQIODWLRQ� LV����SHUFHQW�� WKH�\HDUO\� LQIODWLRQ�UDWH�RI�HGXFDWLRQ�DQG� UHQW�
JURXSV� DUH� ����� SHUFHQW� DQG� ����� SHUFHQW� UHVSHFWLYHO\�� 7KLV� VKRZV� WKH� FRQWLQXDWLRQ� RI� WKH� SULFH�
ULJLGLW\�LQ�VHUYLFHV�JURXS��
��� ,Q� WKH� JRRGV� JURXS�� IRRG� SULFHV� KDG� D� OLPLWHG� LQFUHDVH� RI� ���� SHUFHQW�� ZKHUHDV� FORWKLQJ� DQG�
IRRWZHDU� SULFHV� GHFUHDVHG� E\� ���� SHUFHQW� LQ� $XJXVW� ����� IROORZLQJ� WKH� ���� SHUFHQW� GHFOLQH� LQ� -XO\�
������,Q�WKH�ILUVW�HLJKW�PRQWKV�RI�������FXPXODWLYH�LQFUHDVH�LQ�WKH�SULFHV�RI�VHDVRQDOO\�DGMXVWHG�IRRG�
DQG�FORWKLQJ�SULFHV�ZHUH�����SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\��UHPDLQLQJ�EHORZ�WKH�����SHUFHQW�
FXPXODWLYH� LQFUHDVH�RI� VHDVRQDOO\�DGMXVWHG�&3,� LQ� WKH� VDPH�SHULRG��$V�RI� 6HSWHPEHU�� WKH� IDYRUDEOH�
VHDVRQDO�HIIHFWV�LQ�ERWK�JURXSV�DUH�H[SHFWHG�WR�UHYHUVH���

&3,�DQG�&3,�([FOXGLQJ�)RRG� :3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
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��� $QRWKHU� VXE�JURXS� DIIHFWLQJ� WKH� GHFOLQH� RI� JRRGV� JURXS� SULFHV� ZDV� WKH� GXUDEOH� JRRGV� SULFHV��
GHFUHDVLQJ� E\� ���� SHUFHQW� LQ� $XJXVW� ������ 3ULFHV� RI� SHUVRQDO� WUDQVSRUWDWLRQ� YHKLFOHV� DQG� FXOWXUDO�
UHFUHDWLRQDO� LQVWUXPHQWV� ZLWKLQ� WKLV� JURXS�� ZKLFK� LV� NQRZQ� WR� EH� VHQVLWLYH� WR� H[FKDQJH� UDWH�
GHYHORSPHQWV�DQG�GHPDQG�FRQGLWLRQV��GHFOLQHG�E\�����SHUFHQW���
��� ,W� LV� GLIILFXOW� WR� GLVWLQJXLVK� WKH�GHPDQG�HIIHFW� RQ� WKH� FORWKLQJ� DQG�GXUDEOH� JRRGV�SULFHV� GXH� WR�
IDYRUDEOH�VHDVRQDO�HIIHFWV�DQG�FRVW�FRQGLWLRQV��0HDQZKLOH�� WKH�����SHUFHQW� LQFUHDVH� LQ� IXUQLWXUH�DQG�
IORRULQJ� SULFHV� WKDW� DUH� NQRZQ� WR� KDYH� KLJK� GHPDQG� HODVWLFLW\� DQG� WKH� ���SHUFHQW� ULVH�REVHUYHG� LQ�
FXPXODWLYH�SULFHV�DV�RI�$XJXVW�DUH�UHPDUNDEOH��

)LJXUH����3ULFHV�RI�*RRGV�DQG�6HUYLFHV�
$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
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��� )XUWKHUPRUH�� WKH� PHGLFLQH� SULFHV� XQGHU� JRYHUQPHQW� FRQWURO� LQFUHDVHG� E\� ���� SHUFHQW� DQG�
WKHUHIRUH�KHDOWK�SULFHV�UHPDLQHG�DERYH�&3,�LQIODWLRQ�ZLWK�D�����SHUFHQW�LQFUHDVH��0RUHRYHU��DOWKRXJK�
KRXVH�DQG�WUDQVSRUWDWLRQ�SULFHV�DUH�DIIHFWHG�E\�WKH���SHUFHQW�SULFH�LQFUHDVH�RQ�SHWUROHXP�SURGXFWV�DV�
RI� ��� $XJXVW� ������ LW� LV� REVHUYHG� WKDW� WKH� SULFH� LQFUHDVHV� LQ� WKH� PHQWLRQHG� JURXSV� DUH� SDUWLDOO\�
FRPSHQVDWHG�E\�RWKHU�VXE�LWHPV����
����,Q� WKLV� IUDPHZRUN�� WKH� VHDVRQDOO\� DGMXVWHG� &3,� LQIODWLRQ� DQG� &3,� H[FOXGLQJ� IRRG� GHFUHDVHG� LQ�
$XJXVW�FRPSDUHG�WR�WKHLU�DYHUDJHV�LQ�WKH�ODVW�WKUHH�PRQWKV��,Q�$XJXVW��DQQXDO�&3,�LQIODWLRQ�URVH�IURP�
����WR����SHUFHQW�GXH�WR�WKH�EDVH�HIIHFW��PHDQZKLOH�DQQXDO�&3,�LQIODWLRQ�H[FOXGLQJ�IRRG�UHPDLQHG�DW�
�����SHUFHQW��)LJXUH�����
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�
'HYHORSPHQWV�LQ�:KROHVDOH�3ULFHV�
����,Q� $XJXVW�� WKH� PDQXIDFWXULQJ� LQGXVWU\� GRPLQDWHG� WKH� LQFUHDVH� LQ� :3,�� ,Q� WKLV� SHULRG�� SXEOLF�
PDQXIDFWXULQJ� LQGXVWU\�SULFHV�URVH�E\�����SHUFHQW�RQ�PRQWKO\�EDVLV��7KH�ELJJHVW�FRQWULEXWLRQ�WR�WKLV�
SULFH� LQFUHDVH� FDPH� IURP� SHWUROHXP� SURGXFWV� PDQXIDFWXULQJ� DQG� EDVLF� PHWDO� LQGXVWU\� VHFWRUV��
([FKDQJH�UDWH�FKDQJHV�DQG�WKH�LQFUHDVHV�LQ�ZRUOG�FRPPRGLW\�SULFHV�SOD\HG�DQ�LPSRUWDQW�UROH�LQ�WKLV�
GHYHORSPHQW���
����0HDQZKLOH�� SULYDWH� PDQXIDFWXULQJ� LQGXVWU\� SULFHV� URVH� E\� ���� SHUFHQW� LQ� $XJXVW�� &KHPLFDOV�
SURGXFWLRQ� DQG� IXUQLWXUH� PDQXIDFWXULQJ� VHFWRUV� PDGH� WKH� ODUJHVW� FRQWULEXWLRQ� WR� WKH� PHQWLRQHG�
LQFUHDVH�� 7KH� LQFUHDVH� LQ� WKH� FKHPLFDOV� SURGXFWLRQ� VHFWRU� FDQ� EH� H[SODLQHG� E\� WKH� FKDQJHV� LQ�
H[FKDQJH�UDWHV�DQG�RLO�SULFHV��VWHPPLQJ�IURP�WKH�PDMRU�XVDJH�RI�SHWUROHXP�SURGXFWV�DQG� LPSRUWHG�
LQSXW�LQ�WKLV�VHFWRU��7KH�KLJK�UDWH�RI�LQFUHDVH�LQ�IXUQLWXUH�PDQXIDFWXULQJ�VHFWRU�LV�FRQVLGHUHG�WR�UHIOHFW�
WKH�VHDVRQDO�HIIHFWV�DV�ZHOO�DV�WKH�UHODWLYH�UHFRYHU\�LQ�GRPHVWLF�GHPDQG��,Q�$XJXVW�������WKH�DQQXDO�
LQIODWLRQ� LQ� IXUQLWXUH�PDQXIDFWXULQJ� VHFWRU� URVH� IURP������SHUFHQW� WR������SHUFHQW� FRPSDUHG� WR� WKH�
VDPH�PRQWK�RI�WKH�SUHYLRXV�\HDU���
����,Q�$XJXVW��DJULFXOWXUDO�SULFHV�GHFOLQHG�E\�����SHUFHQW�RZLQJ�WR�WKH�IDOO�LQ�IUHVK�IUXLW�DQG�YHJHWDEOH�
SULFHV��+RZHYHU��VHDVRQDOO\�DGMXVWHG�DJULFXOWXUDO�SULFHV�LQFUHDVHG�E\�����SHUFHQW��
����(QHUJ\� SULFHV� PDLQWDLQHG� WKHLU� FXUUHQW� WUHQG� DQG� URVH� E\� ���� SHUFHQW�� ,W� LV� REVHUYHG� WKDW� WKH�
HQHUJ\�SULFHV�KDV�GLVSOD\HG�D�GRZQZDUG�WUHQG�RQ�DQ�DQQXDO�EDVLV�ZLWK�D�����SHUFHQW�GHFOLQH��
�
�
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�
����,Q� WKLV� UHVSHFW�� WKH� DQQXDO� :3,� DQG�:3,� H[FOXGLQJ� DJULFXOWXUH� URVH� E\� ����� DQG� ����� SHUFHQW�
UHVSHFWLYHO\�LQ�$XJXVW��,Q�WKH�XSFRPLQJ�SHULRG��WKH�GHYHORSPHQWV�LQ�LQWHUQDWLRQDO�FUXGH�RLO�SULFHV�PD\�
DIIHFW� HQHUJ\� SULFHV�� HVSHFLDOO\� SHWUROHXP� SURGXFWV�� )XUWKHUPRUH�� WKH� VHDVRQDO� HIIHFW� RI� WKH�
DJULFXOWXUH�VHFWRU�OLPLWLQJ�LQIODWLRQ�ZLOO�EH�UHPRYHG���
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�
2XWORRN�IRU�WKH�*HQHUDO�)DFWRUV�$IIHFWLQJ�,QIODWLRQ�
�

����:KLOH� FUHDWLQJ� DQ� LQIRUPDWLRQ� VHW� DERXW� IXWXUH� LQIODWLRQ�� LW� LV� LPSRUWDQW� WKDW� WKH� VLJQDOV� DERXW�
IXWXUH�SURVSHFWV�JLYHQ�E\�UHFHQW�SULFH�GHYHORSPHQWV�DUH�WUXO\�FRPSUHKHQGHG�DQG�WKH�OLNHO\�FRXUVH�RI�
WKH�IDFWRUV�DIIHFWLQJ�WKH�JHQHUDO�SULFH�OHYHO�LQ�WKH�FRPLQJ�SHULRG�LV�ZHOO�HYDOXDWHG���
• 'HVSLWH�WKH�KLJK�FDSDFLW\�XWLOL]DWLRQ�UDWHV�DQG�WKH�JUDGXDO�QDUURZLQJ�LQ�RXWSXW�JDS�LQ�WKH�UHFHQW�

SHULRG��QR�VLJQLILFDQW�DFFHOHUDWLRQ�ZDV�REVHUYHG� LQ�FRQVXPHU�SULFHV� LQ� WKH� ILUVW�KDOI�RI� WKH�\HDU���
7KLV�KDV�UHVXOWHG�PDLQO\�IURP�WKH�IDFW�WKDW�WKH�UHODWLYH�UHFRYHU\�LQ�GRPHVWLF�GHPDQG�LQ�WKH�VDLG�
SHULRG�GLG�QRW�H[WHQG�WKURXJK�DOO�VHFWRUV�DV�ZHOO�DV�IURP�WKH�VLJQLILFDQW�ULVHV�LQ�SURGXFWLYLW\�LQ�WKH�
VHFWRUV� ZKHUH� KLJK� UDWHV� RI� LQFUHDVH� DUH� REVHUYHG� LQ� SURGXFWLRQ� –� HVSHFLDOO\� LQ� GXUDEOH� JRRGV�
VHFWRU���,Q�WKH�IROORZLQJ�SHULRG��WKH�YDULDEOHV�WR�EH�PRQLWRUHG�LQ�WHUPV�RI�LQIODWLRQ�ZLOO�EH�GRPHVWLF�
GHPDQG�LQGLFDWRUV�DV�ZHOO�DV�WKH�ULVH�LQ�SURGXFWLYLW\�DQG�WKH�FRXUVH�RI�WKH�XQLW�ODERU�FRVWV���,Q�WKH�
OLJKW�RI�FXUUHQW�GDWD��WKH�IROORZLQJ�SRLQWV�FDQ�EH�VSHFLILHG��

�� +LVWRULFDOO\� KLJK� OHYHO� RI� FDSDFLW\� XWLOL]DWLRQ� UDWHV�� ODFN� RI� D� IXOO�FRPSHWLWLRQ�
HQYLURQPHQW�DQG� WKH� VLJQDOV� IRU� D� ULVH� LQ� HPSOR\PHQW�DUH�SRLQWLQJ�RXW� WKDW� WKH�
SURGXFWLYLW\� LQFUHDVH�PD\�VORZ�GRZQ� LQ� WKH�FRPLQJ�SHULRG�FRPSDUHG�WR� WKH� ODVW�
WKUHH�\HDUV��+RZHYHU��LW�LV�HVWLPDWHG�WKDW�WKH�RQJRLQJ�LQYHVWPHQW�WUHQG�VLQFH�WKH�
ODVW� TXDUWHU� RI� ����� ZRXOG� VXSSRUW� WKH� SURGXFWLYLW\� ERRVW� LQ� WKH� IRUWKFRPLQJ�
SHULRG��7KH�VXSSRUW�RI�XQLW� ODERU�FRVWV�WR�WKH�GRZQZDUG�WUHQG� LQ� LQIODWLRQ�PLJKW�
ZHDNHQ�UHODWLYHO\�LQ�WKH�IROORZLQJ�SHULRGV��1HYHUWKHOHVV��LW�LV�DQWLFLSDWHG�WKDW�WKH�
SURGXFWLYLW\�ERRVWV�ZLOO�FRQWLQXH�WR�H[HUW�D�GRZQZDUG�SUHVVXUH�RQ�XQLW�ODERU�FRVWV�
DV�ORQJ�DV�WKH�DGMXVWPHQWV�FRQFHUQLQJ�WKH�UHPRYDO�RI�WKH�REVWDFOHV�WR�LQYHVWPHQW�
DQG�SURGXFWLRQ�DUH�FRQWLQXHG��

�� 7KH�PDUNHG� VORZGRZQ� LQ�PRQH\� GHPDQG�� DXWRPRELOH� VDOHV� DQG� WKH� YROXPH� RI�
WRWDO�FUHGLWV� LQ�UHFHQW�SHULRG�DQG�WKH�UHODWLYH�OLTXLGLW\�FRQWUDFWLRQ� LQ�WKH�PDUNHWV�
DUH�WKH�VLJQLILFDQW�GHYHORSPHQWV�LQ�GRPHVWLF�GHPDQG��7KHVH�GHYHORSPHQWV�SRLQW�
RXW�WKDW�WKH�ULVH�LQ�HFRQRPLF�DFWLYLW\�RQJRLQJ�IRU�WKH�ODVW�IRXU�TXDUWHUV�PLJKW�ORVH�
PRPHQWXP� LQ� WKH� FRPLQJ� SHULRG�� 5HODWHG� WR� WKLV� LVVXH�� GHYHORSPHQWV� LQ�
FRQVXPHU� FUHGLWV� DQG� OHDGLQJ� LQGLFDWRUV� IRU� GRPHVWLF� GHPDQG� FRPSRQHQWV� DUH�
FRQWLQXHG�WR�EH�PRQLWRUHG�FDUHIXOO\��

• &RQVXPHU�SULFHV�LQFUHDVHG�FXPXODWLYHO\�E\�����SHUFHQW�LQ�WKH�ILUVW�HLJKW�PRQWKV�RI�������7KLV�
ULVH�WRRN�SODFH�UHJDUGOHVV�RI�WKH�UHFHQW�UDSLG�ULVHV�LQ�ZRUOG�FUXGH�RLO�SULFHV�DQG�WKH�YRODWLOLW\�LQ�
H[FKDQJH�UDWH��7KH�PDUJLQ�FUHDWHG�E\�WKH�IDFW�WKDW�WKH�LQFUHDVH�LQ�FRQVXPHU�SULFHV�LQ�WKH�ILUVW�
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HLJKW�PRQWKV�RI� WKH�\HDU� UHPDLQHG�HYHQ�EHORZ�WKH�SDWK�FRQVLVWHQW�ZLWK� WKH� LQIODWLRQ� WDUJHW�
LQGLFDWHV�WKDW�WKH�SUREDELOLW\�RI�DFKLHYLQJ�WKH�\HDU�HQG�WDUJHW�LV�KLJK�HYHQ�LQ�FDVHV�RI�SRVVLEOH�
H[WHUQDO�VKRFNV��

• 7KDQNV� WR� D� PRQHWDU\� SROLF\� VWUDWHJ\� IRFXVHG� RQ� SULFH� VWDELOLW\�� DQG� WKH� GLVFLSOLQHG� ILVFDO�
SROLFLHV� XQGHU� WKH� FXUUHQW� HFRQRPLF�SURJUDP� WKDW�KDV� EHHQ� VWULFWO\� LPSOHPHQWHG� IRU� D� ORQJ�
WLPH��LQIODWLRQ�H[SHFWDWLRQV�DUH�EURXJKW�XQGHU�FRQWURO��LQIODWLRQ�WDUJHW�KDV�JUDGXDOO\�UHLQIRUFHG�
LWV�IXQFWLRQ�DV�DQ�DQFKRU��DQG�D�VWUXFWXUDO�WUDQVIRUPDWLRQ�KDV�EHJXQ�LQ�SULFLQJ�EHKDYLRUV��$V�D�
FRQVHTXHQFH��IURP�WKH�SRLQW�ZH�VWDQG�WRGD\��DQQRXQFHG�LQIODWLRQ�WDUJHW�LV�QRZ�SHUFHLYHG�E\�
HFRQRPLF�DJHQWV�DV�D�VWURQJ�UHIHUHQFH�SRLQW��,Q�WKLV�FRQWH[W��LW�LV�DQWLFLSDWHG�WKDW�WKH�LQIODWLRQ�
H[SHFWDWLRQV� ZRXOG� QRW� GHYLDWH� PDUNHGO\� IURP� WKH� WDUJHW� LQ� WKH� UHVW� RI� ����� DQG� WKH�
XSFRPLQJ�SHULRG�DV�IDU�DV�WKH�SHUFHSWLRQV�DERXW�WKH�FRQWLQXDWLRQ�RI�WKH�FXUUHQW�SURJUDP�DUH�
UHLQIRUFHG�LQ�D�VLPLODU�DSSURDFK�ZLWK�PRUH�HPSKDVLV�RQ�VWUXFWXUDO�UHIRUPV��

• 'RZQZDUG� WUHQG� LQ� LQIODWLRQ� H[SHFWDWLRQV�� HQKDQFHG� FRPSHWLWLYHQHVV� DQG� WKH� RQJRLQJ�
PRQHWDU\�DQG�ILVFDO�GLVFLSOLQH�OLPLW�WKH�HIIHFW�RI�FRVW�LQFUHDVHV�RQ�SULFHV��0RUHRYHU��XQGHU�WKH�
IORDWLQJ�H[FKDQJH� UDWH� UHJLPH�� ILQDQFLDO� DVVHWV�GHQRPLQDWHG� LQ� IRUHLJQ�FXUUHQFLHV�KDYH�QRZ�
EHFRPH� UHODWLYHO\� PRUH� ULVN\� LQVWUXPHQWV�� KHQFH� H[FKDQJH� UDWHV� FDQ� PRYH� LQ� HLWKHU�
GLUHFWLRQV��7KLV�IDFW�FRQWULEXWHV�WR�WKH�EUHDNLQJ�RI�LQGH[DWLRQ�PHFKDQLVPV�DQG�VORZV�GRZQ�WKH�
SDVV�WKURXJK�HIIHFW�IURP�H[FKDQJH�UDWH�WR� LQIODWLRQ–�SDUWLFXODUO\�LQ�FRQVXPHU�SULFHV��$V�ORQJ�
DV� WKH� ILVFDO�DQG�PRQHWDU\�SROLFLHV� DUH� LPSOHPHQWHG� LQ�FRQVLVWHQF\�ZLWK� WKH� LQIODWLRQ� WDUJHW�
DQG� WKH� ROLJRSROLVWLF� PDUNHWV� DUH� PLQLPL]HG� E\� HQKDQFLQJ� IUHH� FRPSHWLWLRQ�� WKLV� FKDQJH� LQ�
SULFLQJ�EHKDYLRU�ZLOO�EHFRPH�PRUH�SHUPDQHQW��

• 7KH�ULJLGLW\�LQ�VHUYLFHV�SULFHV�DQG�WKH�UHODWLYH�SULFH�GLIIHUHQWLDWLRQ�DPRQJ�FRPPRGLW\�VHUYLFHV�
JURXSV�FRQWLQXH��6HDVRQDOO\�DGMXVWHG�FXPXODWLYH�SULFH� LQFUHDVH� IRU� WKH� ILUVW�HLJKW�PRQWKV�RI�
WKH� \HDU�ZDV�����SHUFHQW� IRU� WKH� FRPPRGLW\�JURXS�DQG�����SHUFHQW� IRU� WKH�VHUYLFHV�JURXS��
7KLV� FDQ� EH� H[SODLQHG� SDUWLDOO\� E\� WKH� KLJK� SURGXFWLYLW\� LQFUHDVHV� LQ� WKH� VHFWRUV� SURGXFLQJ�
FRPPRGLW\�JURXSV��DQG�SDUWLDOO\�E\�KLJKHU�VHQVLWLYLW\�WR�WKH�H[FKDQJH�UDWH�RI�WKH�FRPPRGLW\�
JURXS� SULFHV� FRPSDUHG� WR� WKH� VHUYLFHV� JURXS�� +RZHYHU�� SDVW� SULFLQJ�KDELWV� SHUVLVW� LQ� VRPH�
VHFWRUV� LQ� WKH� VHUYLFHV� JURXS—HVSHFLDOO\� LQ� UHQWDO�� KHDOWK� DQG� HGXFDWLRQ� VHUYLFHV—�� LQ� D�
PDQQHU�GLIILFXOW�WR�H[SODLQ�WKH�GLIIHUHQWLDWLRQ�VROHO\�E\�WKH�WZR�DERYH�PHQWLRQHG�IDFWRUV��7KH�
IDFW�WKDW�DQQXDO�HGXFDWLRQ�VHUYLFHV�SULFHV�DQG�UHQW�LQFUHDVHV�UHDOL]H�DERYH�VRPH����SHUFHQW�DW�
D�SHULRG�ZKHQ�JHQHUDO� SULFH� LQFUHDVHV�RFFXU� DURXQG����SHUFHQW�FDSWXUHV�DWWHQWLRQ��5HODWLYH�
SULFH�GLIIHUHQWLDWLRQV�WKDW�PD\�DULVH�RXW�RI�D�FOHDU�GHYLDWLRQ�RI�DQ\�VXE�LWHP�IURP�WKH�JHQHUDO�
WUHQG�ZLOO� EH�PRUH� LPSRUWDQW� WKDQ�HYHU� LQ� WKH� FRPLQJ�SHULRG�ZKHUH� ODVWLQJ�SULFH�VWDELOLW\� LV�
WDUJHWHG��

• 7D[�UHYHQXHV�WKDW�KDYH�VXUSDVVHG�WDUJHWV�RZLQJ�WR�WKH�SUHYDLOLQJ�ILVFDO�GLVFLSOLQH�DQG�WKH�KLJK�
JURZWK�SHUIRUPDQFH� LQ�������HQDEOHG� WKDW� WKH� ULVH� LQ�RLO�SULFHV� WKDW�ZDV�EH\RQG�EXGJHWDU\�
IRUHFDVWV�ZDV�UHIOHFWHG�WR�WKH�SHWUROHXP�SULFHV�RQO\�LQ�D�OLPLWHG�PDQQHU��,W� LV�SUHGLFWHG�WKDW�
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WKH�UHYLYDO�LQ�HFRQRPLF�DFWLYLW\�ZLOO�VORZ�GRZQ�LQ������DQG�JURZWK�ZLOO�UHDOL]H�DW�D�ORZHU�OHYHO�
FRPSDUHG� WR� WKLV� \HDU�� %HVLGHV� WKH� OLNHOLKRRG� WKDW� WKH� UHODWLYH� YLJRU� LQ� JOREDO� HFRQRP\�ZLOO�
FRQWLQXH� LQ������DV�ZHOO��VLJQDOV�WKDW�WKH�KLJK�OHYHOV�RI�FRPPRGLW\�SULFHV�ZLOO�QRW�UHYHUVH�LQ�
WKH� VKRUW� UXQ�� ,Q� WKLV� FDVH�� LW� ZLOO� EH�PRUH�GLIILFXOW� QH[W� \HDU� WR� LPSOHPHQW� WKH� VWUDWHJ\� RI�
SDUWLDOO\� UHIOHFWLQJ� WKH� KLJK� UDZ� PDWHULDO� FRVWV� RQWR� WKH� SULFHV�� JLYLQJ� XS� WD[� UHYHQXHV��
0RUHRYHU��VXFK�D�VWUDWHJ\�LV�QRW�VXVWDLQDEOH�LQ�WKH�PHGLXP�WHUP��/DVWLQJ�VROXWLRQ�OLHV�LQ�WKH�
GHHSHQLQJ�RI�SXEOLF�VHFWRU�ILVFDO�DGMXVWPHQW��,W� LV� LPSRUWDQW�WR�HPSKDVL]H�RQFH�PRUH�DW�WKLV�
SRLQW�WKDW�WKH�HIIRUWV�WRZDUGV�EDFNLQJ�XS�ILVFDO�GLVFLSOLQH�ZLWK�VWUXFWXUDO�UHIRUPV�VXFK�DV�VRFLDO�
VHFXULW\� DQG� WD[� UHIRUPV� DUH� SHUFHLYHG� DV� SRVLWLYH� GHYHORSPHQWV�� &HUWDLQO\�� HYHQ� LI� WKH�
IRXQGDWLRQV� RI� WKHVH� UHIRUPV� DUH� LPPHGLDWHO\� ODLG�� FRQFUHWH� RXWFRPHV� IRU� WKH� UHYHQXH�DQG�
H[SHQGLWXUH�VLGHV�ZLOO�EH�REWDLQHG�LQ�WKH�PHGLXP�DQG�ORQJ�WHUP��<HW��WKH�HIIHFWV�RI�VXFK�VWHSV�
RQ�H[SHFWDWLRQV�ZLOO�PDNH�VLJQLILFDQW�FRQWULEXWLRQV�WR�WKH�VXVWDLQDELOLW\�RI�FXUUHQW�EDODQFHV��

• -XVW�OLNH�WKH�UHVW�RI�WKH�ZRUOG��XQIRUHVHHDEOH�GHYLDWLRQV�LQ�RLO�SULFHV�FRQVWLWXWH�D�ULVN�IDFWRU�IRU�
Turkey as well. “Primary effects” of the recent increases in raw material import prices on 

LQIODWLRQ��GLUHFWO\�DQG�DOVR�WKURXJK�LQSXW�FRVWV�EHJDQ�WR�EH�IHOW�HVSHFLDOO\�LQ�WKH�VHFRQG�KDOI�RI�
the year. However, “secondary” effects of such shocks — D�GHWHULRUDWLRQ� LQ�WKH�PHGLXP�DQG�
ORQJ�WHUP�LQIODWLRQ�H[SHFWDWLRQV�DQG�WKH�VLJQDO�IRU�LWV�UHIOHFWLRQ�RQ�SULFHV— �KDYH�QRW�RFFXUUHG�
\HW�� ,Q� RWKHU� ZRUGV�� LI� WKH� DERYH�PHQWLRQHG� EDVLF� FRQGLWLRQV� DUH� SURYLGHG�� LQIODWLRQ� ZLOO�
UHVXPH� LWV� GRZQZDUG� WUHQG� ZKHQ� WKH� H[WHUQDO� IDFWRUV� LQFUHDVLQJ� LQSXW� FRVWV� GLVDSSHDU��
0RUHRYHU�� RQJRLQJ� IDYRUDEOH� GHYHORSPHQWV� DV� UHJDUGV� WKH� SULFHV� RI� HOHFWULFLW\�� ZKLFK� LV�
DQRWKHU� LPSRUWDQW� LQSXW� LWHP�� DUH� OLPLWLQJ� WRWDO� FRVW� LQFUHDVH�� 6WLOO�� VHFRQGDU\� HIIHFWV� RI�
HVSHFLDOO\�WKH�RLO�SULFH�LQFUHDVHV�ZLOO�EH�FORVHO\�PRQLWRUHG�LQ�WKH�FRPLQJ�SHULRG��

• 7KH�GHFOLQH� LQ�IRRG�SULFHV� LQ�WKH�VDLG�SHULRG�PDGH�D�VLJQLILFDQW�FRQWULEXWLRQ�WR�WKH�IDYRUDEOH�
FRXUVH�RI�LQIODWLRQ�GXULQJ�WKH�ILUVW�HLJKW�PRQWKV�RI�WKH�\HDU��+RZHYHU��VXFK�FRQWULEXWLRQ�PD\�
YDU\�GHSHQGLQJ�RQ�QDWXUDO� FRQGLWLRQV�DQG� VHDVRQDO� WUHQGV��7KXV�� SULFH�GHYHORSPHQWV� LQ� WKH�
VDLG� LWHPV�� LQGHSHQGHQW� RI� WKHLU� GLUHFWLRQ�� FRQWDLQ� YHU\� OLWWOH� LQIRUPDWLRQ� UHJDUGLQJ� IXWXUH�
LQIODWLRQ�DQG�SOD\�KDUGO\�DQ\�UROH�LQ�WKH�PRQHWDU\�SROLF\�GHFLVLRQV���

• 7KH� LQGH[� WDUJHWHG� E\� WKH�&HQWUDO� %DQN�ZLWKLQ� WKH� IUDPHZRUN�RI� WKH� FXUUHQW� UHJLPH� LV� WKH�
FRQVXPHU� SULFHV� LQGH[�� :3,� GRHV� QRW� SRVVHVV� DQ\� WDUJHW� QDWXUH�� 7KH� ILJXUHV� JLYHQ� LQ� WKH�
HFRQRPLF�SURJUDP�IRU�WKH�:3,�LQFUHDVH�DUH�IRU�SURMHFWLRQ�SXUSRVHV��&HUWDLQO\��ZLWK�D�IXWXUH�
ORRNLQJ�SRLQW�RI�YLHZ��ZKROHVDOH�SULFHV�DUH�LPSRUWDQW�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�LQIRUPDWLRQ�
WKH\� FRQWDLQ� DV� UHJDUGV� WKH� FRQVXPHU� SULFHV�� $ORQJ� WKH� VDPH� OLQHV�� ZKLOH� PDQXIDFWXULQJ�
VHFWRU�SULFH�GHYHORSPHQWV�ZLOO�EH�FORVHO\�PRQLWRUHG��LQ�DQ�HQYLURQPHQW�ZKHUH�PRQHWDU\�DQG�
ILVFDO� GLVFLSOLQH� VXVWDLQV� DQG� LQFRPHV� DQG� ZDJH� SROLF\� RI� WKH� SXEOLF� VHFWRU� GHVLJQHG� LQ�
KDUPRQ\�ZLWK�WKH�WDUJHWV��UHFHQW�:3,� LQFUHDVHV�DUH�EHOLHYHG�WR�FRQWLQXH�KDYLQJ�RQO\�OLPLWHG�
HIIHFW�RQ�WKH�FRQVXPHU�SULFHV��
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����)LQDOO\�� FHUWDLQ� SRLQWV� DV� UHJDUGV� WKH� WZHOYH�PRQWK� FXPXODWLYH� LQIODWLRQ� ILJXUHV� VKRXOG� EH�
XQGHUOLQHG�RQFH�DJDLQ�� ,W�ZDV�SRLQWHG�RXW�VHYHUDO� WLPHV�VLQFH�WKH�EHJLQQLQJ�RI�WKH�\HDU� LQ�ERWK�WKH�
PRQWKO\� LQIODWLRQ�DQDO\VLV�DQG�DOVR� WKH�TXDUWHUO\�PRQHWDU\�SROLF\�UHSRUWV� WKDW�DQQXDO� LQIODWLRQ�ZRXOG�
GHFOLQH�LQ�WKH�ILUVW�KDOI�RI�WKH�\HDU��DQG�WKDW�ZKLOH�LW�PLJKW�JR�XS�LQ�WKH�VHFRQG�KDOI�RI�WKH�\HDU��WKLV�
ZRXOG� EH� HQWLUHO\�ZLWKLQ� WKH� IUDPHZRUN� RI� WKH� WDUJHWV��$V�D�PDWWHU�RI� IDFW�� DQQXDO� LQIODWLRQ� ILJXUHV�
UHFRUGHG�RQO\�PLQRU�LQFUHDVHV�LQ�-XO\�DQG�$XJXVW�LQ�OLQH�ZLWK�IRUHFDVWV��FRPSDUHG�WR�SUHYLRXV�PRQWKV��
$V� HPSKDVL]HG� EHIRUH�� DQQXDO� LQIODWLRQ� ILJXUH� LV� DQ� HQWLUHO\� EDFNZDUG�ORRNLQJ� YDULDEOH�� WKH�PRQWKO\�
FKDQJH� RI�ZKLFK� LV� OLQNHG� DOVR� WR� WKH� LQIODWLRQ� ILJXUH�SHUWDLQLQJ� WR� WKH� VDPH�PRQWK�RI� WKH�SUHYLRXV�
\HDU��7KLV�PD\�OHDG�WR�PLVLQWHUSUHWDWLRQV�IURP�WLPH�WR�WLPH��)RU�H[DPSOH��D�ULVH�LQ�WKH�DQQXDO�LQIODWLRQ�
ILJXUH� IRU�$XJXVW�PLJKW�EH�SUHVHQWHG�HUURQHRXVO\ as “inflation being in an XSZDUG�WUHQG in August”. 

2Q� WKH� FRQWUDU\��ZLWK� D� YDOXH� RI� ����SHUFHQW�� VHDVRQDOO\� DGMXVWHG� QRQ�IRRG�&3,� LQFUHDVH� LQ�$XJXVW�
GLVSOD\HG�D�WHQGHQF\�FRKHUHQW�ZLWK�WKH�LQIODWLRQ�WDUJHW��LW�HYHQ�PDQLIHVWHG�D�GHFOLQH�ZKHQ�FRPSDUHG�
ZLWK�-XO\��<HW��RQ�DFFRXQW�RI�WKH�H[WUDRUGLQDU\�SHUIRUPDQFH� LQ�$XJXVW� ODVW�\HDU��WKH�DQQXDO�LQIODWLRQ�
ILJXUH�IRU�$XJXVW������DSSHDUV�DV�LI� LW�URVH�FRPSDUHG�WR�WKH�SUHYLRXV�PRQWK— �DV�D�FRQVHTXHQFH�RI�
WKH�EDVH�HIIHFW��

&XUUHQW�$FFRXQW�'HILFLW�DQG�,QIODWLRQ�
����,W� LV� REVHUYHG� WKDW� WKH� DUJXPHQWV� DURXQG� WKH� UHFHQW� LQFUHDVH� LQ� FXUUHQW� DFFRXQW� GHILFLW� DUH�
GHEDWHG�ZLWKLQ�WKH�IUDPHZRUN�RI�ROG�KDELWV��QRW�LQ�WKH�FRQWH[W�RI�HFRQRPLF�SROLFLHV�DQG�PHDVXUHV�WR�
EH�WDNHQ��$W�WKLV�SRLQW��LW�LV�GHHPHG�XVHIXO�WR�HPSKDVL]H�WKH�IROORZLQJ�SRLQWV�RQFH�PRUH��
����)LUVW� RI� DOO�� XQGHU� WKH� RQJRLQJ� SURJUDP� LPSOHPHQWHG�� WKH� 7XUNLVK� HFRQRP\� KDV� PDGH� JUHDW�
progress on the way of “normalization”. I t is clear that the continuation of a similar program in the 

FRPLQJ�SHULRG�DV�ZHOO��IUDJLOLWLHV�LQ�WKH�7XUNLVK�HFRQRP\�ZRXOG�IXUWKHU�GLPLQLVK�DQG�WKXV�WKH�OHYHO�RI�
VXVWDLQDEOH�FXUUHQW�DFFRXQW�GHILFLW�ZRXOG�JR�XS��WKDQNV�WR�DQ�HQYLURQPHQW�RI�PDFURHFRQRPLF�VWDELOLW\��
VWUHQJWKHQLQJ�LQVWLWXWLRQDO�VWUXFWXUH�DQG�D�OLNHO\�LPSURYHPHQW�LQ�WKH�TXDOLW\�RI�WKH�ILQDQFLQJ�UHVRXUFHV��
6XFK� VWUXFWXUDO� FKDQJH� ZDV� H[SHULHQFHG� E\� VHYHUDO� FRXQWULHV� WKDW� KDYH� SDVVHG� WKURXJK� D� VLPLODU�
SURFHVV��
����7KH�VHFRQG�SRLQW�WR�EH�KLJKOLJKWHG�LV�WKDW�WKH�GHWHULRUDWLRQ�LQ�FXUUHQW�DFFRXQW�UHFHQWO\�REVHUYHG�LV�
a “natural” outcome of a period marked by a growth rate surpassing the UDWH� IRUHVHHQ� E\� WKH�
SURJUDP�� 7KH� LPSRUWDQFH� DWWDFKHG� WR�PRQLWRULQJ� D� JURZWK� UDWH� LQ� WKH� FXUUHQW� DFFRXQW� GHILFLW� WKDW�
H[FHHGV�SURJUDP�SURMHFWLRQV�VKRXOG�DOVR�EH�DWWDFKHG�WR�PRQLWRULQJ�D�JURZWK�UDWH�LQ�HFRQRPLF�DFWLYLW\�
WKDW�H[FHHGV�SURMHFWLRQV��,W�VKRXOG�EH�ERUQH�LQ�PLQG�WKDW�ZKDW�7XUNH\�QHHGV�LV�QRW�D�UDSLG��XQVWDEOH�
JURZWK�� EXW� D� VXVWDLQHG� JURZWK� WKDW� LV� FRQVLVWHQW� ZLWK� WKH� FXUUHQW� SURJUDP�� 7R� WKLV� DLP�� VRPH�
VHOHFWLYH�PHDVXUHV�VKDOO�EH�WDNHQ�VXFK�DV��VRPH�LQFHQWLYHV�SURYLGHG�IRU�FHUWDLQ�VHFWRUV��IRU�LQVWDQFH�
WKH�DXWR�VFUDS�GLVFRXQW��VKRXOG�EH�UHYLVHG��VRPH�OLPLWDWLRQV�RQ�WKH�VXSSO\�VLGH�VKRXOG�EH�LQWURGXFHG��
ZKLFK� ZRXOG� GHFUHDVH� WKH� UDSLG� JURZWK� UDWHV� LQ� ORDQV� WR� DQ� DFFHSWDEOH� OHYHO� �LI� WKHVH� UDWHV� DUH�
GHHPHG� WR� EH� FRQIOLFWLQJ� WKH� REMHFWLYH� RI� DWWDLQLQJ� D� KHDOWKLHU� ILQDQFLDO� VHFWRU�� DQG� ZRXOG� EH�
FRQVLVWHQW�ZLWK�WKH�LQWHUQDWLRQDO�ILQDQFLDO�VHFWRU�QRUPV��WKH�DGGLWLRQDO�WD[�UHYHQXHV�WKDW�HPHUJHG�DV�D�
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UHVXOW� RI� SURGXFWLRQ� H[FHHGLQJ� WKH� SURMHFWLRQV� VKRXOG� EH� VDYHG�� 6RPH� VWHSV� WR� WKHVH� DLPV� KDYH�
DOUHDG\� EHHQ� WDNHQ�� ,Q� FDVH� RI� QHHG�� VRPH� DGGLWLRQDO� PHDVXUHV� VLPLODU� WR� WKRVH� PLJKW� EHFRPH�
QHFHVVDU\�LQ�WKH�XSFRPLQJ�SHULRG���
����$QRWKHU�SRLQW� WR�EH�KLJKOLJKWHG� LV�WKH�UROH�RI�WKH�PRQHWDU\�SROLF\�� ,W�VKRXOG�QRW�EH�PLVVHG�WKDW�
UDSLG�JURZWK�DQG�KLJK�FXUUHQW�DFFRXQW�GHILFLW�ZDV�REVHUYHG�LQ�D�SHULRG�PDUNHG�E\�KLJK�LQWHUHVW�UDWHV�
LQ� UHDO� WHUPV�� 7KHUHIRUH�� LPSOHPHQWLQJ� DQ� LQWHUHVW� UDWH� SROLF\� DFFRUGLQJ� WR� WKH� GHYHORSPHQWV� LQ�
FXUUHQW�DFFRXQW�LQVWHDG�RI�IXWXUH�LQIODWLRQ�UDWH�–WKH�PHWKRG�VXFFHVVIXOO\�LPSOHPHQWHG�WLOO�QRZ��ZRXOG�
VHUYH�QR�JRRG��JLYLQJ�FRQIXVLQJ�VLJQDOV�DQG�DIIHFWLQJ�H[SHFWDWLRQV�DGYHUVHO\���0HDQZKLOH��LW�VKRXOG�EH�
ERUQH�LQ�PLQG�WKDW�GHWHULRUDWLRQ�LQ�FXUUHQW�DFFRXQW�HPHUJHG�LQ�DQ�HFRQRP\�ZKHUH�H[FKDQJH�UDWHV�DUH�
GHWHUPLQHG�XQGHU�PDUNHW�FRQGLWLRQV��'HVSLWH�WKHUH�VWLOO�H[LVW�GLIIHUHQW�YLHZV�DERXW�WKH�LGHDO�H[FKDQJH�
UDWH�UHJLPH��WKH�IORDWLQJ�H[FKDQJH�UDWH�UHJLPH�KDV�SURYHG�WR�EH�YHU\�EHQHILFLDO�LQ�WKH�SHULRG�IROORZLQJ�
WKH� ���������� FULVLV�� ,W� LV� H[SHFWHG� WKDW� WKH� IORDWLQJ� H[FKDQJH� UDWH� UHJLPH�ZLOO� EH� DEOH� WR� SOD\� LWV�
DXWRPDWLF�VWDELOL]DWLRQ�UROH�LQ�D�PRUH�GHWHUPLQHG�ZD\�DV�WKH�VWUXFWXUDO�SUREOHPV��ZKLFK�FDXVH�KLJKHU�
UHDO� LQWHUHVW� UDWHV� DQG� OHDG� WR�PXFK� KLJKHU� OHYHOV� RFFDVLRQDOO\�� DUH� VHWWOHG� �VXFK�DV�GHFUHDVLQJ� WKH�
GHILFLWV�RI�VRFLDO�VHFXULW\�V\VWHP��UHGXFLQJ�XQGHUJURXQG�HFRQRP\�DQG�H[SDQGLQJ�WD[�EDVH��DFKLHYLQJ�
DQ� HIILFLHQWO\�RSHUDWLQJ� ILQDQFLDO� V\VWHP� DQG� SURIRXQG� ILQDQFLDO�PDUNHW�� DQG� WKH� IDFWRUV� WKDW�PLJKW�
OHDG�WR�H[SHFWDWLRQV�DERXW�LQWHUUXSWLRQ�LQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�SURJUDP�DUH�HOLPLQDWHG���
�����$W� WKLV� SRLQW�� D� QDWXUDO� TXHVWLRQ� WKDW� VKRXOG� EH� DVNHG� E\� WKH� &HQWUDO� %DQN� XQGHU� WKH� FXUUHQW�
conditions is “How intensely can the deterioration in current account affect inflation?” As stipulated in 

WKH�&HQWUDO�%DQN�/DZ��WKH�SULPDU\�REMHFWLYH�RI�WKH�&HQWUDO�EDQN�LV�WR�DFKLHYH�SULFH�VWDELOLW\��WKHUHIRUH��
LW�ZRXOG�EH�ZLVH�WR�UH�HYDOXDWH�WKH�FKDQQHOV�WKURXJK�ZKLFK�WKH�GHWHULRUDWLRQ�LQ�FXUUHQW�DFFRXQW�PLJKW�
DIIHFW�LQIODWLRQ��

D��� 7KH�ILUVW�FKDQQHO�HPHUJHV�DV�WKH�SRVVLELOLW\�WKDW�WKH�GHWHULRUDWLRQ�LQ�FXUUHQW�DFFRXQW�DQG�WKH�
H[SHFWDWLRQV�WKHUHRQ�PLJKW�XQIDYRUDEO\�DIIHFW�IXWXUH�LQIODWLRQ�WKURXJK�WKH�YRODWLOLWLHV�WKH\�FDXVH�LQ�WKH�
H[FKDQJH�UDWH��7KLV�LV�QRW�DQG�ZLOO�QRW�EH�D�VWURQJ�SUREDELOLW\�FRQVLGHULQJ�WKH�VLJQLILFDQW�VWHSV�WDNHQ�
LQ� WKH� ZD\� RI� HQDFWLQJ� D� QHZ� PHGLXP�WHUP� SURJUDP� XQGHU� SUHSDUDWLRQ� EDFNHG� E\� LQWHUQDWLRQDO�
LQVWLWXWLRQV��$FKLHYHPHQWV�PDGH�XQGHU�WKH�FXUUHQW�SURJUDP�DQG�WKH�JUDGXDOO\� OHVVHQLQJ�YXOQHUDELOLW\�
RI�WKH�HFRQRP\�WR�H[WHUQDO�VKRFNV�VHW�WKH�JUHDWHVW�HYLGHQFH��

E��� 7KH� VHFRQG� FKDQQHO� LV� WKH� FRUUHODWLRQ� EHWZHHQ� WKH� IDFWRUV� OHDGLQJ� WR� WKH� GHWHULRUDWLRQ� LQ�
FXUUHQW� DFFRXQW� DQG� LQIODWLRQ� G\QDPLFV�� $V� WKH� H[FKDQJH� UDWH� FKDQQHO�� ZKLFK� KDV� DOUHDG\� EHHQ�
GLVFXVVHG�DERYH��RQH�RI�WKH�OHDGLQJ�IDFWRUV�WR�EH�PHQWLRQHG�LV�WKH�KLJK�UDWH�RI�JURZWK��7KH�TXHVWLRQ�
KHUH�LV��7R�ZKDW�H[WHQW�LV�WKH�UDSLG�JURZWK�D�WKUHDW�WR�WKH�GRZQZDUG�WUHQG�LQ�LQIODWLRQ"�,Q�RUGHU�WR�EH�
DEOH�WR�JLYH�D�VDWLVIDFWRU\�DQVZHU�WR�WKLV�TXHVWLRQ��LW�LV�QHFHVVDU\�WR�DQDO\]H�DQ�LPSRUWDQW�YDULDEOH��WKH�
RXWSXW�JDS��&RQVLGHULQJ�WKH�UDSLG�ULVH�LQ�SULYDWH� LQYHVWPHQW�H[SHQGLWXUHV�UHFHQWO\�DQG�WKH�SHUVLVWHQW�
ULVH� LQ�SURGXFWLYLW\�� LW�FDQ�DVVHUWHG�WKDW�WKH�SRWHQWLDO�SURGXFWLRQ� OHYHO� LV� LQFUHDVLQJ��$FFRUGLQJ�WR�WKH�
FDOFXODWLRQV�PDGH� E\� WKH�&HQWUDO� %DQN��SURGXFWLRQ� OHYHO� GLG�QRW� UHDFK� WR�DQ�H[WHQW� WR� WKUHDWHQ� WKH�
GRZQZDUG�WUHQG� LQ� LQIODWLRQ��0RUHRYHU��RXWSXW�JDS� LV�RQO\�RQH�RI� WKH�YDULDEOHV�GHWHUPLQLQJ� LQIODWLRQ�
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DQG�QRW�WKH�PRVW�LPSRUWDQW�RQH�DV�ZHOO��&RQVLGHULQJ�WKH�FRQGLWLRQV�RI�WKH�ODERU�PDUNHW��HVWDEOLVKLQJ�
FRQWURO�RYHU�GLVSRVDEOH� LQFRPH�WKURXJK�WKH�FRQWLQXDWLRQ�RI� ILVFDO�GLVFLSOLQH�� LQFUHDVHV� LQ�SURGXFWLYLW\�
DQG� WKH� RWKHU� IDFWRUV� PHQWLRQHG� LQ� DUWLFOH� ���� WKHUH� ZLOO� QRW� EH� D� SUHVVXUH�� ZKLFK� PD\� FDXVH� D�
VLJQLILFDQW�LQFUHDVH�LQ�LQIODWLRQ��LQ�WKH�XSFRPLQJ�SHULRG��

&RQFOXVLRQ��
����,Q�FRQFOXVLRQ��WKHUH�DUH�QR�VXFK�ULVN�IDFWRUV�WKDW�ZRXOG�HYLGHQWO\�SRVH�D�WKUHDW�IRU�WKH�DWWDLQPHQW�
RI�WKH�LQIODWLRQ�WDUJHW�IRU�������+RZHYHU��WKHUH�DUH�FHUWDLQ�ULVNV�IRU�WKH�\HDU�������)LUVW�RI�DOO��QHLWKHU�
GRPHVWLF� GHPDQG� GHYHORSPHQWV� QRU� ODERU� FRVWV� ZRXOG� SURYLGH� DV�PXFK� VXSSRUW� WR� WKH� GRZQZDUG�
WUHQG�LQ�LQIODWLRQ�DV�WKH\�XVHG�WR�SURYLGH�LQ�WKH�ODVW�WKUHH�\HDUV��0RUHRYHU��KLJK�RLO�SULFHV�PLJKW�SXVK�
XS�WKH�HQHUJ\�FRVWV�� OHDGLQJ� WR�D�SUHVVXUH�RQ�FXUUHQW�DFFRXQW�DQG� LQIODWLRQ�ZKLOH� WKH� OLNHO\� OLTXLGLW\�
FRQWUDFWLRQ�DQG�ULVHV�LQ�LQWHUHVW�UDWHV�LQ�WKH�LQWHUQDWLRQDO�PDUNHWV�ZRXOG�H[HUW�D�SUHVVXUH�RQ�H[FKDQJH�
UDWH��+RZHYHU��WKH�LPSRUWDQW�FULWHULD�IRU�WKH�LQIODWLRQ�WUHQG�RI�WKH�FRPLQJ�SHULRG�DUH�EXGJHW�GLVFLSOLQH��
WKH� TXDOLW\� RI� WKH� EXGJHW�GLVFLSOLQH�� WKH� XQLQWHUUXSWHG� FRQWLQXDWLRQ�RI� WKH� VWUXFWXUDO� UHIRUP�SURFHVV�
FRQVLVWLQJ�RI� WD[�DQG�VRFLDO� VHFXULW\� UHIRUPV� WKDW�ZRXOG�VXSSRUW� WKH�EXGJHW�GLVFLSOLQH� LQ� WKH�FRPLQJ�
SHULRG�DV�ZHOO�DQG� LQIODWLRQ� WDUJHW�EDVHG�PRQHWDU\�SROLF\� LPSOHPHQWDWLRQV��$V� ORQJ�DV�WKHVH�SROLFLHV�
DUH�FDUULHG�RXW�HIIHFWLYHO\��LW�LV�FOHDU�WKDW�WKH�GRZQZDUG�WUHQG�LQ�LQIODWLRQ�ZLOO�FRQWLQXH�HYHQ�LI�LW�PLJKW�
GLVSOD\� IOXFWXDWLRQV� DW� WLPHV� GXH� WR� H[WHUQDO� VKRFNV�� ,Q� WKLV� IUDPHZRUN�� WKH� DQQRXQFHPHQWV��ZKLFK�
IRFXVHG� RQ� WKH� SROLWLFDO� ZLOO� DERXW� WKH� DGKHUHQFH� WR� WKH� IXQGDPHQWDO� SULQFLSOHV� RI� WKH� FXUUHQW�
HFRQRPLF�SURJUDP�LQ������DQG�WKH�XSFRPLQJ�SHULRGV��KHOSHG�UHPRYH�WKH�XQFHUWDLQWLHV�DERXW�WKH�QHZ�
HFRQRPLF�SURJUDP�WR�EH�DGRSWHG�DQG�VWUHQJWKHQHG�RXU�EHOLHI� LQ�WKH�VXVWDLQDELOLW\�RI� WKH�GRZQZDUG�
WUHQG� LQ� SULFHV� RI� WKH� LWHPV� H[FOXGLQJ� WKH� RQHV� VXFK� DV� IRRG� DQG� HQHUJ\�ZKLFK� DUH� GHWHUPLQHG� E\�
H[WHUQDO�IDFWRUV��&RQVHTXHQWO\��XQGHU�WKHVH�FLUFXPVWDQFHV�DQG�LQ�WKH�OLJKW�RI�FXUUHQW�GDWD��D�FXW�GRZQ�
LQ�VKRUW�WHUP�LQWHUHVW�UDWHV�LV�GHHPHG�DSSURSULDWH��
�����+RZHYHU�� RQH� ODVW� SRLQW� QHHGV� WR� EH� HPSKDVL]HG� DJDLQ� IRU� D� EHWWHU� XQGHUVWDQGLQJ� RI� VRPH�
DVSHFWV� RI� PRQHWDU\� SROLF\�� ,Q� WKRVH� FRXQWULHV� WKDW� KDYH� DFKLHYHG� VWDELOLW\� RU� WKDW� KDYH� DWWDLQHG�
VLJQLILFDQW� SURJUHVV� LQ� WKLV� UHVSHFW�� LW� LV� FRPPRQ� IRU� D� FHQWUDO� EDQN�ZKRVH� SULPDU\� REMHFWLYH� LV� WR�
DFKLHYH�SULFH�VWDELOLW\� WR� UHGXFH�RU� WR� UDLVH�DV�ZHOO� WKH�VKRUW�WHUP� LQWHUHVW� UDWHV��ZKLFK� LV� WKH�EDVLF�
SROLF\� LQVWUXPHQW��GHSHQGLQJ�RQ�WKH�FRQGLWLRQV�RI� WKH�HFRQRP\��,W� LV�D�EDVLF� IDFW�WKDW�FHQWUDO�EDQNV�
DFW�DV�VXFK�WR�PDLQWDLQ�WKH�HFRQRPLF�VWDELOLW\��,Q�WKH�ILQDO�DQDO\VLV��LI�FHQWUDO�EDQNV�GR�QRW�WDNH�WKHVH�
VWHSV�ZKHQ�WKH�FRQGLWLRQV�DULVH��WKHQ�WKH\�VKRXOG�EH�FULWLFL]HG��7KHUHIRUH��DV�KDV�EHHQ�WKH�FDVH�XQWLO�
QRZ��RQO\�IXWXUH�LQIODWLRQ�ZLOO�EH�WDNHQ�LQWR�FRQVLGHUDWLRQ�ZKLOH�VKDSLQJ�WKH�PRQHWDU\�SROLF\��LQ�FDVH�
RI� FOHDU� VLJQDOV� IRU�DQ� LQFRQVLVWHQF\�EHWZHHQ� WKH� IXWXUH� FRXUVH�RI� LQIODWLRQ�DQG� WKH� WDUJHWV�FRXSOHG�
ZLWK�WKH�SHUFHSWLRQV�WKDW�WKLV�LQFRQVLVWHQF\�PLJKW�WXUQ�RXW�WR�EH�SHUPDQHQW�LQ�WKH�PHGLXP�ORQJ�WHUP��
LQWHUHVW�UDWH�SROLFLHV�ZLOO�EH�XVHG�HIIHFWLYHO\��
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����,Q� WKH� OLJKW�RI� WKH�GHYHORSPHQWV�DERYH��WKH�&HQWUDO�%DQN��&%57��KDV�GHFLGHG�WR�FXW�VKRUW�WHUP�
LQWHUHVW� UDWHV� DSSOLHG� DW�&%57� ,QWHUEDQN�0RQH\�0DUNHW� DQG�5HSR�5HYHUVH�5HSR�0DUNHW� DW� ,VWDQEXO�
6WRFN�([FKDQJH�DV�IROORZV�WR�EH�HIIHFWLYH�IURP�6HSWHPEHU����������
D�� 2YHUQLJKW� ,QWHUHVW� 5DWHV�� %RUURZLQJ� LQWHUHVW� UDWH� ZDV� FXW� GRZQ� WR� ��� SHUFHQW� IURP� ���
SHUFHQW�DQG�OHQGLQJ�LQWHUHVW�UDWH�WR����SHUFHQW�IURP����SHUFHQW��
E�� 2WKHU� 0DWXULW\�� 2QH�ZHHN� ERUURZLQJ� LQWHUHVW� UDWH� ZDV� FXW� GRZQ� WR� ��� SHUFHQW� IURP� ���
SHUFHQW��
F��/DWH�/LTXLGLW\�:LQGRZ�,QWHUHVW�5DWHV��:LWKLQ�WKH�IUDPHZRUN�RI�/DWH�/LTXLGLW\�:LQGRZ�)DFLOLW\��
&%57�RYHUQLJKW�ERUURZLQJ�LQWHUHVW�UDWH�DSSOLFDEOH�EHWZHHQ�������–�������+RXUV�DW�,QWHUEDQN�0RQH\�
0DUNHW�ZDV�FXW�GRZQ�WR����SHUFHQW�IURP����SHUFHQW��%RUURZLQJ�LQWHUHVW�UDWH�RI���SHUFHQW�UHPDLQHG�
WKH�VDPH��
G�� 7KH� LQWHUHVW� UDWHV�RQ� RYHUQLJKW� DQG�RQH�ZHHN�PDWXULW\� ERUURZLQJ� IDFLOLWLHV� SURYLGHG� IRU� SULPDU\�
GHDOHU�EDQNV�YLD�UHSR�WUDQVDFWLRQV�ZLWKLQ�WKH�IUDPHZRUN�RI�RSHQ�PDUNHW�WUDQVDFWLRQV�ZHUH�FXW�GRZQ�
WR����SHUFHQW�IURP����SHUFHQW��
�
�
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)LJXUH����,QIODWLRQ�([SHFWDWLRQV�$FFRUGLQJ�WR�&%57�([SHFWDWLRQV�6XUYH\�
���

(QG�\HDU�,QIODWLRQ�([SHFWDWLRQV�DQG�,QIODWLRQ�7DUJHW������������
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