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��� ,Q�-XQH��&3,�DQG�:3,�GHFOLQHG�E\�����SHUFHQW�DQG�����SHUFHQW�UHVSHFWLYHO\�FRPSDUHG�WR�
WKH� SUHYLRXV� PRQWK�� $QQXDO� LQIODWLRQ� UDWHV� GLVSOD\HG� D� VLPLODU� WUHQG�� :KLOH� DQQXDO� &3,�
UHDOL]HG� DW� ����� SHUFHQW�� :3,� LQIODWLRQ� EHFDPH� ����� SHUFHQW�� &RQVHTXHQWO\�� VHDVRQDOO\�
DGMXVWHG�LQFUHDVHV�LQ�&3,�DQG�:3,�ZHUH�����SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\��
��� ,Q�-XQH��FRVW�SXVK�HIIHFWV�FRQWLQXHG�WR�GLPLQLVK�ZLWK�WKH�RQJRLQJ�XSZDUG�WUHQG�LQ�7XUNLVK�
OLUD�DQG�D�VWURQJ�GHPDQG�SUHVVXUH�ZDV�QRW�REVHUYHG�RQ�SULFHV��:3,�DQG�&3,�JHQHUDO�LQGLFHV�
IHOO�RZLQJ�WR�WKH�GURS�LQ�IRRG�DQG�DJULFXOWXUH�SULFHV�DULVLQJ�WR�VHDVRQDO�UHDVRQV���
��� 'XH� WR� WKH� IDFW� WKDW�PRQWKO\� LQFUHDVHV� LQ� ERWK�&3,� H[FOXGLQJ� IRRG� DQG�:3,� H[FOXGLQJ�
DJULFXOWXUH� UHPDLQHG� VXEVWDQWLDOO\� EHORZ� WKH� -XQH� ����� OHYHOV�� DQQXDO� LQIODWLRQ� GHFOLQHG� LQ�
-XQH��+HQFH��DQQXDO�&3,�LQIODWLRQ�IHOO�FRPSDUHG�WR�WKH�SUHYLRXV�\HDU�IRU�WKH�ILUVW�WLPH�VLQFH�
)HEUXDU\�� 0RUHRYHU�� LW� LV� REVHUYHG� WKDW� GRZQZDUG� WUHQG� LQ� :3,� LQIODWLRQ� LV� LQFUHDVLQJO\�
FRQWLQXLQJ����
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��� 7KH�ODVW�WKUHH�PRQWK�DYHUDJH�RI�VHDVRQDOO\�DGMXVWHG�LQIODWLRQ�EHFDPH�����SHUFHQW�LQ�:3,�
DQG�����SHUFHQW�LQ�&3,��7KH�DQQXDOL]HG�ILJXUHV�IRU�WKHVH�DYHUDJH�LQIODWLRQ�UDWHV�FRUUHVSRQG�WR�
����SHUFHQW�LQ�:3,�DQG������SHUFHQW�LQ�&3,��'XULQJ�WKH�VDPH�SHULRG��WKH�PRQWKO\�LQFUHDVH�LQ�
&3,� H[FOXGLQJ� IRRG�ZDV� ���� SHUFHQW�� 7KLV� LQFUHDVH� FRUUHVSRQGV� WR� ����� SHUFHQW� RQ� DQQXDO�
EDVLV���)LJXUH�����
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)LJXUH����$QQXDO�3HUFHQWDJH�&KDQJH�DQG�4XDUWHUO\�0RYLQJ�$YHUDJHV�
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'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV��
��� ,Q�-XQH��WKH�GURS�LQ�IRRG�SULFHV�DQG�FRQVLGHUDEOH�VORZGRZQ�LQ�SULFH�LQFUHDVHV�LQ�FORWKLQJ�
OHG�WR�D�GHFOLQH�LQ�&3,��%HVLGHV��WKH�UDWH�RI�LQFUHDVH�LQ�&3,�H[FOXGLQJ�IRRG�GHFUHDVHG�E\�����
SRLQW�DQG�UHPDLQHG�DW�����SHUFHQW��7KXV��DQQXDO�&3,�LQIODWLRQ�KDV�VWDUWHG�WR�GURS�DJDLQ���
��� 3ULFHV�LQ�WKH�JRRGV�JURXS�IHOO�E\�����SHUFHQW�GXH�WR�WKH�IRRG�LWHP��,Q�WKH�VHUYLFHV�JURXS��
SULFH� LQFUHDVH� UHDOL]HG� DW� ���� SHUFHQW� DV� D� UHVXOW�RI� SULFH� LQFUHDVHV� LQ�KRXVLQJ� UHQWV� E\� ����
SHUFHQW� DQG� WUDQVSRUWDWLRQ� VHUYLFHV� E\����� SHUFHQW�� DV�ZHOO� DV� DQ� LQFUHDVH�RI�����SHUFHQW� LQ�
FRPPXQLFDWLRQ�VHUYLFHV�DV�D�UHVXOW�RI�WKH�SULFH�DGMXVWPHQWV�PDGH�LQ�WHOHSKRQH�FKDUJHV��,W�LV�
FRQVLGHUHG�WKDW�WKH�SULFH�LQFUHDVHV�LQ�VHUYLFHV�UHVXOWHG�IURP�WKH�SXEOLF�SULFH�DGMXVWPHQWV�DQG�
WKH�GHPDQG�IRU�KRXVLQJ��ZKLFK�KDV�LQFUHDVHG�LQ�VXPPHU��6HDVRQDOO\�DGMXVWHG�SULFH�LQFUHDVHV�
LQGLFDWH� WKDW� WKH� SULFH� LQFUHDVH� LQ� JRRGV� DQG� VHUYLFHV� EHFDPH� ���� SHUFHQW� DQG� ���� SHUFHQW��
UHVSHFWLYHO\�LQ�-XQH��$QQXDO�SULFH�LQFUHDVHV�DV�RI�-XQH�ZHUH������SHUFHQW�LQ�JRRGV�DQG������
SHUFHQW�LQ�VHUYLFHV���)LJXUH�����
��� :KLOH�SULFHV�LQ�IRRG�DQG�WUDQVSRUWDWLRQ�JURXSV�GHFOLQHG�LQ�RYHUDOO�&3,��SULFH�LQFUHDVHV�LQ�
RWKHU� JURXSV� ZHUH� UDWKHU� OLPLWHG� DV� ZHOO�� (VSHFLDOO\� WKH� GRZQZDUG� WUHQG� LQ� GXUDEOH�
FRQVXPSWLRQ�JRRGV�LQGLFDWHV�WKDW�WKHUH�KDV�QRW�EHHQ�D�VWURQJ�GHPDQG�SUHVVXUH�LQ�WKH�HFRQRP\�
\HW��$GGLWLRQDOO\��WKH�FRXUVH�RI�H[FKDQJH�UDWHV�LV�FRQVLGHUHG�WR�KDYH�D�IDYRUDEOH�HIIHFW�RQ�WKH�
SULFHV�RI�GXUDEOH�FRQVXPSWLRQ�JRRGV��
��� ,Q�-XQH��IRRG��DOFRKROLF�GULQNV�DQG�WREDFFR�SULFHV�IHOO�E\�����SHUFHQW��SOD\LQJ�D�VLJQLILFDQW�
UROH�LQ�WKH�QHJDWLYH�UHDOL]DWLRQ�RI�WKH�&3,�LQIODWLRQ��:KLOH�IRRG�SULFHV�GHFOLQHG�E\�����SHUFHQW��
WKH� SULFH� DGMXVWPHQWV� LQ� 7(.(/� SURGXFWV� OLPLWHG� WKH� UDWH� RI� GHFOLQH� LQ� WKH� SULFHV� RI� WKLV�
JURXS��'XH�WR�WKH�SXEOLF�SULFH�LQFUHDVHV��SULFHV�LQ�EHYHUDJHV�URVH�E\�����SHUFHQW��ZKLOH�SULFHV�
LQ�FLJDUHWWH�DQG�WREDFFR�JURXSV�LQFUHDVHG�E\�����SHUFHQW��0RUHRYHU��SXEOLF�DGMXVWPHQWV�LQ�WKH�
SULFHV� RI� WUDQVSRUWDWLRQ� VHUYLFHV�� ZKLFK� LQFUHDVHG� E\� ���� SHUFHQW�� DQG� LQ� WKH� SULFHV� RI�
FRPPXQLFDWLRQ�VHUYLFHV��ZKLFK�VKRZHG�DQ�LQFUHDVH�E\�����SHUFHQW��DOVR�UHVWULFWHG�WKH�GHFOLQH�
LQ�&3,�LQ�-XQH��

&3,�DQG�&3,�([FOXGLQJ�)RRG� :3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
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)LJXUH����3ULFHV�RI�*RRGV�DQG�6HUYLFHV�
$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�

�6HDVRQDOO\�$GMXVWHG�
�

20

30

40

50

60

70

80

90

100

2002:01 20 02:04 200 2:07 2002:10 200 3:01 2003:04

Services Goods

�

�

K�L�M.N.L5O C�H�D6PQE�I
R3S T6U
=�>
?.@ A5B.C�DFE6G�HVI�=.J =WU

��XFY312)[Z2\ :�]61�X�:_^`%5$ a�*�8ba�".4Fc�%5%5/b �4�%58`d *.#�8�%54�%5".4�*�/�".& - 7�"�$ - *�/�e

��� 7KH� VHDVRQDOO\� DGMXVWHG� LQFUHDVH� LQ� &3,� EHFDPH� ���� SHUFHQW�� GHFOLQLQJ� E\� ���� SRLQW�
FRPSDUHG�WR�0D\��7KH�LQFUHDVH�RI�IRRG�SULFHV�E\�����SHUFHQW�LQ�0D\�LQ�VHDVRQDOO\�DGMXVWHG�
WHUPV�KDG�D�QHJDWLYH�LPSDFW�RQ�RYHUDOO�&3,�LQFUHDVH�DV�ZHOO��7KH�LQFUHDVH�LQ�&3,�H[FOXGLQJ�
IRRG�EHFDPH�UDWKHU�OLPLWHG��,Q�-XQH��WKH�RQJRLQJ�ORZ�XSZDUG�WUHQG�LQ�&3,�H[FOXGLQJ�IRRG�DQG�
WKH�VORZGRZQ�LQ�WKH�UDWH�RI�SULFH�LQFUHDVH�LQ�WKH�IRRG�JURXS�OHG�WR�WKH�GURS�LQ�WKH�VHDVRQDOO\�
DGMXVWHG�LQFUHDVH�LQ�&3,���)LJXUH������

)LJXUH����&3,�DQG�&3,�([FOXGLQJ�)RRG�
�
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$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
�6HDVRQDOO\�$GMXVWHG�
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'HYHORSPHQWV�LQ�:KROHVDOH�3ULFHV�
����,Q� -XQH�� WKH� ���� SHUFHQW� GURS� LQ� :3,� VWHPPHG� IURP� DJULFXOWXUDO� SULFHV�� :KLOH� WKH�
FRQWULEXWLRQ�RI�DJULFXOWXUH�VHFWRU�WR�WKH�UHIHUUHG�GURS�LQ�:3,�EHFDPH�–�����SRLQWV��WKDW�RI�WKH�
PDQXIDFWXULQJ�LQGXVWU\�ZDV�����SRLQW��
����$JULFXOWXUH�SULFHV�GHFOLQHG�E\�����SHUFHQW�LQ�-XQH�DV�ZHOO��IROORZLQJ�WKH�����SHUFHQW�GURS�
LQ�0D\���7DEOH�����+LJK�UDWHG�LQFUHDVH�LQ�VRPH�SURGXFWV�GXH�WR�WKH�ZHDWKHU�FRQGLWLRQV�GHVSLWH�
WKH� IDYRUDEOH�HIIHFW�RI�IUHVK� IUXLW�DQG�YHJHWDEOH�SULFHV� WKDW�KDYH�GURSSHG�RZLQJ�WR�VXPPHU�
OLPLWHG� WKH� UDWH� RI� GHFUHDVH� LQ� DJULFXOWXUH� SULFHV�� 6HDVRQDOO\� DGMXVWHG� GDWD� UHYHDO� WKDW�
VHDVRQDOO\�DGMXVWHG�SULFH�LQFUHDVH�LQ�DJULFXOWXUH�UHDOL]HG�QHJDWLYH�IRU�WKH�ILUVW�WLPH�VLQFH�-XQH�
������ ,Q� OLQH� ZLWK� WKHVH� UDWHV�� WKH� DQQXDO� SULFH� LQFUHDVH� LQ� DJULFXOWXUH� GHFUHDVHG� WR� �����
SHUFHQW�LQ�-XQH�IURP������SHUFHQW�RI�0D\���
����0HDQZKLOH��WKH�PRQWKO\�UDWH�RI�LQFUHDVH�LQ�:3,�H[FOXGLQJ�DJULFXOWXUH�UHDOL]HG�DW�D�OLPLWHG�
OHYHO�LQ�-XQH��DV�LQ�$SULO�DQG�0D\��:3,�H[FOXGLQJ�DJULFXOWXUH��ZKLFK�GHFOLQHG�E\�����SHUFHQW�
LQ�0D\��URVH�E\�����SHUFHQW�LQ�-XQH��,Q�DQQXDOL]HG�WHUPV��:3,�H[FOXGLQJ�DJULFXOWXUH�GHFUHDVHG�
WR� �����SHUFHQW� LQ� -XQH� IURP������ SHUFHQW� RI�0D\� �)LJXUH�����7KH� OLPLWHG� LQFUHDVH� LQ�:3,�
H[FOXGLQJ� DJULFXOWXUH� UHVXOWHG� IURP� WKH� ���� SHUFHQW� ULVH� LQ� RYHUDOO� PDQXIDFWXULQJ� LQGXVWU\�
SULFHV��
����)ROORZLQJ� WKH� ��SHUFHQW�GURS� LQ�0D\��SXEOLF�PDQXIDFWXULQJ� LQGXVWU\�SULFHV� URVH�E\�����
SHUFHQW� LQ� -XQH�� 7KH� GHFOLQH� LQ� 0D\� VWHPPHG� IURP� WKH� VHFWRUV� WKDW� DUH� VHQVLWLYH� WR� WKH�
PRYHPHQWV� LQ�H[FKDQJH�UDWHV�DQG�LQWHUQDWLRQDO�FUXGH�RLO�SULFHV��,Q�-XQH��WKH�GHFOLQH�DULVLQJ�
IURP�PRYHPHQWV� LQ� LQWHUQDWLRQDO� FUXGH�RLO�SULFHV� UHGXFHG��ZKLOH� WKH�HIIHFWV�RI� WKH�RQJRLQJ�
DSSUHFLDWLRQ�RI�7XUNLVK�OLUD�DJDLQVW�H[FKDQJH�UDWH�EDVNHW�FRQWLQXHG��'HVSLWH�WKHVH�IDYRUDEOH�
HIIHFWV�� SULFH� DGMXVWPHQWV� LQ�7(.(/�SURGXFWV�SUHYHQWHG�D�GHFOLQH� LQ� SXEOLF�PDQXIDFWXULQJ�
LQGXVWU\�SULFHV��1HYHUWKHOHVV��RQ�DQQXDOL]HG�WHUPV��WKH�JUDGXDO�GURS�RI�SXEOLF�PDQXIDFWXULQJ�
LQGXVWU\� SULFHV� WR� ����� SHUFHQW� LQ� -XQH� IURP� ����� SHUFHQW� RI� )HEUXDU\� LV� D� IDYRUDEOH�
GHYHORSPHQW���
����1RQ�H[LVWHQFH� RI� FRVW�SXVK� HIIHFW� LQ� SULYDWH�PDQXIDFWXULQJ� LQGXVWU\� LQ� OLQH�ZLWK�SXEOLF�
PDQXIDFWXULQJ�LQGXVWU\�UHVWULFWHG�WKH�UDWH�RI�SULFH�LQFUHDVH�WR�����SHUFHQW��,Q�-XQH��DQQXDO�UDWH�
RI�LQFUHDVH�LQ�SULYDWH�PDQXIDFWXULQJ�LQGXVWU\�SULFHV�GHFUHDVHG�WR������SHUFHQW�IURP����SHUFHQW�
RI�0D\��

)LJXUH����:3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�

�6HDVRQDOO\�$GMXVWHG�
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,,��� 287/22.�
���� �7KH�FXUUHQW�(FRQRPLF�3URJUDP��ZKLFK�ZDV�SXW� LQWR�SUDFWLFH� LQ�0D\������� UHVWV�XSRQ�
UREXVW� PHDVXUHV� LQWHQGHG� WR� HVWDEOLVK� PRQHWDU\� DQG� ILVFDO� GLVFLSOLQH� DQG� VWLSXODWHV� WKDW� D�
VHULHV� RI� VWUXFWXUDO� UHIRUPV� VKDOO� EH� LPSOHPHQWHG� LQ� RUGHU� WR� HUDGLFDWH� WKH� PDLQ� UHDVRQV�
XQGHUO\LQJ�WKH�ORQJ�OLYHG�GLVWRUWHG�HFRQRPLF�VWUXFWXUH��)URP�WKH�WLPH�LW�ZDV�ILUVW�DQQRXQFHG�
WLOO� WKLV� YHU\� GD\�� WKH� SURJUDP� KDV� EHHQ� JHQHUDOO\� DGKHUHG� WR�� +RZHYHU�� FRQWUDU\� WR� WKLV�
JHQHUDO� WHQGHQF\�� VRPH� GHYLDWLRQV�� WKRXJK� WHPSRUDU\�� KDYH� WDNHQ� SODFH� VRPHWLPHV� GXH� WR�
VRPH� H[RJHQRXV� IDFWRUV� DQG� VRPHWLPHV� GXH� WR� WKH� KHVLWDQF\� RI� WKRVH� ZKR� KDG�PDGH� WKH�
SURJUDP�GHFLVLRQV�SHUVRQDOO\�DQG�WKRVH�ZKR�FRPPLWWHG�WR�DGKHUH�WR�WKH�SURJUDP��
�����$V�D�FRQVHTXHQFH�RI�WKH�JHQHUDO�DGKHUHQFH�WR�WKH�IXQGDPHQWDO�SULQFLSOHV�RI�WKH�SURJUDP��
VXEVWDQWLDO� ORZV� LQ� LQIODWLRQ� ILJXUHV� KDV� EHHQ� DWWDLQHG�� D� IDVWHU�WKDQ�H[SHFWHG� HFRQRPLF�
JURZWK� KDV� EHHQ� DFKLHYHG� DQG� D� GRZQZDUG� WUHQG�KDV� VWDUWHG� LQ� WKH� UDWLR� RI� SXEOLF� GHEW� WR�
QDWLRQDO�LQFRPH��0DLQWDLQLQJ�WKHVH�DFKLHYHPHQWV�FHUWDLQO\�UHTXLUHV�VWHDGIDVW�LPSOHPHQWDWLRQ�
RI�WKH�SURJUDP��,W�LV�FOHDU�WKDW�JUHDWHU�DFKLHYHPHQWV�FDQ�EH�SRVVLEOH�LQ�FDVH�VXFK�GHYLDWLRQV�
DUH�QRQH[LVWHQW���
���� � 7KH� LQIODWLRQ� ILJXUHV� RI� -XQH�� ZKLFK� ZHUH� DQQRXQFHG� \HVWHUGD\�� FRQVWLWXWH� DQRWKHU�
SURYLQJ� LQGLFDWRU� RI� WKH� RXWFRPHV� RI� XQLQWHUUXSWHG� DQG� VWHDGIDVW� LPSOHPHQWDWLRQ� RI� WKH�
HFRQRPLF� SURJUDP�� $FWXDOO\�� &HQWUDO� %DQN� RI� 7XUNH\� DQQRXQFHG� LQ� SDUDJUDSK� ��� RI� LWV�
February Inflation and Outlook Report dated March 11, 2003 that: “the downward trend in 
LQIODWLRQ�FDQ�RQO\�EH�VXVWDLQHG��LI�WKH�HQYLVDJHG�PHDVXUHV�DUH�FDUULHG�RXW�DQG�WKH�SURJUDP�LV�
VWULFWO\�LPSOHPHQWHG��,Q�WKH�PHGLXP�WHUP��VXFK�WUHQG�ZLOO�HQDEOH�RXU�HFRQRP\�WR�DWWDLQ�WKH�
LQIODWLRQ�OHYHOV�WKDW�WKH�GHYHORSHG�FRXQWULHV�HQMR\��'HSHQGLQJ�RQ�ZKLFK�VFHQDULR�FRPHV�WUXH�
in the “extraordinary period”, it is expected that deviations from the main trend will either be 
negligible or temporary, on condition that the said measures are carried on”. With these 
H[SUHVVLRQV� WKH�&%7�UHLWHUDWHG� WKDW� WKH�GRZQZDUG�WUHQG� LQ� LQIODWLRQ�ZRXOG�FRQWLQXH�RQO\� LI�
WKH� SURJUDP� LV� VWULFWO\� DGKHUHG� WR�� ,Q� WKH� VDPH� SUHVV� UHOHDVH� DV� ZHOO� DV� LQ� WKH� IROORZLQJ�
UHOHDVHV��LW�ZDV�DVVHUWHG�WKDW�D�QRWDEOH�GRZQZDUG�WUHQG�ZRXOG�EH�REVHUYHG�LQ�LQIODWLRQ�LQ�WKH�
VHFRQG� KDOI� RI� WKH� \HDU��$FWXDOO\�� WKH� LQIODtion figures pertaining to June verifies CBRT’s 
HQYLVLRQ��7KH�&%7�IUHTXHQWO\�UHLWHUDWHV�WKDW�GHVSLWH�VRPH�ULVNV��WKH�HQG�\HDU�LQIODWLRQ�WDUJHW�
RI����SHUFHQW�LV�ZHOO�ZLWKLQ�UHDFK�SURYLGHG�WKH�HFRQRPLF�SURJUDP�LV�VWULFWO\�DGKHUHG�WR���:H�
ILUPO\�EHOLHYH�WKDW�RXU�HQYLVLRQ�RI�DWWDLQLQJ�WKH�HQG�\HDU�LQIODWLRQ�WDUJHW�ZLOO�EH�FRQILUPHG�LI�
WKH�IXQGDPHQWDOV�RI�WKH�SURJUDP�DUH�VWULFWO\�DGKHUHG�WR�DQG�LPSOHPHQWHG���
������7KHUH�DUH�FHUWDLQ�SRLQWV�WR�EH�HPSKDVL]HG�DERXW�WKH�LQIODWLRQ�GHYHORSPHQWV�LQ�-XQH�WKDW�
ZHUH� GHOLQHDWHG� LQ� WKH� DERYH� SDUDJUDSKV�� )LUVWO\�� WKH� UDWHV� RI� FKDQJH� LQ� FRQVXPHU� SULFHV��
ZKROHVDOH� SULFHV� DQG� SULYDWH�PDQXIDFWXULQJ� VHFWRU� SULFHV� UHPDLQHG�ZHOO� EHORZ� WKH�PDUNHW�
H[SHFWDWLRQV��6HFRQGO\��PRQWKO\�FRQVXPHU�SULFHV�LQIODWLRQ�UHDFKHG�WKH�ORZHVW�OHYHO�VLQFH�-XO\�
������ZKROHVDOH�SULFHV�LQIODWLRQ�FDPH�GRZQ�WR�WKH�ORZHVW�OHYHO�VLQFH�-XQH������DQG�SULYDWH�
PDQXIDFWXULQJ� VHFWRU� SULFHV� GURSSHG� GRZQ� WR� KLVWRULFDO� ORZV� VLQFH� ������ 7KLUGO\�� DQQXDO�
LQIODWLRQ� UDWH� GHFUHDVHG� VXEVWDQWLDOO\�� $QQXDO� LQIODWLRQ� LQ� FRQVXPHU� SULFHV� GHFOLQHG� E\� ����
SHUFHQW�ZKLOH�ZKROHVDOH�SULFHV�LQIODWLRQ�GURSSHG�GRZQ�E\�����SHUFHQW�LQ�-XQH���7KH�SUHYDLOLQJ�
GRZQZDUG�WUHQG�LQ�DQQXDO�FRQVXPHU�SULFHV�LQIODWLRQ�H[FOXGLQJ�IRRG�SULFHV�VXVWDLQHG�LQ�-XQH�
LQ� DV� ZHOO�� $� VLPLODU� WUHQG� ZDV� REVHUYHG� LQ� ULVH� LQ� SULYDWH� PDQXIDFWXULQJ� VHFWRU� SULFHV��
Fourthly, these developments also confirm that the “base effect” which is one of the reasons 
WKDW� XQGHUOLHV� WKH� UHODWLYHO\� KLJK� UDWHV� RI� DQQXDO� LQIODWLRQ� LQ� WKH� ILUVW� KDOI� RI� WKH� \HDU�� LV�
JUDGXDOO\�HDVLQJ�RII���
���� � � &HUWDLQO\�� WKH� &%7�� ZKLFK� GHWHUPLQHG� LQWHUHVW� UDWHV� ZLWKLQ� WKH� IUDPHZRUN� RI� WKH�
REMHFWLYH� RI� DWWDLQLQJ� SULFH� VWDELOLW\�� GRHV� QRW� KLQJH� RQ� WKH� FXUUHQW� LQIODWLRQ� WUHQG� EXW� LW�
DWWDFKHG�XWPRVW�LPSRUWDQFH�WR�GHWHUPLQH�ZKHWKHU�WKH�FKDQJHV�LQ�LQIODWLRQ�WUHQG�DUH�WHPSRUDU\�
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RU�SHUPDQHQW�RQHV�DQG�PDLQO\�IRFXVHV�RQ�WKH�IXWXUH�LQIODWLRQ�WUHQG���7KHUHIRUH��LW�ZRXOG�EH�
ZLVH� WR� WDNH� D� VKRUW� JODQFH� DW� WKH� LQGLFDWRUV� WKDW� ZRXOG� VKDSH� LQIODWLRQ� WUHQG� LQ� WKH�
IRUWKFRPLQJ� SHULRG�� 0RVW� DFDGHPLFLDQV� VWXG\LQJ� LQIODWLRQ� LQ� 7XUNH\� DJUHH� WKDW� WKH� PDLQ�
YDULDEOHV�DIIHFWLQJ�LQIODWLRQ�WUHQG�LQ�7XUNH\�DUH������UDWH�RI�GHSUHFLDWLRQ�LQ�IRUHLJQ�H[FKDQJH��
���� H[SHFWDWLRQV� DERXW� WKH� IXWXUH� WUHQG� RI� LQIODWLRQ�� ���� SULFHV�–VXFK� DV� LQFUHDVH� LQ�ZDJHV��
TXRWHG� LQ�FRQWUDFWV�VLJQHG�ZLWKLQ� WKH�IUDPHZRUN�RI�VXFK�H[SHFWDWLRQV�� ����GHPDQG�SUHVVXUH�
GHWHUPLQHG�DFFRUGLQJ�WR�WKH�ZD\�DQG�GHJUHH�RI�GLIIHUHQFH�EHWZHHQ�WKH�UHDO�SURGXFWLRQ�OHYHO�
DQG� WKH� SRWHQWLDO� SURGXFWLRQ� OHYHO�� 7KH� ILUVW� WZR� RI� WKHVH� SRLQWV�� LQ� DQRWKHU� ZRUGV��
GHYHORSPHQWV�REVHUYHG�LQ�H[FKDQJH�UDWHV�LQ�WKH�ODVW�IHZ�PRQWKV�DQG�IDYRUDEOH�GHYHORSPHQWV�
LQ�LQIODWLRQ�H[SHFWDWLRQV�FRXSOHG�ZLWK�WKH�SURVSHFWLYH�WHQGHQF\�RI�WKRVH�YDULDEOHV�LQ�WKH�QHDU�
IXWXUH�HQFRXUDJHV�&%7�WR�WKLQN�SRVLWLYH�DERXW�WKH�IXWXUH�LQIODWLRQ�WUHQG���
������7KH�IXWXUH�FRXUVHV�RI�SULYDWH�DV�ZHOO�SXEOLF�VHFWRUV�LQFRPH�SROLFLHV�DUH�DOVR�LPSRUWDQW��
,QFUHDVHV�LQ�ZDJHV�DQG�VDODULHV�VKDOO�EH�GHWHUPLQHG�LQ�D�ZD\�QRW�WR�FRQIOLFW�ZLWK�WKH�LQIODWLRQ�
WDUJHW��7KH�UDWHV�RI�LQFUHDVH�LQ�ZDJHV�DQG�VDODULHV�RI�SXEOLF�VHUYDQWV�VKDOO�EH�LQGLFDWLYH�LQ�WKLV�
UHJDUG�� 7KHUHIRUH�� VHWWLQJ� SXEOLF� VHFWRU� ZDJHV� DQG� VDODULHV� KDUPRQLRXV� ZLWK� WKH� WDUJHW�
LQIODWLRQ� UDWH� LV� RI� XWPRVW� LPSRUWDQFH�� ,Q� WHUPV� RI� FRQIRUPLW\� ZLWK� LQIODWLRQ� WDUJHW�� WKH�
DQQRXQFHPHQWV�PDGH�E\�RIILFLDOV�DUH�GHHPHG�IDYRUDEOH��+RZHYHU��DOWKRXJK�FRQILUPLQJ�WR�WKH�
LQIODWLRQ� WDUJHW�� WKH� FRVW� RI� LQFUHDVH� LQ�ZDJHV� DQG� VDODULHV� H[FHHGLQJ�EXGJHW� WDUJHWV�ZRXOG�
FUHDWH�DGYHUVH�HIIHFWV�DQG�VRPH�DGGLWLRQDO�FRVWV�RQ�HVSHFLDOO\�LQWHUHVW�UDWHV�DV�WKHVH�LQFUHDVHV�
ZLOO�EH�PHW�E\�LQFUHDVLQJ�WD[HV�LQVWHDG�RI�FXWV�LQ�RWKHU�H[SHQGLWXUH�LWHPV���
����7DNLQJ�LQWR�DFFRXQW�WKH�DERYH�PHQWLRQHG�SRLQWV�DQG�GHSDUWLQJ�IURP�WKH�VXSSRVLWLRQ�WKDW�
WKH� SURJUDP� ZRXOG� EH� LPSOHPHQWHG� ZLWKRXW� DQ\� LQWHUUXSWLRQV�� WKH� PRVW� LPSRUWDQW�
GHYHORSPHQW� WKDW� FRXOG�SRVH� WKUHDW� WR� WKH�IXWXUH� WUHQG�RI� LQIODWLRQ�FDQ�EH� WKH�VLJQDOV�DERXW�
LQFUHDVLQJ�GRPHVWLF�GHPDQG��+RZHYHU��WKH�VWXGLHV�DW�WKH�&%7�VKRZ�WKDW�DOWKRXJK�FRQYHUJLQJ��
WKH�DFWXDO� SURGXFWLRQ� VWLOOV� IDOOV� VKRUW� RI�SRWHQWLDO� SURGXFWLRQ� OHYHO��0RUHRYHU�� LW� VKRXOG�EH�
ERUQH� LQ� PLQG� WKDW� WKH� GHPDQG� SUHVVXUH� HYDOXDWLRQV� HQYLVLRQV� D� VLJQLILFDQW� LQFUHDVH� LQ�
GRPHVWLF� GHPDQG� DFFRPSDQ\LQJ� WKH� HQG�\HDU� LQIODWLRQ� WDUJHW� RI� ��� SHUFHQW�� WKHUHIRUH� LW� LV�
RQFH�PRUH�FRQILUPHG�WKDW�WKH�FXUUHQW�SURJUDP�LV�D�FRQVLVWHQW�RQH��$OWKRXJK�UHPDLQLQJ�EHORZ�
WKH� SRWHQWLDO� SURGXFWLRQ� OHYHO� SDOOLDWHV� WKH� XQIDYRUDEOH� SUHVVXUH� WR� EH� H[HUWHG� E\� GRPHVWLF�
GHPDQG�RQ�LQIODWLRQ��WKLV�VKRXOG�QRW�EH�SHUFHLYHG�DV�DQ�VKRUW�VLJKWHG�RSSRUWXQLW\�WR�LQFUHDVH�
SURILW� PDUJLQV� E\� WKH� SULYDWH� VHFWRU�� ORQJ�WHUP� LQWHUHVW� VKRXOG� EH� FRQVLGHUHG� DQG� DFWLRQV�
VKRXOG�EH�WDNHQ�UHVSRQVLEO\�����
���� � 7KH� QHJDWLYH� HIIHFW� WKDW� PLJKW� DULVH� IURP� GHPDQG� SUHVVXUH� FRXOG� EH� FRPSHQVDWHG�
VXIILFLHQWO\�E\�WKH�UHFHQW�GHYHORSPHQWV�LQ�H[FKDQJH�UDWH��WKH�IDYRUDEOH�LQIODWLRQ�H[SHFWDWLRQV��
DQG�WKH�VWURQJ�OLNHOLKRRG�RI�FRQWLQXDWLRQ�RI�WKHVH�WUHQGV��:LWK�WKH�LQFRPHV�SROLF\��SXUVXHG�LQ�
OLQH�ZLWK�WKH�LQIODWLRQ�WDUJHW��WKH�LQIODWLRQDU\�HIIHFW�RI�WKH�WKLUG�IDFWRU�ZLOO�EH�QHXWUDOL]HG��,Q�
WKH�IUDPHZRUN�RI�WKLV�DQDO\VLV��LW�LV�REYLRXV�WKDW�WKH�FXUUHQW�GRZQZDUG�LQIODWLRQ�WUHQG�FRXOG�
RQO\� EH� VWRSSHG� E\� GHYLDWLRQV� IURP� WKH� SURJUDP�� ,W� LV� RI� XWPRVW� LPSRUWDQFH� WKDW� ILVFDO�
GLVFLSOLQH�LV�PDLQWDLQHG�DQG�VWUXFWXUDO�UHIRUPV�DUH�FDUULHG�RQ�WLPHO\�DQG�XQLQWHUUXSWHGO\��)RU�
WKLV�UHDVRQ��LW�VKRXOG�DOZD\V�EH�NHSW�LQ�PLQG�WKDW�WKH�DERYH�PHQWLRQHG�IDFWRUV��LQVWUXPHQWDO�
LQ� LQIODWLRQDU\� G\QDPLFV�� DUH� H[WUHPHO\� VHQVLWLYH� WR� ILVFDO� SROLF\� DQG� VWUXFWXUDO� UHIRUPV��
7KHUHIRUH��PDNLQJ�WKH�OHJDO�DQG�DGPLQLVWUDWLYH�DUUDQJHPHQWV�QHHGHG�IRU�VWUXFWXUDO�UHIRUPV��
E\�JLYLQJ�SULRULW\�WR�VRFLDO�VHFXULW\�V\VWHP��DQG�WDNLQJ�WKH�PHDVXUHV�IRU�WKH�FRQWLQXDWLRQ�RI�
ILVFDO� GLVFLSOLQH� EHIRUH� WKH� FRPSOHWLRQ� RI� WKH� � f g � 5HYLHZ�ZLWK� WKH� ,0)� DUH� FRQVLGHUHG� DV�
LPSRUWDQW�HOHPHQWV�WR�VXSSRUW�WKH�GRZQZDUG�LQIODWLRQ�WUHQG��
��
���� � &RQVHTXHQWO\�� ZHOFRPLQJ� WKH� DERYH�PHQWLRQHG� IDYRUDEOH� GHYHORSPHQWV� DQG� ZDUQLQJ�
DJDLQVW�DQ\�NLQG�RI�UHOD[DWLRQ�WKDW�ZRXOG�EH�D�ELJ�HFRQRPLF�PLVWDNH�DQG�GHSDUWLQJ�IURP�WKH�
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VXSSRVLWLRQ� WKDW�QR�FRQFHVVLRQV�ZRXOG�EH�DOORZHG� LQ�ILVFDO�GLVFLSOLQH�DQG�VWUXFWXUDO� UHIRUP�
SURFHVV��WKH�&%7�HQYLVDJHV�WKDW�WKH�IDYRUDEOH�GHYHORSPHQWV�REVHUYHG�LQ�LQIODWLRQ�VLQFH�$SULO�
ZRXOG�FRQWLQXH��$V�ZDV� UHLWHUDWHG� LQ� WKH�SUHYLRXV�SUHVV� UHOHDVHV�� WKH�&%7�DOVR�HQYLVLRQV�D�
VXEVWDQWLDO� GRZQZDUG� PRYHPHQW� LQ� WKH� PRQWKV� DKHDG� DQG� EHOLHYHV� WKDW� WKH� HQG�\HDU�
FRQVXPHU�SULFHV�LQIODWLRQ�WDUJHW�RI����SHUFHQW�ZLOO�EH�DWWDLQHG����

)LJXUH����,QIODWLRQ�([SHFWDWLRQV�$FFRUGLQJ�WR�&%57�([SHFWDWLRQV�6XUYH\�
(QG�\HDU�,QIODWLRQ�([SHFWDWLRQV�DQG�,QIODWLRQ�7DUJHW������������
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