BALANCE OF PAYMENTS DEVELOPMENTS
BETWEEN JANUARY-NOVEMBER 1999

Detailed tables related to Balance of Payments &epments can by

D

found at the internet address: “www.tcmb.gov.tr” der the heading: “

Publications/Periodical Publications/Balance of Pments Statistics

The main points related to the balance of paymentdevelopments
between January - November 1999, including the resiions in figures

related to foreign trade, as well as other items,ra summarized below:

A-CURRENT ACCOUNT

Foreign trade deficit has contracted by 30,2 perdenng January —
November 1999, in comparison with the same peridthe previous year.
The key factors lying behind this development are;

- export revenues which have decreased by 4,2 percent

- shuttle trade which has decreased by 42,5 peroent a

- import (CIF) expenditures which have decreased4yy frercent.

On the other hand, net revenues from other goodisenvices, as well
as unrequited transfers, have also fallen by 42ytemt, realizing as US
dollars 8.500 million.

Consequently, the current account surplus of Uadol.777 million
in the January — November period of 1998, has texdwvith a deficit of US

dollars 507 million in the same period of 1999.



1-Foreign Trade

With the inclusion ofshuttle trade amounting to US dollars 3.518
million, export (FOB) revenues that had realized as US dollars 28.748
million during the January - November period of 89Bave decreased to
US dollars 26.154 million, including the contribarti of shuttle trade for
US dollars 2.023 million in the same period of 1989 the mentioned
period of 1998jmport (FOB) expenditures, including gold imports of US
dollars 1.665 million, had realized as US dollats641 million. As for the
January — November period of 1999, the same itesndeareased to US
dollars 35.161 million, of which US dollars 1.033illmn was gold
imports. (An analysis on reported gold imports Baswn that US dollars
455 million recorded earlier as gold imports by ksawas actually, banks’
purchases of gold for the purpose of increasingr theld assets, and
therefore, this figure has been adjusted.)

Consequently, théoreign trade balance,hasresulted in a deficit of
US dollars 9.007 million between January — Novenil®£9, decreasing by
30,2 percent compared to the US dollars 12.913amillieficit, during the
same period of a year earlier.

2-Other Goods and Services Income, Expenditures and
Unrequited Transfers

In the first eleven months of 1999, following a trastion of 28,3
percent,tourism revenueshave realized at a level of US dollars 4.977
million. Interest income, has remained almost unchanged comparég to t
same period of the previous year, realizing as Ol 2.119 million,
while other goods and services income have reached US dola@®d

million, decreasing by 30,6 percent.



As for the expenditure side of the above mentioiteds; it is
observed that the decreasestaurism expenditures anather service
expenditureshave been 15,8 percent and 11,6 percent, respggctive
whereas a 13,9 percent increase has been recoroedrest expenditures.

As a resultthe level of realization in these items during tesiod of 1999
has been recorded as US dollars 1.400, 7.087 a8d7 4million,
respectively.

During the same period, workers™ remittances urtter heading
unrequited transfers have decreased by 13,4 percent and have realized as
US dollars 4.196 million.

B-CAPITAL MOVEMENTS

The developments undeapital movements (excluding reservedpr
the January — November period of 1999 are as fatlow

In comparison with the same period of the previgear, net direct
investments have realized as US dollars 30 million, decreasigg93,2
percent.

Borrowings through bond issuesin international capital markets
under portfolio investments, have shown a net borrowing of US dollars
2.108 million during January — November 1999, wiiilbad registered a
net payment of US dollars 276 million a year earl@n the other hand, the
residents” security transactions abroad classifiedder security
investments that had shown net purchases of US dollars 1.1H%0m
during January — November 1998ave once again resulted in net
purchases of US dollars 496 million in 1999. (Asntrened in the Foreign
Trade section above, gold transactions of portfoledure of US dollars
1.005 million, a part of which is recorded earkergold imports, has been
re-classified under security investments for thegoeJanuary — November
1999.) As for the non-residents” security transastiin Turkey, net sales

of US dollars 4.703 million and net purchases of déflars 841 million



have been recorded for the periods concerned, ctaggly. Consequently,
the outflow of US dollars 6.104 million iportfolio investments during
the first eleven months of 1998, have turned int@tinflow of US dollars
2.453 million during the same period of 1999.

The net inflow in the amount of US dollars 3.661liom in long term
capital movementsin the first eleven months of 1998, have resulted i
net outflow of US dollars 93 million in the sameipd of 1999.

As for the sub-categories of this caption; dueht® decreases in long
term borrowings of banks as well as the generakguowent,long-term
foreign exchange credit disbursementfiave decreased from US dollars
10.372 million to US dollars 9.326 million.

In contrast to the drawingsepayments have increased during the
mentioned periods. Thus, the level of realizatibrrepayments has been
observed as US dollars 9.279 million during Januamdovember 1999,
while it was recorded as US dollars 7.318 millioyear earlier.

The last principal item under long term capital mments,deposits
with the Central Bank have decreased in the amount of US dollars 140
million in the first eleven months of 1999. In 19%h increase of US
dollars 607 million was recorded in the same period

As for the assets side of tlshort-term capital movements, loans
extendedhave shown increases of US dollars 382 million 85& million
in the first eleven months of 1998 and 1999, repelyg. Banks™ foreign
exchange holdingswith foreign correspondentthat had decreased by US
dollars 238 million, in the January — November peériof 1998, have

increased by US dollars 286 million throughoutshene period of 1999.



As for the liability side of theshort-term capital movements,it is
seen that increases in the amount of US dollarg33mndillion and 5.382
million have been recorded in the January — Novembgods of 1998 and
1999, respectively. One of the principal items s tcategory, namely
loans received by bankghathad shown a net increase of US dollars 154
million in the first eleven months of 1998, haveceragain recorded a net
increase in the amount of US dollars 1.769 milliorthe same period of
1999.

Besides this, as a result of the increasearaite credits of US dollars
1.239 and 3.578 million, respectively in the pesiothdicated,loans
received under the same category have increased by US sldll&94
million and 5.421 million, respectively.

Contrary to the last year’'s increase of US dollard79 million
between January and November, a decrease has beerad in the
amount of US dollars 39 million iRX deposit accountdn the first eleven
months of 1999, mostly due to the decrease in darexchange deposit

accounts held with the banks.

C-RESERVE MOVEMENTS

In line with the above stated developments,dfiicial reservesthat
had increased by US dollars 606 million during da@uary — November
period of 1998, have increased by US dollars 4.8&88on in the same
period of 1999.



