ﬁ TURKIYE CUMHURIYET
B MERKEZ BANKASI

I Inflation Report

2018-




Contents

11
1.2
13
14

2.1
2.2
2.3
2.4

31
3.2
33
3.4
3.5

4.1
4.2
4.3
4.4

51
5.2
53

6.1
6.2

7.1
7.2

Box 2.1
Box 3.1
Box 4.1
Box 5.1
Box 5.2
Box 6.1
Box 7.1

OVERVIEW

Monetary Policy and Financial Markets
Macroeconomic Developments and Main Assumptions
Inflation and the Monetary Policy Outlook

Risks and Monetary Policy

INTERNATIONAL ECONOMIC DEVELOPMENTS

Global Growth

Commodity Prices and Global Inflation
Global Monetary Policy

Global Risk Indicators and Portfolio Flows

INFLATION DEVELOPMENTS
Core Inflation Outlook

Prices of Food, Energy, Alcoholic Beverages and Tobacco Products
Domestic Producer Prices

Agricultural Producer Prices

Expectations

SUPPLY AND DEMAND DEVELOPMENTS
Supply Developments

Demand Developments

Labor Market

Wages and Productivity

FINANCIAL CONDITIONS AND MONETARY POLICY

Relative Performance of Financial Markets
Credit Conditions
Monetary Policy

PUBLIC FINANCE

Budget Developments
Developments in the Public Debt Stock

MEDIUM-TERM PROJECTIONS

Current State, Short-Term Outlook and Assumptions
Medium-Term Forecasts

BOXES

Possible Effects of the US Tax Reform

A Look at Core Inflation Dynamics

Import Dynamics in 2017: The Weak Course of Investment and Consumption Goods
Effectiveness of the CBRT on Money Market Rates

Recent Developments in Turkish Lira-Settled Forward Foreign Exchange Sale Auctions
Distribution of Domestic Debt Instruments by Investor Type

An Evaluation of End-2017 Inflation Forecasts

(o N L S

11
11
14
16
18

25
26
30
32
34
35

41
41
44
47
49

55
56
57
61

69

69
72

77
77
79

20
37
51
65
67
74
82



