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H[FOXGLQJ�DJULFXOWXUH�EHFDPH�����SHUFHQW�DQG�����SHUFHQW��
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�

��� 7KH� VL[�PRQWK�DYHUDJH�RI� VHDVRQDOO\�DGMXVWHG� LQIODWLRQ�ZDV�����SHUFHQW� LQ�:3,�DQG����� LQ�&3,��
7KH�PHQWLRQHG�DYHUDJH�UDWHV�RI�LQFUHDVH�FRUUHVSRQG�WR������SHUFHQW�DQG���SHUFHQW�LQ�DQQXDO�WHUPV���
,Q� WKH� VDPH� SHULRG� DJDLQ�� WKH� DYHUDJH� UDWH� RI� LQFUHDVH� LQ� VHDVRQDOO\� DGMXVWHG� &3,� H[FOXGLQJ� IRRG�
EHFDPH�����SHUFHQW��ZKLFK�FRUUHVSRQGV�WR������SHUFHQW�LQ�DQQXDO�WHUPV��)LJXUH�����

�
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'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV�

��� ,Q�0D\��WKHUH�ZHUH�PDLQO\�WKUHH�IDFWRUV�DIIHFWLQJ�&3,�VXE�LWHPV��7KHVH�ZHUH���L��GRZQZDUG�WUHQG�
LQ�IRRG�SULFHV���LL��LQFUHDVH�LQ�FORWKLQJ�SULFHV�H[FHHGLQJ�H[SHFWDWLRQV�DQG��LLL��WKH�UHSHUFXVVLRQV�RI�WKH�
GHSUHFLDWLRQ�RI�7XUNLVK�OLUD�RQ�SULFHV��
��� &RPSHQVDWLRQ� RI� UDSLG� LQFUHDVH� LQ� DJULFXOWXUDO� SULFHV� LQ� ZLQWHU� HQGHG� XS� LQ� D� GHFOLQH� LQ� IRRG�
SULFHV��:LWK�WKH�GHFOLQH�LQ�IRRG�SULFHV��LQIODWLRQ�UHPDLQHG�ZHOO�EHORZ�WKH�H[SHFWHG�LQIODWLRQ�UDWH�RI�����
SHUFHQW� DFFRUGLQJ� WR�0D\� ����� UHVXOWV� RI� WKH�&%57�([SHFWDWLRQV�6XUYH\�� ,Q� WKH�&3,�� HVSHFLDOO\� WKH�
IUHVK�YHJHWDEOH�SULFHV�GHFOLQHG�UHPDUNDEO\��0HDQZKLOH��GXH�WR�WKH�DGMXVWPHQWV�PDGH�LQ�WKH�SULFHV�RI�
WHD�� EHYHUDJHV� JURXS� SULFHV� LQFUHDVHG� E\� ���� SHUFHQW�� $V� D� UHVXOW� RI� WKLV�� ZKLOH� WKH� SULFHV� LQ� IRRG�
JURXS� GHFOLQHG� E\� ���� SHUFHQW�� GHFOLQH� LQ� IRRG�EHYHUDJHV�WREDFFR� JURXS� SULFHV� UHPDLQHG� UHODWLYHO\�
OLPLWHG�ZLWK�D�����SHUFHQW��
��� ����SHUFHQW�RI�LQIODWLRQ�LQ�FORWKLQJ�JURXS�LQGLFDWHV�WKDW�SDUW�RI�WKH�VHDVRQDO�LQFUHDVH�SHFXOLDU�WR�
$SULO�KDV�VKLIWHG�WR�0D\�LQ�������7KH�LQGH[�YDOXH�RI�FORWKLQJ�SULFHV�LV�FXUUHQWO\�����SHUFHQW�ORZHU�WKDQ�
the last season’s values (November 2003) and annual rate of increase in clothing is only 2.5 percent, 

WKHUHIRUH�� LW� FDQ� EH�DVVHUWHG� WKDW� LQFUHDVH� LQ� FORWKLQJ�SULFHV� VKRXOG�QRW� SRVH�D� ULVN� WR� WKH� LQIODWLRQ�
WDUJHW���
��� ,Q�0D\� ������ WKH� LVVXH� RI� FRQFHUQ� LQ� WKH�PDUNHWV�ZDV� KRZ� WKH� GHSUHFLDWLRQ� RI� 7XUNLVK� OLUD�
ZRXOG� DIIHFW� WKH� SULFHV�� :KHQ� WKH� GHYHORSPHQWV� LQ� &3,� VXE�LWHPV� DUH� H[DPLQHG� ZLWKLQ� WKLV�
IUDPHZRUN��LW� LV�REVHUYHG�WKDW�WKH�SDVV�WKURXJK�IURP�H[FKDQJH�UDWHV�WR�&3,�KDV�EHHQ�PRVWO\�OLPLWHG�
WR�SHWUROHXP�SULFHV��7KH�LQFUHDVH�LQ�GXUDEOH�JRRGV�SULFHV��ZKLFK�ZDV�H[SHFWHG�WR�EH�WKH�JURXS�PRVW�
VHYHUHO\�DIIHFWHG��ZDV�UHFRUGHG�DV�����SHUFHQW��7KRXJK�H[FKDQJH�UDWH�DSSUHFLDWLRQ�KDG�PLQRU�HIIHFWV�
RQ� SULYDWH� WUDQVSRUWDWLRQ� YHKLFOHV� DQG� FXOWXUDO� DQG� UHFUHDWLRQDO� GHYLFHV�� WKH� SULFHV� RI� HOHFWULFDO� DQG�

&3,�DQG�&3,�([FOXGLQJ�)RRG� :3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
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QRQ�HOHFWULFDO�KRXVHKROG�DSSOLDQFHV�UHPDLQHG�LQWDFW��,Q�RWKHU�ZRUGV��WKH�LPSDFW�RI�WKH�GHSUHFLDWLRQ�LQ�
7XUNLVK� OLUD� RQ� GXUDEOH� JRRGV� DQG�&3,� LQIODWLRQ�ZHUH� OLPLWHG� LQ�0D\�������7KH�H[WHQW� WR�ZKLFK� WKH�
H[FKDQJH� UDWH�DSSUHFLDWLRQ�ZLOO�EH�SHUFHLYHG�DV�SHUPDQHQW�� DQG� WKH� FRXUVH�RI� GRPHVWLF�GHPDQG� LQ�
VXPPHU�LV�HVWLPDWHG�WR�EH�WKH�PDMRU�IDFWRUV�GHWHUPLQLQJ�WKH�GHJUHH�RI�SDVV�WKURXJK���
��� $SDUW�IURP�WKH�WKUHH�PDLQ�SRLQWV�PHQWLRQHG�DERYH��LQIODWLRQ�GHYHORSPHQWV�LQ�WHUPV�RI�UHODWLYH�
SULFH�GLVFUHSDQFLHV�DUH�VLPLODU� WR� WKRVH� LQ� WKH�SUHYLRXV�PRQWKV��'LVSOD\LQJ�D�FRXUVH� LQ� OLQH�ZLWK� WKH�
ILUVW� IRXU�PRQWKV�RI� WKH�\HDU�� LQFUHDVH� LQ� WKH�SULFHV�RI�VHUYLFHV�JURXSV�ZDV�UHFRUGHG�DV�����SHUFHQW�
�VHDVRQDOO\�DGMXVWHG��DQG�SXUVXHG�LWV�FRXUVH��ZKLFK�LV�LQFRQVLVWHQW�ZLWK�WKH�LQIODWLRQ�WDUJHW��:KHQ�WKH�
GHFOLQH�LQ�DQQXDO�LQIODWLRQ�LV�UHIOHFWHG�RQ�WKH�OHDVH�DJUHHPHQWV��WKH�LQFUHDVH�LQ�WKH�SULFHV�RI�VHUYLFHV�
JURXS�LV�H[SHFWHG�WR�VORZGRZQ�DV�ZHOO���

)LJXUH����3ULFHV�RI�*RRGV�DQG�6HUYLFHV�
$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
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��� $V�D� UHVXOW�� FRPSDUHG� WR� WKH�SDVW���PRQWKV�� VHDVRQDOO\�DGMXVWHG�&3,� H[FOXGLQJ� IRRG� VOLJKWO\�
LQFUHDVHG�LQ�0D\��7KH�DYHUDJH�UDWH�RI�LQIODWLRQ�H[FOXGLQJ�IRRG�LQ�WKH�ILUVW�ILYH�PRQWKV�LV�����SHUFHQW��
DQG�GHVSLWH�WKH�KLJK�UDWH�RI�LQFUHDVH�LQ�WKH�SULFHV�RI�VHUYLFHV��LW� LV�VWLOO�FRPSDWLEOH�ZLWK�WKH�WDUJHWHG�
LQIODWLRQ�UDWH��0HDQZKLOH��LQ�0D\��VHDVRQDOO\�DGMXVWHG�IRRG�SULFHV�GHFOLQHG�E\�����SHUFHQW�FRPSDUHG�WR�
-DQXDU\��&RQVLGHULQJ�WKDW�DQQXDO�UDWH�RI�LQFUHDVH�LQ�WKH�SULFHV�LQ�WKLV�JURXS�LV�����SHUFHQW��LW�FDQ�EH�
DVVHUWHG�WKDW�FKDQFHV�RI�SRVLQJ�D�ULVN�WR�HQG�\HDU�LQIODWLRQ�WDUJHW�DUH�UDWKHU�ORZ���



�
)LJXUH����&3,�DQG�&3,�([FOXGLQJ�)RRG�
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�
'HYHORSPHQWV�LQ�:KROHVDOH�SULFHV�
���� :3,�GHFOLQHG�E\������SHUFHQW�LQ�0D\�������5DWH�RI�LQFUHDVH�LQ�VHDVRQDOO\�DGMXVWHG�:3,��FDPH�
GRZQ� WR� ���� SHUFHQW��ZKLFK� LV� ����SRLQWV� ORZHU� WKDQ�$SULO� ILJXUH��:KHUHDV�� UDWH�RI� LQFUHDVH� LQ�:3,�
H[FOXGLQJ�DJULFXOWXUH�� LQFUHDVHG�E\�����SHUFHQW�FRPSDUHG�WR�$SULO�DQG�ZDV�UHJLVWHUHG�DV�����SHUFHQW�
�)LJXUH�����
���� 7KH�GHFOLQH� LQ�:3,� LQ�0D\�FDQ�EH�DWWULEXWHG�WR� WKH�����SHUFHQW�GHFOLQH� LQ�DJULFXOWXUDO�SULFHV��
6HDVRQDOO\� DGMXVWHG� DJULFXOWXUDO� SULFHV�� ZKLFK� LQFUHDVHG� E\� ���� SHUFHQW� LQ� -DQXDU\�$SULO� SHULRG��
GHFOLQHG�E\�����SHUFHQW� LQ�0D\�DQG�GLYHUWHG�PDLQO\� IURP�WKH�FRXUVH� LW�KDG�EHHQ�IROORZLQJ�VLQFH�WKH�
WXUQ�RI� WKH�\HDU��:KLOH� WKH�GHFOLQH� LQ�DJULFXOWXUDO�SULFHV�ZDV�UHIOHFWHG� LQ�:3,�E\�–�����SHUFHQW������
SHUFHQW� ULVH� LQ�PDQXIDFWXULQJ� LQGXVWU\�SULFHV�FRQWULEXWHG� WR�:3,� LQIODWLRQ�E\������SHUFHQW�� ,Q�RWKHU�
ZRUGV�� WKH� GHFOLQH� LQ� DJULFXOWXUDO� SULFHV� OLPLWHG� WKH� :3,� LQIODWLRQ� E\� FRPSHQVDWLQJ� WKH� ULVH� LQ�
PDQXIDFWXULQJ�LQGXVWU\�SULFHV�WKDW�DFFHOHUDWHG�GXH�WR�FRVW�SXVK�SUHVVXUHV��
���� 7KH� VLJQLILFDQW� ULVH� LQ� PRQWKO\� UDWH� RI� LQFUHDVH� LQ�:3,� H[FOXGLQJ� DJULFXOWXUH� FDQ�PRVWO\� EH�
DWWULEXWHG� WR� WKH�GHSUHFLDWLRQ�RI�7XUNLVK�/LUD�DJDLQVW�86�GROODUV�E\�����SHUFHQW�DQG������SHUFHQW� LQ�
$SULO� DQG�0D\�� UHVSHFWLYHO\�� 0RQWKO\� UDWHV� RI� LQFUHDVH� LQ� SULYDWH�PDQXIDFWXULQJ� LQGXVWU\� SULFHV� DQG�
SXEOLF�PDQXIDFWXULQJ�LQGXVWU\�SULFHV�URVH�WR�����SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\��7KH�ULVH�LQ�WKH�
SULFHV�RI� UDZ�PDWHULDOV�DV�ZHOO�DV�DSSUHFLDWLRQ� LQ�H[FKDQJH�UDWHV�EHFDPH�WKH�IDFWRUV�XQGHUO\LQJ�WKH�
ULVH� RI� SXEOLF�PDQXIDFWXULQJ� LQGXVWU\� SULFHV��'HVSLWH� WKH� VORZGRZQ� LQ� WKH� UDWH� RI� LQFUHDVH� LQ�ZRUOG�
PHWDO� SULFHV�� WKH�SULFHV� LQ� WKH� SXEOLF� EDVLF�PHWDO� VHFWRU� URVH�E\� ���� SHUFHQW�� 3ULFHV� RI� RLO� SURGXFWV�
LQFUHDVHG�E\���SHUFHQW�LQ�PLG�0D\�GXH�WR�WKH�ULVH�LQ�LQWHUQDWLRQDO�FUXGH�RLO�SULFHV�DQG�DSSUHFLDWLRQ�LQ�
H[FKDQJH� UDWHV��7KLV���SHUFHQW� ULVH�FDXVHG�D�����SHUFHQW� LQFUHDVH� LQ� WKH�SULFHV�RI�SXEOLF�SHWUROHXP�
SURGXFWV�PDQXIDFWXULQJ�VHFWRU��

$QQXDO�3HUFHQWDJH�&KDQJH� �������������������0RQWKO\�3HUFHQWDJH�&KDQJH��
�6HDVRQDOO\�$GMXVWHG��
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�
����$Q� DQDO\VLV� RI� WKH� VXE�VHFWRUV� RI� SULYDWH� PDQXIDFWXULQJ� LQGXVWU\� UHYHDOV� WKDW� DSSUHFLDWLRQ� LQ�
H[FKDQJH� UDWHV� KDV� KDG� SDUWLDO� HIIHFWV� RQ�PRVW� RI� WKH� VXE�LWHPV�DQG� WKH� KLJKHVW� UDWHV� RI� LQFUHDVH�
ZHUH�REVHUYHG�LQ�SULFHV�RI�SUHVV�SXEOLFDWLRQ��FRPPXQLFDWLRQV�HTXLSPHQW�PDQXIDFWXULQJ�LQGXVWU\�DQG�
WH[WLOH� SURGXFWV�PDQXIDFWXULQJ� LQGXVWU\��7KH�����SHUFHQW� ULVH� LQ� WKH�SULFHV�RI� WH[WLOH� SURGXFWV�EHDUV�
LPSRUWDQFH� DV� WKLV� JURXS� KDV� D� ELJ� VKDUH� LQ� SULYDWH�PDQXIDFWXULQJ� VHFWRU� DQG� LW� LV� OLNHO\� WR�KDYH�D�
delayed effect on clothing prices registered under CPI. This group’s contribution to overall rate of 

LQFUHDVH�LQ�SULYDWH�PDQXIDFWXULQJ�LQGXVWU\�RI�����SHUFHQW�EHFDPH�����SHUFHQW����
����,Q�0D\��HQHUJ\�SULFHV�LQFUHDVHG�E\�����SHUFHQW�DV�D�UHVXOW�RI�WKH�����SHUFHQW�ULVH�LQ�ZDWHU�SULFHV��
ZKHUHDV�WKH\�GURSSHG�E\�����SHUFHQW�FRPSDUHG�WR�WKH�VDPH�PRQWK�RI�WKH�SUHYLRXV�\HDU���
����,Q�OLQH�ZLWK�WKH�GHYHORSPHQWV�PHQWLRQHG�DERYH��DQQXDO�:3,�LQIODWLRQ�DQG�:3,�LQIODWLRQ�H[FOXGLQJ�
DJULFXOWXUH�URVH�WR�����SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\��



��

,,�� 287/22.�

����)LJXUHV�IRU�0D\�LQIODWLRQ�FRQVWLWXWHG�D�VLJQLILFDQW�UHIHUHQFH�SRLQW�LQ�WHUPV�RI�REVHUYLQJ�WKH�H[WHQW�
WR�ZKLFK�WKH�UDZ�PDWHULDO�FRVWV�DQG�WKH�IOXFWXDWLRQV�LQ�ILQDQFLDO�PDUNHWV�ZRXOG�HIIHFW�LQIODWLRQ��,Q�WKLV�
IUDPHZRUN�� WKH� ���� SHUFHQW� ULVH� LQ� &3,� H[FOXGLQJ� IRRG� LQGLFDWHG� WKDW� WKH� HIIHFWV� RI� WKH� DERYH�
PHQWLRQHG�XQIDYRUDEOH�GHYHORSPHQWV�RQ�LQIODWLRQ�ZRXOG�UHPDLQ�OLPLWHG�DQG�DOVR�UHDIILUPHG�WKH�EHOLHI�
WKDW�WKH�\HDU�HQG�LQIODWLRQ�WDUJHW�ZDV�DWWDLQDEOH��8QGRXEWHGO\��FRVW�SXVK�SUHVVXUHV�DUH�OLNHO\�WR�DIIHFW�
LQIODWLRQ�LQ�VXPPHU�DV�ZHOO��KRZHYHU�LW�LV�DQWLFLSDWHG�WKDW�WKHVH�SUHVVXUHV�ZRXOG�QRW�UHDFK�D�OHYHO�WKDW�
ZRXOG�MHRSDUGL]H�WKH�HQG�\HDU�WDUJHW�����
����$IWHU� WKUHH� VXFFHVVLYH� \HDUV� RI� GRZQZDUG� WUHQG� LQ� LQIODWLRQ�� LW� LV� REVHUYHG� WKDW� WKH� SURJUHVV�
DFKLHYHG� VR� IDU� KDV� VWDUWHG� WR� DVVXPH� D� SHUPDQHQW� QDWXUH�� 7KH� FKDQJH� LQ� LQIODWLRQ� G\QDPLFV�
XQGHUJRQH� E\� 7XUNLVK� HFRQRP\� GXULQJ� WKLV� SURFHVV� FDQ� EH� VXPPDUL]HG� XQGHU� WKH� PDLQ� KHDGLQJV�
OLVWHG�EHORZ���
• ,Q�OLQH�ZLWK�WKH�FXUUHQW�SURJUDP��ZRUULHV�DERXW�WKH�VXVWDLQDELOLW\�RI�ERUURZLQJ�DOOHYLDWHG�DQG�WKH�

SXEOLF� SULFHV� ZHUH� LQFUHDVHG� DW� D� UDWH� FRQVLVWHQW� ZLWK� WKH� HQG�\HDU� WDUJHW�� ERWK� RI� ZKLFK�
ZHDNHQHG� WKH�SUHVVXUH� FDXVHG�E\�SXEOLF� VHFWRU� RQ� LQIODWLRQ��+RZHYHU�� LQ�RUGHU� WR�PDLQWDLQ� WKLV�
FRQGLWLRQ�DQG�HQVXUH�SHUPDQHQFH�RI�WKH�DFKLHYHPHQWV�LQ�LQIODWLRQ�LQ�WKH�ORQJ�UXQ��LW�LV�QHFHVVDU\�
WR�FDUU\�RXW�VWUXFWXUDO�UHIRUPV�LQ�SXEOLF�VHFWRU�LQ�IXOO�VWUHQJWK���

• $V�D�FRQVHTXHQFH�RI�WKH�FXUUHQW�PRQHWDU\�DQG�ILVFDO�SROLFLHV�FRQVLVWHQW�ZLWK�WKH�LQIODWLRQ�WDUJHW�DV�
ZHOO�DV�WKH�FUHGLELOLW\�HVWDEOLVKHG�WKDQNV�WR�WKH�DFKLHYHPHQWV�LQ�GLVLQIODWLRQ�HIIRUWV��WKH�HFRQRPLF�
DJHQWV�KDYH�VWDUWHG�WR�WDNH�WKH�LQIODWLRQ�WDUJHW�DV�D�UHIHUHQFH�SRLQW���

• ,W� LV� REVHUYHG� WKDW� SULFLQJ� EHKDYLRUV� KDYH� EHFRPH�PRUH� UDWLRQDO�� EDFNZDUG�ORRNLQJ� LQGH[DWLRQ�
EHKDYLRU� KDV� VWDUWHG� WR� ZHDNHQ� DQG� WKH� HIIHFW� RI� WKH� SURVSHFWLYH� IXWXUH� GHPDQG� DQG� FRVW�
FRQGLWLRQV�LQ�GHWHUPLQLQJ�LQIODWLRQ�KDV�VWDUWHG�WR�LQFUHDVH���

• :LWK�WKH�DGYHQW�RI�WKH�IORDWLQJ�H[FKDQJH�UDWH�UHJLPH��QRPLQDO�H[FKDQJH�UDWH�LQGH[DWLRQ�EHKDYLRU�
ORVW� LQWHQVLW\�� KRZHYHU� H[FKDQJH� UDWHV� DUH� VWLOO� HIIHFWLYH� RQ� LQIODWLRQ� WKURXJK� FRVWV� DQG� LPSRUW�
SULFHV��,Q�WKLV�FRQWH[W��IORDWLQJ�H[FKDQJH�UDWH�SROLF\�LV�EHOLHYHG�WR�KDYH�OHG�WR�D�VWUXFWXUDO�FKDQJH�
LQ�WKH�H[FKDQJH�UDWH�LQIODWLRQ�FRUUHODWLRQ��0RUHRYHU��IRUZDUG�ORRNLQJ�LQIODWLRQ�SROLF\�RI�WKH�&HQWUDO�
%DQN�� HQKDQFHG� FRPSHWLWLYH� HQYLURQPHQW�� GRZQZDUG� WUHQG� LQ� LQIODWLRQ� DQG� WLJKW� ILVFDO� SROLFLHV�
LPSOHPHQWHG� LQ� WKH� ODVW� WZR� \HDUV� DUH� FKDQJLQJ� WKH� SULFLQJ� EHKDYLRUV� RI� ILUPV�� DIIHFWLQJ� WKH�
H[SHFWDWLRQV� DQG� FRQWULEXWLQJ� WR� WKH� ZHDNHQLQJ� WKH� SDVV�WKURXJK� IURP� H[FKDQJH� UDWHV� WR�
LQIODWLRQ��

����7KHUH� DUH� FHUWDLQ� SRLQWV� WKDW� VKRXOG� EH� HPSKDVL]HG� IRU� WKH� VDNH� RI� UHDFKLQJ� DQ� DFFXUDWH�
LQWHUSUHWDWLRQ�RI�WKH�JHQHUDO�FRXUVH�RI�DQQXDO�LQIODWLRQ�ILJXUHV�LQ�WKH�IRUWKFRPLQJ�PRQWKV��7KH�ODJJHG�
HIIHFWV� RI� FRVW� LQFUHDVHV� REVHUYHG� DV� D� UHVXOW� RI� WKH� EULVN� PRYHPHQWV� LQ� UDZ�PDWHULDO� SULFHV� DQG�



H[FKDQJH�UDWHV�LQ�WKH�ODVW�WZR�PRQWKV�FRXSOHG�ZLWK�WKH�KLNH�LQ�RLO�SULFHV�RQ�LQIODWLRQ�DUH�H[SHFWHG�WR�
FRQWLQXH�LQ�-XQH�DQG�-XO\�DV�ZHOO��0HDQZKLOH��WKH�EDVH�HIIHFW�REVHUYHG�LQ�-XQH��-XO\�DQG�$XJXVW������
DV� D� FRQVHTXHQFH� RI� WKH� LQIODWLRQ� ILJXUHV� WKDW�ZHUH�ZHOO� ORZHU� WKDQ� WKH� QRUPDO� WUHQG��ZLOO� VWDUW� WR�
GLVDSSHDU�DV�RI�QH[W�PRQWK��,Q�RWKHU�ZRUGV��HYHQ�LI�PRQWKO\�LQIODWLRQ�IROORZV�D�WUHQG�FRQVLVWHQW�ZLWK�
WKH�HQG�\HDU�WDUJHW��DQQXDO�LQIODWLRQ�ILJXUHV�PD\�EH�LQFUHDVLQJ�RQO\�EHFDXVH�RI�WKH�FDOFXODWLRQ�PHWKRG�
GXULQJ� WKH� QH[W� WKUHH�PRQWK� SHULRG�� ,W� LV� FUXFLDO� WKDW� WKH� DERYH�PHQWLRQHG� SRLQW�� ZKLFK� KDV� EHHQ�
UHLWHUDWHG�RXU�LQIODWLRQ�UHSRUWV�VLQFH�HDUO\�������VKRXOG�EH�SHUFHLYHG�FRUUHFWO\�E\�DOO�HFRQRPLF�DJHQWV�
DQG�WKH�FRXUVH�RI�WKH�DQQXDO�LQIODWLRQ�ILJXUHV�IRU�WKH�IROORZLQJ�SHULRG�VKRXOG�QRW�EH�XVHG�DV�DQ�DOLEL�
IRU�FKDQJLQJ�H[SHFWDWLRQV�RU� OHDGLQJ�WR�VSHFXODWLYH�PRYHPHQWV��,W�VKRXOG�EH�HPSKDVL]HG�RQFH�PRUH�
WKDW�WKH�ILJXUHV�WR�EH�SDLG�SDUWLFXODU�DWWHQWLRQ�LQ�WHUPV�RI�\HDU�HQG�LQIODWLRQ�LQ�WKH�IROORZLQJ�PRQWKV�
PXVW�EH�FXPXODWLYH�UDWHV�RI�LQFUHDVH�LQ�SULFHV�WKDW�KDYH�EHHQ�UHFRUGHG�DV�RI�WKH�WXUQ�RI�WKH�\HDU�DQG�
WKH� SULFH� LQFUHDVHV� HVWLPDWHG� IRU� WKH� UHVW� RI� WKH� \HDU� UDWKHU� WKDQ� WKH� WZHOYH�PRQWK� �DQQXDO��
FXPXODWLYH�LQIODWLRQ�ILJXUHV��,Q�WKLV�FRQWH[W��LW�VKRXOG�EH�QRWHG�WKDW�WKH�FXPXODWLYH�UDWH�RI�LQFUHDVH�LQ�
SULFHV� IRU� WKH� ILUVW� ILYH�PRQWKV� RI� WKH� \HDU� EHFDPH� ���� SHUFHQW�� 3URVSHFWLYH� IDFWRUV� DQG� ULVNV� WKDW�
PLJKW�DIIHFW�LQIODWLRQ�G\QDPLFV�LQ�WKH�XSFRPLQJ�SHULRG�DUH�DV�IROORZV���
• 6XUYH\V� DQG� OHDGLQJ� LQGLFDWRUV� SRLQW� RXW� WKDW� WKH� ULVH� LQ� FRQVXPHU� FUHGLWV� DQG� SURGXFWLRQ�

FRQWLQXHG� LQ�WKH�ILUVW�ILYH�PRQWKV�RI������DQG�DV�D�FRQVHTXHQFH�RI�WKLV�IDFW��FDSDFLW\�XWLOL]DWLRQ�
ZDV� DW� KLJK� UDWHV�� +RZHYHU�� LW� LV� VWLOO� KDUG� WR� WDON� RI� DQ� RYHUDOO� UHFRYHU\� VSUHDG� WKURXJKRXW� DOO�
VHFWRUV� LQ� HFRQRP\�� 0RUHRYHU�� LW� LV� DQWLFLSDWHG� WKDW� WKH� XQFHUWDLQWLHV� VSDUNHG� E\� LQWHUQDO� DQG�
H[WHUQDO� GHYHORSPHQWV� DQG� XSZDUG� WUHQG� LQ� ORQJ�WHUP� LQWHUHVW� UDWHV� ZRXOG� UHGXFH� WKH�
FRQVXPSWLRQ� GHPDQG� UHODWLYHO\�� 7DNLQJ� LQWR� DFFRXQW� WKHVH� IDFWRUV� FRXSOHG�ZLWK� WKH�GHWHUPLQHG�
LPSOHPHQWDWLRQ� RI� WLJKW� PRQHWDU\� DQG� ILVFDO� SROLFLHV�� LW� LV� SURMHFWHG� WKDW� WKHUH� ZRXOG� EH� QR�
SURPLQHQW�GRPHVWLF�GHPDQG�SUHVVXUH�LQ�WKH�XSFRPLQJ�SHULRG��8QGRXEWHGO\��WKH�&HQWUDO�%DQN�ZLOO�
FRQWLQXH�WR�PRQLWRU�WKH�ULVH�LQ�FRQVXPHU�FUHGLWV�FORVHO\�LQ�WKH�QH[W�SHULRG�DV�ZHOO�DQG�PDNH�WKH�
QHFHVVDU\� ZDUQLQJV� LQ� FDVH� WKHVH� GHYHORSPHQWV� SRVH� SRWHQWLDO� ULVNV� WKDW� PD\� LPSHGH� WKH�
GRZQZDUG�WUHQG�LQ�LQIODWLRQ�RU�GLVUXSW�WKH�VWDELOLW\�LQ�ILQDQFLDO�PDUNHWV���

• 7KHUH�LV�D�ULVN�WKDW�WKH�HDVLQJ�RI�WKH�IOXFWXDWLRQV�LQ�WKH�ILQDQFLDO�PDUNHWV�PLJKW�EH�GHOD\HG�GXH�WR�
DJJUHVVLYH� LQWHUHVW� UDWH� PRYHV� E\� WKH� )HGHUDO� 5HVHUYH� %DQN�� RU� WR� LQFUHDVHG� H[WHUQDO�
XQFHUWDLQWLHV��+RZHYHU�� WKH�HIIHFW�RI� WKH�PHQWLRQHG�SURVSHFWLYH� IOXFWXDWLRQV�RQ�SULFHV�ZRXOG�EH�
ZHDNHU�FRPSDUHG�WR�WKH�SUH������SHULRG�EHFDXVH�RI�WKH�DERYH�PHQWLRQHG�UHDVRQV���

• 2LO� SULFHV�ZHUH� UDLVHG�DV�D� UHVXOW�RI� WKH�SHUVLVWLQJ�ULVH� LQ�ZRUOG�RLO�SULFHV�DQG� LQFUHDVHG�EXGJHW�
ILQDQFLQJ� UHTXLUHPHQW� FDXVHG� E\� H[FKDQJH� UDWH� SUHVVXUH�� 0HHWLQJ� WKH� DGGLWLRQDO� ILQDQFLQJ�
UHTXLUHPHQW��ZKLFK�PLJKW�HPHUJH�XQOHVV�WKH�UHODWHG�IDFWRUV�UHYHUVH��LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�
WKH�FXUUHQW�HFRQRPLF�SURJUDP�EHDUV� LPSRUWDQFH� LQ�WHUPV�RI� LQIODWLRQ��GRPHVWLF�GHPDQG��FXUUHQW�
DFFRXQW�GHILFLW�DQG�H[SHFWDWLRQV���

• 7KH�OLNHOLKRRG�RI�D�ULVH�LQ�HOHFWULFLW\�SULFHV�LV�ORZ�IRU�WKH�WLPH�EHLQJ��ZKLFK�LV�DFFHSWHG�DV�RQH�RI�
WKH�IDFWRUV�WKDW�PD\�OLPLW�WKH�FRVW�SUHVVXUH�FDXVHG�E\�RLO�SURGXFWV���



• 3URMHFWLQJ�WKDW�WKH�ULVH�LQ�SURGXFWLYLW\�ZLOO�PDLQWDLQ�LWV�UDWKHU�PRGHVW�FRXUVH��WKRXJK�QRW�DV�IDVW�DV�
LQ�WKH�ODVW�WZR�\HDUV��DQG�WDNLQJ�LQWR�DFFRXQW�WKH�FXUUHQW�FRQGLWLRQV�LQ�WKH�ODERU�IRUFH�PDUNHW��XQLW�
ODERU� FRVWV� DUH� SUHGLFWHG� WR� NHHS� FRQWULEXWLQJ� WR� WKH� GHFOLQH� LQ� LQIODWLRQ� WKURXJKRXW� ������
+RZHYHU�� LW�VKRXOG�EH�ERUQH� LQ�PLQG�WKDW�FDUU\LQJ�RXW�SXEOLF�ZDJHV�DQG� LQFRPHV�SROLFLHV� LQ� OLQH�
ZLWK�WKH�WDUJHWHG�LQIODWLRQ�UDWH�LV�D�FULWLFDO�SUHUHTXLVLWH�IRU�WKH�ILJKW�DJDLQVW�LQIODWLRQ��)XUWKHUPRUH��
WKH� DGMXVWPHQWV� WKDW� IRFXV� RQ� WKH� UHPRYDO� RI� REVWDFOHV� WR� LQYHVWPHQW� DQG� SURGXFWLRQ� DUH� YHU\�
LPSRUWDQW�IRU�WKH�FRQWLQXDWLRQ�RI�WKH�ULVH�LQ�SURGXFWLYLW\�LQ�WKH�PHGLXP�DQG�ORQJ�UXQ�DQG�HQVXULQJ�
VXVWDLQHG�DQG�ODVWLQJ�GRZQZDUG�WUHQG�LQ�LQIODWLRQ�LQ�WKH�XSFRPLQJ�\HDUV��(IIRUWV�SXW�IRUWK�RQ�WKLV�
PDWWHU� DUH� GHHPHG� YHU\� FRQVWUXFWLYH�� +RZHYHU�� WKHUH� LV� VWLOO� PRUH� WR� EH� GRQH� DERXW� OHJDO�
DUUDQJHPHQW��JRYHUQDQFH�TXDOLW\�DQG�PDFUR�HFRQRPLF�VWDELOLW\���

• 2Q�WKH�YHUJH�RI�D�SHULRG�RI�XQFHUWDLQWLHV� LQ�WHUPV�RI�H[WHUQDO�IDFWRUV�� LW� LV�RI�FULWLFDO� LPSRUWDQFH�
WKDW�VWURQJ�VLJQDOV��VWDWLQJ� WKDW� WKH�FXUUHQW�HFRQRPLF�SURJUDP�ZRXOG�QRW�EH� LQWHUUXSWHG��VKRXOG�
EH�JLYHQ��&ODULI\LQJ�WKH�GHFLVLRQV�RQ�WKH�FRQWLQXDWLRQ�RI�WKH�HFRQRPLF�SURJUDP�ZLOO�FRQWULEXWH�YHU\�
PXFK�WR�GLPLQLVKLQJ�RI�WKH�YXOQHUDELOLW\�WR�H[RJHQRXV�VKRFNV��,W�VKRXOG�EH�ERUQH�LQ�PLQG�WKDW��LQ�
DQ�HFRQRP\�ZKHUH�LQIODWLRQ�LV�LQ�D�GRZQZDUG�WUHQG��DFKLHYLQJ�KLJK�JURZWK�UDWHV�GHSHQGV�RQ�WKH�
HQIRUFHPHQW� RI� VWUXFWXUDO� WUDQVIRUPDWLRQ� LQ� WKH� PHGLXP� WHUP� DQG� RQ� WKH� SHUFHSWLRQ� RI� WKH�
FRPPLWPHQWV�PDGH� IRU� WKLV� WUDQVIRUPDWLRQ�SURFHVV�DV�FUHGLEOH�E\�HFRQRPLF�DJHQWV� LQ� WKH�VKRUW�
WHUP�� 7KHUHIRUH�� LW� LV� FUXFLDOO\� LPSRUWDQW� WR� FDUU\� RQ�ZLWK�D� SURJUDP� WKDW� DLPV� DW� HQVXULQJ� WKH�
VXVWDLQDELOLW\�RI�WKH�DFKLHYHPHQWV��IRFXVHV�RQ�WKH�VWUXFWXUDO�UHIRUPV�DQG�GHILQHV�VWUXFWXUDO�FULWHULD�
ZLWKLQ�WKH�IUDPHZRUN�RI�D�JHQHUDO�DQG�D�PHGLXP�WHUP�SODQ����

• ,QIODWLRQ� WDUJHW�RULHQWHG�PRQHWDU\� DQG� ILVFDO� SROLFLHV�ZKLFK�KDYH�EHHQ� LPSOHPHQWHG� IRU� WKH� ODVW�
three years and the Central Bank’s clear opinion�VKDULQJ�ZLWK�WKH�SXEOLF�DERXW�WKH�FRXUVH�RI�WKH�
IXWXUH�LQIODWLRQ�WHQGHQF\�DUH�SOD\LQJ�DQ�LPSRUWDQW�UROH�LQ�PROGLQJ�H[SHFWDWLRQV��,Q�FRQFOXVLRQ��DW�
WKLV� SRLQW�� WKH� HFRQRPLF� DJHQWV� SHUFHLYH� WKH� DQQRXQFHG� LQIODWLRQ� WDUJHW� DV� D� VWURQJ� UHIHUHQFH�
SRLQW��*LYHQ�WKH�FXUUHQW�GDWD��H[SHFWHG�LQIODWLRQ�ILJXUHV��ZKLFK�KDYH�EHHQ�IROORZLQJ�D�FRXUVH�FORVH�
WR�WKH�WDUJHWHG�LQIODWLRQ�GHVSLWH�FRVW�RULHQWHG�VKRFNV��DUH�SURMHFWHG�WR�PDLQWDLQ�D�VLPLODU�WUHQG�LQ�
WKH�XSFRPLQJ�SHULRG���

• $JULFXOWXUH�DQG�IRRG�SULFHV�VKRXOG�EH�HYDOXDWHG�VHSDUDWHO\�ZKLOH�HYDOXDWLQJ�WKH�SURVSHFWLYH�ULVNV�
WR�LQIODWLRQ�LQ�WKH�XSFRPLQJ�SHULRG��$JULFXOWXUDO�SULFHV��ZKLFK�GLVSOD\HG�D������SHUFHQW�KLNH�LQ�WKH�
ILUVW� IRXU�PRQWKV�RI� WKH� \HDU�� VWDUWHG� WR�VORZGRZQ� LQ�0D\�� ,W� LV�SUHGLFWHG� WKDW� WKLV� WUHQG�ZRXOG�
FRQWLQXH�LQ�WKH�XSFRPLQJ�PRQWKV�DQG�KDYH�D�UHVWULFWLYH�HIIHFW�RQ�:3,�LQIODWLRQ��8QGRXEWHGO\��LW�LV�
QHFHVVDU\� WR� EH� SUXGHQW� DERXW� IRRG� DQG� DJULFXOWXUDO� SULFHV�� DV� VHDVRQDO� FRQGLWLRQV� FDQQRW� EH�
IRUHVHHQ��+RZHYHU�� WKH� UHODWLYH� VWDELOLW\� LQ� IRRG� SULFHV� GHVSLWH� IOXFWXDWLRQV� LQ� DJULFXOWXUDO� SULFHV�
UHGXFHV�WKH�PHQWLRQHG�ULVNV�LQ�&3,�FRPSDUHG�WR�:3,���

• $V�RI�WKH�LQFHSWLRQ�RI�LPSOLFLW�LQIODWLRQ�WDUJHWLQJ��WKH�HQG�\HDU�LQIODWLRQ�WDUJHW�KDV�EHHQ�GHILQHG�LQ�
WHUPV� RI� FRQVXPHU� SULFHV�� &3,� LQIODWLRQ� LV� WDNHQ� DV� WKH� IRFDO� SRLQW� RI� RXU� DQQRXQFHPHQWV� DQG�
UHSRUWV�DQG�WKH�LQFUHDVH�LQ�:3,�LV�HYDOXDWHG�LQ�WKH�OLJKW�RI�WKH�GDWD�WKDW�LW�LQFOXGHV�DERXW�IXWXUH�



&3,� LQIODWLRQ�� ,Q� WKLV� IUDPHZRUN�� WKH� GHYHORSPHQWV� LQ�ZKROHVDOH�SULFHV� LQ�0D\�DUH�HVWLPDWHG� WR�
DIIHFW�IXWXUH�&3,�LQIODWLRQ�DGYHUVHO\�LQ�WHUPV�RI�FRVWV��KRZHYHU�WKLV�HIIHFW�LV�H[SHFWHG�WR�EH�OLPLWHG�
LQ� WKH� VKRUW� UXQ� VLPLODU� WR� WKH� FDVH� LQ� H[FKDQJH� UDWH�LQIODWLRQ� FRUUHODWLRQ�� DQG� WKH� HIIHFW� LQ�
TXHVWLRQ�ZRXOG�QRW�UHDFK�OHYHO�WR�MHRSDUGL]H�HQG�\HDU�LQIODWLRQ�WDUJHW���

• $OEHLW�VOLJKW�GHFOLQH�LQ�WKH�ODVW�IHZ�PRQWKV��WKH�ULJLGLW\�LQ�WKH�VHUYLFHV�VHFWRU�VWLOO�SHUVLVWV��,Q�WKH�
XSFRPLQJ�PRQWKV�� WKH�SURVSHFWLYH� YDQLVKLQJ�RI� WKH� FRPSHQVDWLQJ�HIIHFW�RI�JRRGV�SULFHV�GXH� WR�
FRVW�SUHVVXUH��PLJKW�SRVH�D�ULVN�WR�JHQHUDO�&3,�LQGH[��

����,Q� FRQFOXVLRQ�� HIIHFWV� RI� WKH� UHFHQW� LQFUHDVHV� LQ� FRVWV�RQ� LQIODWLRQ�DUH�GHHPHG� WR�EH� WHPSRUDU\�
DQG� LW� LV�SUHGLFWHG�WKDW� WKH�DOUHDG\� ORZ� LQIODWLRQ� WUHQG�ZRXOG�GLVSOD\�D�IXUWKHU�GRZQZDUG�WUHQG�ZLWK�
WKH�UHPRYDO�RI�WKHVH�HIIHFWV��8QGRXEWHGO\��WKH�HIIHFWV�RI�UHFHQW�GHYHORSPHQWV�RQ�JHQHUDO�LQIODWLRQ�DUH�
WHPSRUDU\�� ZKHUHDV� WKHVH� HIIHFWV� ZRXOG� OLNHO\� DIIHFW� WKH� HQG�\HDU� ���PRQWK� FXPXODWLYH� LQIODWLRQ�
ILJXUH��+RZHYHU�� WKH� SRLQW� WKDW�PXVW� EH� HPSKDVL]HG� LV� WKDW� GHVSLWH� DOO� WKHVH� VKRFNV�� WKH� HQG�\HDU�
LQIODWLRQ�WDUJHW� LV�FHUWDLQO\�DWWDLQDEOH��$FFRUGLQJ�WR�WKH�SURMHFWLRQV�PDGH�RQ�WKH�DVVXPSWLRQ�WKDW�WKH�
QHFHVVDU\� VLJQDOV� DUH� JLYHQ� DERXW� WKH� FRQWLQXDWLRQ� RI� ILVFDO� GLVFLSOLQH� DQG� VWUXFWXUDO� UHIRUPV� DIWHU�
�����DQG�SHUPDQHQFH�RI�FRPPLWPHQW�PHFKDQLVPV�LV�HQVXUHG��LW�LV�SURMHFWHG�WKDW�WKH�DQQXDO�LQIODWLRQ�
PLJKW�VOLJKWO\�DFFHOHUDWH� LQ� WKH�QH[W� IHZ�PRQWKV�PDLQO\�GXH�WR�DFFRXQWLQJ�SHULRG�DQG�SDUWO\�WR�FRVW�
SUHVVXUH��KRZHYHU�WKH�HQG�\HDU�LQIODWLRQ�WDUJHW�ZRXOG�VWLOO�EH�DFKLHYHG���
����7KH� ILJXUHV� REWDLQHG� LQ� WKH� ILUVW� ILYH�PRQWKV� RI� WKH� \HDU� SRLQW� RXW� WR� WKH� UHPDUNDEOH� SURJUHVV�
PDGH�LQ�WKH�ILJKW�DJDLQVW�LQIODWLRQ��+RZHYHU��LW�LV�HYLGHQW�WKDW�HFRQRPLF�EDODQFHV�KDYH�QRW�\HW�VHWWOHG�
ILUPO\� DQG� YXOQHUDELOLW\��ZKLFK�ZDV� IRUPHG� RYHU�PDQ\� \HDUV�� KDV� QRW� EHHQ� HQWLUHO\� HOLPLQDWHG��7KH�
QHFHVVLW\� WR� EROVWHU� WKH� VWHSV� WDNHQ� LQ� WKH� ODVW� WKUHH� \HDUV� WRZDUGV� DWWDLQLQJ� D� SHUPDQHQW�
PDFURHFRQRPLF� VWDELOLW\� DQG� SULFH� VWDELOLW\� ZLWK� IXQGDPHQWDO� VWUXFWXUDO� UHIRUPV� ZLOO� EH� PRUH�
SURQRXQFHG�DSSDUHQWO\�LQ�WKH�IXWXUH���

����7KH�VWHSV�WR�EH�WDNHQ�WRZDUGV�UHIRUPLQJ�WD[�PDQDJHPHQW�DQG�VRFLDO�VHFXULW\�ZLOO�EH�SHUFHLYHG�DV�
SRVLWLYH�VLJQDOV�ZLWK�UHVSHFW�WR�LQFUHDVLQJ�WKH�TXDOLW\�RI�ILVFDO�DGMXVWPHQW�LQ�WKH�PHGLXP�DQG�WKH�ORQJ�
UXQ��&DUU\LQJ�RXW�WKH�VWUXFWXUDO�UHIRUPV�LQ�OHJDO�DQG�LQVWLWXWLRQDO�DUHDV�LV�D�VLQH�TXD�QRQ�IRU�UHPRYLQJ�
WKH�REVWDFOHV�EHIRUH�LQFUHDVLQJ�WKH�HIILFLHQF\�RI�SURGXFWLRQ�IDFWRUV��(VWDEOLVKLQJ�D�SURGXFWLRQ�SURFHVV��
EDVHG�RQ�PDUNHW�UXOHV�DQG�IUHH�FRPSHWLWLRQ��LV�QHFHVVDU\�IRU�DWWDLQLQJ�PDFURHFRQRPLF�VWDELOLW\�DV�ZHOO�
DV� IRU� SURWHFWLQJ� SULFH� VWDELOLW\�� $FFRUGLQJO\�� HYHU\� VWHS� WR� EH� WDNHQ� DQG� HYHU\� VLJQDO� WR� EH� JLYHQ�
WRZDUGV�WKLV�JRDO�ZRXOG�FRQWULEXWH�WR�WKH�SURJUHVV�LQ�DWWDLQLQJ�ODVWLQJ�VWDELOLW\��

�



�
�
�

)LJXUH����,QIODWLRQ�([SHFWDWLRQV�DFFRUGLQJ�WR�&%57�([SHFWDWLRQV�6XUYH\��
�

(QG�\HDU�,QIODWLRQ�([SHFWDWLRQV�DQG�,QIODWLRQ�7DUJHW������������

12.1

4

8

12

16

20

24

28

32

I-0
1

II-
01

I-0
2

II-
02 I-0

3

II-
03 I-0

4

II-
04 I-0

5

II-
05 I-0

6

II-
06 I-0

7

II-
07 I-0

8

II-
08 I-0

9

II-
09 I-1

0

II-
10 I-1

1

II-
11

I-1
2

II-
12 I-0

1

II-
01

I-0
2

II-
02 I-0

3

II-
03 I-0

4

II-
04 I-0

5

II-
05

200 3 20 04

Year end Inflation Expectations

Inflation Target

�
,QIODWLRQ�([SHFWDWLRQV�UHJDUGLQJ�1H[W����0RQWKV�

4

8

12

16

20

24

28

I-0
1

II-
01

I-0
2

II-
02 I-0

3
II-

03 I-0
4

II-
04 I-0

5
II-

05 I-0
6

II-
06 I-0

7
II-

07
I-0

8
II-

08 I-0
9

II-
09 I-1

0
II-

10 I-1
1

II-
11

I-1
2

II-
12 I-0

1
II-

01
I-0

2
II-

02 I-0
3

II-
03 I-0

4
II-

04 I-0
5

II-
05

20 03 200 4 �����#�� :;�=<�>@? /�. 5�	�C���:&� ��� � ���� !��#�� ����*

�


