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��� ,Q�0D\��&3,�LQFUHDVHG�E\�����SHUFHQW��ZKLOH�:3,�GHFOLQHG�E\�����SHUFHQW��$QQXDO�&3,�DQG�
:3,�LQIODWLRQ�EHFDPH������SHUFHQW�DQG������SHUFHQW��UHVSHFWLYHO\��&RQVHTXHQWO\��VHDVRQDOO\�
DGMXVWHG�:3,�DQG�&3,�LQFUHDVHV�ZHUH�����SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\���
��� 6WUHQJWKHQLQJ� RI� 7XUNLVK� OLUD� DQG� IDOO� LQ� SULFHV� RI� IXHO� RLO� SURGXFWV� OHG� WR� QHJDWLYH�
UHDOL]DWLRQ�RI�:3,� LQIODWLRQ�IRU� WKH�ILUVW�WLPH�VLQFH�-XQH�������7KLV�GHYHORSPHQW�SRLQWV�RXW�
WKDW�WKH�FRVW�SXVK�HIIHFWV�LQ�WKH�HFRQRP\�FRQWLQXHG�WR�GLPLQLVK�LQ�0D\�DV�ZHOO���
��� )RRG�SULFHV�SOD\HG�D�VLJQLILFDQW�UROH�LQ�&3,�LQFUHDVH��'HVSLWH�WKH�IDFW�WKDW�RYHUDOO�LQFUHDVH�
LQ�&3,�UHDOL]HG�DERYH�0D\������OHYHO�� WKH�LQFUHDVH�LQ�&3,�H[FOXGLQJ�IRRG�UHPDLQHG�EHKLQG�
0D\� ����� ZLWK� ���� SHUFHQW�� � ,QFUHDVH� LQ� &3,� H[FOXGLQJ� IRRG� ORVW� SDFH� FRPSDUHG� WR� WKH�
SUHYLRXV�PRQWK�DQG�DQQXDO�LQIODWLRQ�LQ�WKLV�JURXS��ZKLFK�ZDV������SHUFHQW�LQ�$SULO��GHFUHDVHG�
WR������SHUFHQW�LQ�0D\��'HFOLQH�LQ�:3,�LQIODWLRQ�H[FOXGLQJ�DJULFXOWXUH�ZDV�DOVR�PRUH�HYLGHQW�
WKDQ�:3,�DQG�DQQXDO�SULFH�LQFUHDVH�UHDOL]HG�DW������SHUFHQW�LQ�WKLV�JURXS��7DEOH�����

�
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��� 7KH�ODVW�WKUHH�PRQWK�DYHUDJH�RI�VHDVRQDOO\�DGMXVWHG�LQIODWLRQ�EHFDPH�����SHUFHQW�LQ�:3,�
DQG�����SHUFHQW� LQ�&3,��7KH�DQQXDOL]HG�ILJXUHV�IRU�WKH�UHIHUUHG� LQIODWLRQ�FRUUHVSRQG�WR������
SHUFHQW� LQ�:3,� DQG� ����� SHUFHQW� LQ� &3,�� 'XULQJ� WKH� VDPH� SHULRG�� PRQWKO\�:3,� LQIODWLRQ�
H[FOXGLQJ� DJULFXOWXUH� UHDOL]HG�DW� ���� SHUFHQW��ZKLOH� WKDW�RI�&3,�H[FOXGLQJ� IRRG�EHFDPH�����
SHUFHQW�� � ,Q� DQQXDO� WHUPV��:3,� LQIODWLRQ� H[FOXGLQJ� DJULFXOWXUH� DQG�&3,� LQIODWLRQ� H[FOXGLQJ�
IRRG�ZHUH�����SHUFHQW�DQG������SHUFHQW��UHVSHFWLYHO\��)LJXUH�����
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)LJXUH����$QQXDO�3HUFHQWDJH�&KDQJH�DQG�4XDUWHUO\�0RYLQJ�$YHUDJHV�
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'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV�
��� ,Q�0D\��&3,�LQIODWLRQ�UHDOL]HG�����SRLQW�DERYH�WKH�PDUNHW�H[SHFWDWLRQV�DQG�����SRLQWV�RI�
WKH�����SHUFHQW�ULVH�LQ�&3,�VWHPPHG�IURP�WKH�SULFH�LQFUHDVHV�LQ�IRRG�DQG�FORWKLQJ��
��� 'HVSLWH�WKH�LQFUHDVH�LQ�FORWKLQJ�SULFHV�E\�����SHUFHQW��SULFH�LQFUHDVH�LQ�JRRGV�UHDOL]HG�DW�
���� SHUFHQW��$OWKRXJK� SULFH� LQFUHDVHV� LQ� KHDOWK� VHUYLFHV� UHPDLQHG� DW� D� ORZ� OHYHO�� SULFHV� LQ�
VHUYLFHV� JURXS� URVH� E\� ���� SHUFHQW� GXH� WR� WKH� ULVH� HVSHFLDOO\� LQ� WUDQVSRUWDWLRQ� SULFHV��
6HDVRQDOO\�DGMXVWHG�SULFH�LQFUHDVHV�LQGLFDWH�WKDW�SULFH�LQFUHDVH�LQ�JRRGV�DQG�VHUYLFHV�EHFDPH�
����SHUFHQW� LQ�0D\��$QQXDO�SULFH� LQFUHDVHV�DV�RI�0D\�ZHUH������SHUFHQW�LQ�JRRGV�DQG������
SHUFHQW�LQ�VHUYLFHV��)LJXUH�����
��� 3ULFH� LQFUHDVH� LQ� IRRG��EHYHUDJHV� DQG� WREDFFR�JURXS� UHDOL]HG� DW� ���� SHUFHQW� LQ�0D\�� ,Q�
VHDVRQDOO\�DGMXVWHG� WHUPV��SULFH�LQFUHDVH� LQ�IRRG�EHFDPH�WKH�VHFRQG�KLJKHVW�LQFUHDVH�RI�WKH�
ODVW� ���PRQWKV� E\� ���� SHUFHQW�� DIWHU� WKH� LQFUHDVH� RI� ���� SHUFHQW� LQ�0DUFK��+LJK� FRXUVH� RI�
DJULFXOWXUH� SULFHV� LQ� SUHYLRXV�PRQWKV� LV� GHHPHG� WR� KDYH� SOD\HG� DQ� LPSRUWDQW� UROH� LQ� SULFH�
LQFUHDVHV� LQ� IRRG��2Q� WKH� RWKHU� KDQG�� SULFH� LQFUHDVH� LQ� FORWKLQJ� UHVXOWHG� IURP� WKH� VHDVRQDO�
IDFWRUV��
��� ,Q� &3,�� SULFH� LQFUHDVHV� DW� JURXSV� RWKHU� WKDQ� IRRG� DQG� FORWKLQJ� ZHUH� UDWKHU� OLPLWHG� LQ�
JHQHUDO��,Q�0D\��DQ�LQFUHDVH�RI�����SHUFHQW�LQ�UHQWV�DQG�DFFRUGLQJO\�DQ�LQFUHDVH�RI�����SHUFHQW��
LQ�KRXVLQJ�VWRRG�DV�D�VLJQLILFDQW�IDFWRU�WKDW�UHVWULFWHG�WKH�LQFUHDVH�LQ�&3,�DV�LQ�$SULO��&XW�LQ�
WKH�KHDWLQJ�FRVWV�RI�KRXVLQJ�RZLQJ�WR�WKH�GHFOLQH�LQ�IXHO�RLO�SULFHV�IRU�WKH�ODVW�WZR�PRQWKV�DOVR�
SOD\HG� DQ� LPSRUWDQW� UROH� LQ� WKLV� GHYHORSPHQW�� $SDUW� IURP� KRXVLQJ�� SULFH� LQFUHDVHV� LQ�
WUDQVSRUWDWLRQ��KHDOWK��HQWHUWDLQPHQW��HGXFDWLRQ�DQG�RWKHU�JRRGV�DQG�VHUYLFHV�UHPDLQHG�EHORZ�
��SHUFHQW�DV�ZHOO��

&3,�DQG�&3,�([FOXGLQJ�)RRG� :3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
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)LJXUH����3ULFHV�RI�*RRGV�DQG�6HUYLFHV�
$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
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��� 7KH�VHDVRQDOO\�DGMXVWHG� LQFUHDVH� LQ�&3,��ZKLFK�FOLPEHG�WR�����SHUFHQW�LQ�0D\�IURP�����
SHUFHQW� LQ� $SULO�� PDLQO\� VWHPPHG� IURP� WKH� ULVH� LQ� IRRG� SULFHV�� 0HDQZKLOH�� VHDVRQDOO\�
DGMXVWHG�PRQWKO\�IRRG�SULFHV�URVH�WR�����SHUFHQW�IURP�����SHUFHQW�LQ�WKH�VDPH�SHULRG��2Q�WKH�
RWKHU�KDQG��VHDVRQDOO\�DGMXVWHG�&3,�LQFUHDVH�H[FOXGLQJ�IRRG�GURSSHG�WR�LWV�ORZHVW�OHYHO�RI�WKH�
ODVW���PRQWKV�ZLWK�����SHUFHQW��)LJXUH������

)LJXUH����&3,�DQG�&3,�([FOXGLQJ�)RRG�
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$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
�6HDVRQDOO\�$GMXVWHG��
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'HYHORSPHQWV�LQ�:KROHVDOH�3ULFHV�
����,Q�0D\��WKH�FRQWULEXWLRQ�RI�PDQXIDFWXULQJ�LQGXVWU\�WR�WKH�����SHUFHQW�GURS�LQ�:3,�LQ�0D\�
ZDV�–����SRLQW��ZKLOH�WKH�VKDUH�RI�PLQLQJ�DQG�TXDUU\LQJ�VHFWRU�LQ�WKLV�GURS�ZDV�–����SRLQW��
6HDVRQDOO\�DGMXVWHG�:3,�LQIODWLRQ�GLVSOD\HG�MXVW�D�VOLJKW�ULVH�E\�����SHUFHQW��0DQXIDFWXULQJ�
LQGXVWU\�SULFHV�EHFDPH�WKH�GHWHUPLQLQJ�IDFWRU�RI�WKH�GHYHORSPHQWV�LQ�:3,�LQ�0D\��
����0RQWKO\� UDWH� RI� LQFUHDVH� LQ� DJULFXOWXUH� VHFWRU�� ZKLFK� SXUVXHG� D� KLJK� FRXUVH� VLQFH�
'HFHPEHU�������FRQWULEXWHG�WR�WKH�GURS�LQ�:3,�E\�UHDOL]LQJ�DW�–����SHUFHQW�LQ�0D\��)LJXUH�
����2Q�WKH�RWKHU�KDQG��WKH�GLIIHUHQFH�EHWZHHQ�WKH�FXPXODWLYH�LQFUHDVHV�LQ�DJULFXOWXUH�SULFHV�
DQG� KHDGOLQH� :3,� ZDV� DOVR� PDLQWDLQHG� LQ� WKH� ILUVW� ILYH� PRQWKV� GXH� WR� WKH� IDOO� LQ� :3,�
H[FOXGLQJ�DJULFXOWXUH��+HQFH��ZLWK������SHUFHQW��WKH�FXPXODWLYH�UDWH�RI�LQFUHDVH�LQ�DJULFXOWXUH�
SULFHV�UHDOL]HG�VXEVWDQWLDOO\�DERYH�WKH�RYHUDOO�LQFUHDVH�LQ�:3,��ZKLFK�ZDV������SHUFHQW�E\�WKH�
HQG�RI�0D\��$OWKRXJK�VHDVRQDOO\�DGMXVWHG�UDWH�RI�LQFUHDVH�LQ�DJULFXOWXUH�SULFHV�GHFOLQHG�WR�����
SHUFHQW� LQ�0D\�� IROORZLQJ�����SHUFHQW� LQ�$SULO�� LW� VWLOO� UHDOL]HG�KLJKO\�DERYH� WKH�VHDVRQDOO\�
DGMXVWHG�UDWH�RI�LQFUHDVH�LQ�:3,��ZKLFK�ZDV�����SHUFHQW��
����7KH�PRQWKO\�UDWH�RI�LQFUHDVH�LQ�:3,�H[FOXGLQJ�DJULFXOWXUH��ZKLFK�GLVSOD\HG�D�SHUVLVWHQW�
GRZQZDUG� WUHQG� VLQFH� -DQXDU\�� EHFDPH� –���� SHUFHQW� LQ� 0D\�� ,Q� DQQXDOL]HG� WHUPV�� :3,�
H[FOXGLQJ�DJULFXOWXUH�GHFUHDVHG�WR������SHUFHQW�LQ�0D\�IURP������SHUFHQW�RI�$SULO��)LJXUH�����
'HFOLQH� LQ� :3,� LQIODWLRQ� H[FOXGLQJ� DJULFXOWXUH� UHVXOWHG� IURP� WKH� GURS� LQ� RYHUDOO�
PDQXIDFWXULQJ�LQGXVWU\�SULFHV�E\�����SHUFHQW��
����3ULFHV� LQ� SXEOLF�PDQXIDFWXULQJ� LQGXVWU\�PDLQWDLQHG� LWV�GRZQZDUG� WUHQG� LQ�0D\� DV�ZHOO�
DQG� GURSSHG� E\� ���� SHUFHQW��7KLV�GHFOLQH�PDLQO\� VWHPPHG� IURP� WKH� ���� SHUFHQW� IDOO� LQ� WKH�
SULFHV� RI� SHWUROHXP� SURGXFWV��ZKLFK� KDYH� WKH� ODUJHVW� VKDUH� LQ� SXEOLF�PDQXIDFWXULQJ� VHFWRU�
EHFDXVH�RI�WKH�GURS�LQ�LQWHUQDWLRQDO�FUXGH�RLO�SULFHV�LQ�WKH�ILUVW�KDOI�RI�WKH�PRQWK�DV�ZHOO�DV�WKH�
DSSUHFLDWLRQ�RI�7XUNLVK�OLUD��+HQFH��DQQXDO�UDWH�RI�LQFUHDVH�LQ�SXEOLF�PDQXIDFWXULQJ�LQGXVWU\�
SULFHV�IHOO�WR����SHUFHQW�IURP������SHUFHQW�LQ�0D\���
����,Q�0D\�� SULFHV� LQ� SULYDWH�PDQXIDFWXULQJ� LQGXVWU\� URVH� E\� ���� SHUFHQW�� VKRZLQJ� D� VOLJKW�
LQFUHDVH�DV�LQ�$SULO�GXULQJ�ZKLFK�FRVW�SXVK�HIIHFWV�HDVHG��7KLV�LV�WKH�ORZHVW�UDWH�UHFRUGHG�LQ�
SULYDWH� PDQXIDFWXULQJ� LQGXVWU\� SULFHV� EHWZHHQ� ����������� $FFRUGLQJO\�� DQQXDO� UDWH� RI�
LQFUHDVH�LQ�SULYDWH�PDQXIDFWXULQJ�LQGXVWU\�GHFUHDVHG�WR����SHUFHQW�LQ�0D\��
�

)LJXUH����:3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
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���� $IWHU� WKH�HQG�RI� WKH�PLOLWDU\� RSHUDWLRQ� LQ� ,UDT�� H[WUDRUGLQDU\� FRQGLWLRQV�ZHUH� HDVHG�
DQG�RXWORRN�IRU�LQIODWLRQ�WXUQHG�SRVLWLYH�LQ�$SULO��:LWK�WKH�DSSUHFLDWLRQ�RI�7XUNLVK�/LUD�DQG�
GHYHORSPHQWV�LQ�IXHO�SULFHV��WKLV�SURFHVV�UHVXOWHG�LQ�D�����SHUFHQW�GHFOLQH�LQ�:3,�IRU�WKH�ILUVW�
WLPH�VLQFH�-XQH�������([FHSW�IRU�WKH�FORWKLQJ�SULFHV�WKDW�LQFUHDVHG�GXH�WR�VHDVRQDO�IDFWRUV�DQG�
IRRG�SULFHV�WKDW�GLVSOD\HG�D�ULVH�DERYH�H[SHFWDWLRQV��SULFHV�LQ�&3,�VXE�JURXSV�RQO\�LQFKHG�XS�
LQ�$SULO���
���� ,Q�0D\��DFWXDO�&3,�LQIODWLRQ�H[FHHGHG�WKH�H[SHFWHG�OHYHO�DQG�DQQXDO�LQIODWLRQ�UHDFKHG�
����� SHUFHQW��+RZHYHU�� LW� LV� HYLGHQW� WKDW� WKH� LQFUHDVH� LQ� LQIODWLRQ�PDLQO\� VWHPV� IURP�SULFH�
KLNHV�LQ�FORWKLQJ�DQG�IRRG�JURXSV�DV�ZHOO�DV�WKH�EDVH�HIIHFW�GXH�WR�WKH�FRXUVH�RI�LQIODWLRQ�LQ�
WKH�ILUVW�KDOI�RI�������$FWXDOO\��WKH�IDYRUDEOH�GHYHORSPHQWV�LQ�LQIODWLRQ�EHFRPH�PRUH�HYLGHQW�
ZKHQ� WKH� SULFHV� H[FHSW� IRU� WKH� DJULFXOWXUH� DQG� IRRG� VHFWRUV� DUH� DQDO\]HG�� $FFRUGLQJ� WR�
VHDVRQDOO\� DGMXVWHG� GDWD�� UDWHV� RI� LQFUHDVH� LQ� &3,� H[FOXGLQJ� IRRG� DQG� :3,� H[FOXGLQJ�
DJULFXOWXUH�GHFHOHUDWHG�FRPSDUHG�ZLWK�WKH�ILUVW�IRXU�PRQWKV�RI�WKH�\HDU�DQG�GHFOLQH�LQ�DQQXDO�
SULFH�LQFUHDVHV�LV�SXUVXHG���
���� :H�KDYH�SUHYLRXVO\�XQGHUOLQHG�WKH�SRWHQWLDO�DGYHUVH�HIIHFWV�RI�WKH�ULVH�LQ�DJULFXOWXUH�
SULFHV�RQ�&3,�IRRG�JURXS��7KHVH�DGYHUVH�HIIHFWV�ZHUH�SDUWO\�UHIOHFWHG�RQ�WKH�SULFHV�LQ�0D\��
0HDQZKLOH��WKH�XQIDYRUDEOH�FRXUVH�RI�IRRG�SULFHV�LV�H[SHFWHG�WR�UHYHUVH�LQ�WKH�SHULRG�DKHDG��
$JULFXOWXUH�SULFHV��HYHQ�LI�VHDVRQDOO\�DGMXVWHG��GLVSOD\HG�D�VKDUS�ULVH�LQ�WKH�ILUVW�ILYH�PRQWKV�
RI�WKH�\HDU��+RZHYHU��IDYRUDEOH�ZHDWKHU�FRQGLWLRQV�DUH�H[SHFWHG�WR�PDNH�D�GHFUHDVLQJ�HIIHFW�
RQ�DJULFXOWXUDO�SULFHV�DV�RI�-XQH��ZKLFK�LQ�UHWXUQ�ZRXOG�GHFUHDVH�IRRG�SULFHV�WRR��7KHUHIRUH��D�
FRXUVH�VLPLODU�WR�WKDW�RI�:3,�LQIODWLRQ�LV�H[SHFWHG�WR�EH�REVHUYHG�LQ�&3,�LQIODWLRQ�LQ�WKH�SHULRG�
DKHDG���
���� 'HVSLWH� DERYH�PHQWLRQHG� SURMHFWLRQV�� SXEOLF� SULFH� DGMXVWPHQWV� PDGH� DW� WKH� HQG� RI�
0D\�DUH�IHDUHG�WR�SRVH�ULVN�WR�WKH�H[SHFWHG�GHFOLQH�LQ�LQIODWLRQ��'LVFRXQW�LQ�QDWXUDO�JDV�SULFHV��
FDQ�VWLOO�UHVWULFW�WKH�HIIHFW�RI�WKLV�DGYHUVH�VLWXDWLRQ��0RUHRYHU��UHFRYHU\�LQ�GRPHVWLF�GHPDQG�
WKDW�PD\� EHFRPH�PRUH� HYLGHQW� LQ� WKH� VHFRQG� KDOI� RI� WKH� \HDU� LV� DQRWKHU� IDFWRU� WKDW�PLJKW�
MHRSDUGL]H�WDUJHWHG�LQIODWLRQ��
���� &RQVHTXHQWO\�� GHVSLWH� IDYRUDEOH� GHYHORSPHQWV� REVHUYHG� LQ� LQIODWLRQ�� &3,� LQIODWLRQ�
H[FHHGHG�WKH�H[SHFWHG�OHYHO�LQ�0D\�DQG�FXPXODWLYH�LQIODWLRQ�UHDFKHG������SHUFHQW�LQ�WKH�ILUVW�
ILYH�PRQWKV�RI�WKH�\HDU��:KHQ�LQIODWLRQ�FRPSRQHQWV�DUH�DQDO\]HG��WKH�IDFWRUV��ZKLFK�SXVK�XS�
LQIODWLRQ��DUH�H[SHFWHG�WR�EH�UHYHUVHG��WKHUHIRUH�WKH�SHULRG�DKHDG�LV�EHOLHYHG�WR�EH�D�SURPLVLQJ�
RQH�IRU�LQIODWLRQ�GHYHORSPHQWV��,Q�WKLV�FRQWH[W��ZH�ZRXOG�OLNH�WR�UHLWHUDWH�ZKDW�LV�UHTXLUHG�WR�
DWWDLQ�WKH�HQG�\HDU�LQIODWLRQ�WDUJHWV��3XEOLF�SULFH�DGMXVWPHQWV�VKDOO�EH�FRQVLVWHQW�ZLWK�WDUJHWHG�
LQIODWLRQ��GRPHVWLF�GHPDQG�VKDOO�QRW�FUHDWH�D�FRVW�SXVK�HIIHFW�LQ�SULFHV��VWUXFWXUDO�UHIRUPV�DQG�
ILVFDO� GLVFLSOLQH� VKDOO� EH� FDUULHG� RXW� GHFLVLYHO\� DQG� IOXFWXDWLRQV� LQ� WKH� PDUNHW� VKDOO� EH�
PLQLPL]HG�WKURXJK�HIILFLHQW�PDQDJHPHQW�RI�H[SHFWDWLRQV����
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