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GLOBAL ECONOMIC DEVELOPMENTS 
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Two Different Phase in Global Crisis 

1. Lehman Crisis: Global Effect 

 

2. European Debt Crisis: Selective Effect 
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Increase in Public Debt (2007-2011) 
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Average GDP Growth (2007-2011) 
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Increase in Unemployment Rate (2007-2011) 
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Housing Sector and the Global Crisis 
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Source: Bloomberg, CBRT. 
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Source: Bloomberg, CBRT. 
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Source: Bloomberg, CBRT. 
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Turkey and US 
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Turkey and UK 
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Turkey and Eurozone 
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Turkey and Japan 
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GROWTH 
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Capital 
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Capital Stock 
 (Constant Prices, 2007=100) 

Fixed Capital Formation* 
(Percent, Ratio to GDP, Current Prices) 
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Source: IMF WEO, TurkStat, CBRT. 
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Source: TURKSTAT, BLS, CBRT. 
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Source: TURKSTAT, BLS, CBRT. 
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Source: TURKSTAT, CBRT 
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Leading Indicators for Q2 
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Consumer and Real Sector 
Confidence Index 
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Source: TurkStat, CBRT. 
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Source: TURKSTAT, CBRT. 
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INFLATION 
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Source: CBRT and Bloomberg. 
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Inflation 
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 Source: CBRT. 
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Source: CBRT. 

-4

-2

0

2

4

6

8

10

12

(Percent) Forecast Range* Uncertainty Band Output Gap Year-End Inflation Targets

Control 
Horizon 

Inflation 

* Shaded region indicates the 70 percent confidence interval for the forecast. 



CURRENT ACCOUNT DEFICIT 
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Source: TURKSTAT, CBRT. 
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Source: CBRT. 
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Source: CBRT. 
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Source: CBRT. 
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Source: CBRT. 
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Source: CBRT. 
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Source: Bloomberg, CBRT. 
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Source: Bloomberg, CBRT. 
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Source: CBRT. 
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Source: CBRT. 
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Source: CBRT. 

0

1000

2000

3000

4000

5000

6000

7000

8000

9000

10000

11000

12000

13000

CBRT Gold Reserves 
(Million USD) 

CBRT Gold Reserves 

Latest observation: April 27, 2012  



42 

Source: Bloomberg, CBRT. 
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Source:  CBRT. 

*Short-term capital movements are sum of banking and real sectors' short term net credit and deposits in banks.  
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Source: Ministry of Development, CBRT. 
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Structural Reforms 

 

 New Incentive System 

 Reforms promoting growth based on equity 

• Incentives for Private Pension Scheme 

• Tax Regulation 
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Summary 

 Rebalancing between the domestic and external demand continues as 
envisaged. 

 The highest level in current account deficit was seen in October 2011. 
The improvement will continue in the coming months. 

 Growth will remain moderate throughout 2012. 

 Inflation will peak in this month and it will fall significantly in May. The 
fall will resume and accelerate in the last months of the year.   

 The Central Bank strictly prefers revising its policy stance to revising 
its inflation forecast. 

 All policy actions will remain geared to attain the 5%  inflation target 
by mid-2013.  
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