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Rapid credit growth is a leading indicator of  
financial crises1. 
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Macroprudential Policy 
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The banks are allowed to deposit FX or Gold 
instead of their Turkish lira reserve requirements. 

A Macroprudential Tool: Reserve Options 
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 Costs of preventing a financial crisis are much less 
compared to living it.  

 

 Use of macroprudential instruments is quite helpful in 
preventing crises and dealing with short term capital 
flows. 

 

 Under the ‘OECD Code of Liberalisation of Capital 
Movements’ capital flow measures are possible only in 
exceptional situations.  

 

 

 

Concluding Remarks 
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