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“To ensure further gains, it is of particular importance that not 

only the Central Bank continues to take the necessary measures 

to meet the target over the medium term, but also that all 

spheres of society strengthen the support they have given so far 

for the sake of all individuals”
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In pursuance of its primary objective and responsibility, 

to achieve and maintain price stability, the Central Bank 

of Turkey has adopted a monetary policy framework 

and developed our monetary policy decisions with a 

the dramatic escalation in food, energy and commodity 

prices worldwide, which is beyond the control of monetary 

policy, has been a critical factor that overshadowed 

driven by the rebound in government spending and the 

increased special consumption tax on tobacco and fuel 

the Government disclosing the reasons of the deviation 

It should be bourne in mind that the maintenance of price 

stability is not only the primary objective of monetary 

over the medium term, we now need, in addition to a 

incomes policies and effective arrangements to improve 

consistent implementation of macroeconomic policies in 

previous periods has enabled us to take a huge step on 

that not only the Central Bank continues to take the 

necessary measures to meet the target over the medium 

term, but also that all spheres of society strengthen the 

support they have given so far in recognition that the 

Great progress has been made in the communication 

policy of our Bank, regarding the main principles of our 

and national/international conferences and presentations 

are also among instruments that have improved our 

in the information technology structure of the Bank have 

present to you, our esteemed shareholders, the Annual 

Report, in which the activities and balance sheet details 

The Central Bank of Turkey strongly believes that price 

continue to take thenecessary measures to achieve price 

that the success we witness today is built upon the strong 

corporate structure of our bank and the professional skills 

         Governor

       (Signature)



Fikret Mualla



1. GOVERNING BODIES OF THE CENTRAL
BANK OF THE REPUBLIC OF TURKEY
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1.1. ORGANIZATION CHART 
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1.2. BOARD 
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1.3. MONETARY POLICY 
COMMITTEE

appointed by a joint decree upon the recommendation 
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2

n.

2
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1.4. AUDITING COMMITTEE 
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Abdullah YALÇIN
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1.5. EXECUTIVE COMMITTEE
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1.6. HEAD OFFICE DEPARTMENTS 

Internal Audit Department
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1.7. BRANCHES

1.8. REPRESENTATIVE BRANCHES AND THE LIAISON OFFICE 

As of December 31, 2007,
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2. STRATEGIC PLAN AND OPERATIONS OF THE 
CENTRAL BANK OF THE REPUBLIC OF TURKEY
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2.1. STRATEGIC PLAN

Mission

Organizations

5) Developing Corporate Governance

 Vision

•
•
•
•

•

•

 Values

•
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2.2. PRICE STABILITY AND MONETARY POLICY
2.2.1. Overview
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2.2.2. Macroeconomic Developments

Supply and Demand Developments

Source: CBRT.

Output Gap (Percent)1

GDP Developments by Expenditures  (At 1998 Prices, Annual Percentage Change)1
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Balance of Payments Developments

Employment, Labor Productivity and Energy Prices Developments

Current Account Balance / GDP* (Percent)2
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employment declined to 2 percent, total employment 

In 2007, the number of unemployed people 

Agricultural, Non-Agricultural Employment
(12-Month Average, Million People)

4 Productivity and Real Unit Wage in Manufacturing 
Industry (Annual Percentage Change)
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Public Finance and Debt Stock Developments

Credit Developments

2006 2007

Consumer Credits and Credit Card Receivables 
(Real Quarterly Percentage Change)

2

III IV I     II    III IV
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GDP

Public Sector Debt Indicators (Billion YTL)6
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12
Consumer Prices (Annual Percentage Change)9
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Services Prices (Annual Percentage Change)10
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2.2.3. Monetary Policy Implementations

launched early 2006, continued to be implemented 

continued to be the main communication tool of 

Upper limit of the
uncertainty band

uncertainty band

3

March June September December

2007
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not breach the upper limit of the uncertainty band 

breached the upper limit of the uncertainty band, 

Monetary and Exchange Rate Policy for 2008 

principle and become a complementary part of 

4

March June September December

2008
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The continued contribution of total demand 

Monetary Policy Implementations

Monetary Policy Committee Meeting Dates and Interest 5

Meeting Dates
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Feb 15, 2007

Mar 15, 2007

Apr 18, 2007
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Jul 12, 2007

Aug 14, 2007
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Dec 13, 2007 

Interest Rate 

No change

No change
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The Central Bank continued the implementation 

Exchange Rate Policy
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Liquidity Management

2.3. FINANCIAL STABILITY DEVELOPMENTS AND OPERATIONS

Open Market Operations 
(Net, Monthly Average, Billion YTL)13
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Financial Strength Index14
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2.4.1. Cheque-Clearing System

2.4. PAYMENT AND SETTLEMENT SYSTEMS AND 
CURRENCY IN CIRCULATION

Cheques Cleared in the Interbank Clearing    
Houses Center 
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2.4.2. Developments and Activities in 2007 Regarding Payment Systems 

2.4.2.1. Monitoring and Reporting Payment Systems

2.4.2.2. Revision of the TIC-RTGS&ESTS Center Platform
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2.4.2.3. Regional Payment Systems Workshop 

2.4.2.4. Publication of the Book ‘’Payment Systems in Turkey’’ 

pdf- and m

2.4.2.5. Changes in TIC-RTGS&ESTS Messages 

Operation

2.4.2.6. Adaptation of the Participant Relay Software to the New Platform 
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6

Denomination (YTL)

20 YTL

TOTAL

Amount         Shape (Percent) Pieces Shape (Percent)
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3
20

3
54

3
02

2
41

2
35

2
18

2
202
26

2
29

1
89

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07



Central Bank of The Republic of Turkey

47Annual Report
2007

2.5. FOREIGN EXCHANGE RESERVE AND RISK MANAGEMENT

the FXRIC on each year-end to be implemented 

Foreign Exchange Reserves of CBRT (Billion USD)20
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2.7. COMMUNICATIONS POLICY AND ACTIVITIES 
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In 2007, the CBRT continued to inform the public 
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by BIMER (the Communication Center of the 
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3. HUMAN RESOURCES AND ADMINISTRATIVE 
AND SOCIAL AFFAIRS
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3.1. STAFFING

21

Educational Distribution of Employees23

Age Distribution of Employees22
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3.2. TRAINING

3.3. RECREATION, ART AND SPORTS

from the Art Collection of the Central Bank of the 

to mark the 800th
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4. FINANCIAL STATEMENTS



Central Bank of The Republic of Turkey

58 Annual Report
2007

4.1. COMPARATIVE FINANCIAL STATEMENTS OF THE CENTRAL 
BANK OF THE REPUBLIC OF TURKEY 

ASSETS

3,736,492,002  309,389,286      

 8,032,680    

906  889    

906  889    

-                             -    -   

2,708,338

- - -

                            -    

- -                               -    

 374,247    

 374,247    

 374,247    

- - -

- - -

-                             -                                -    

-   

                            -    

-                             -    -

                            -    

2,000,000                             -    

-                             -                                -    

 278,808,897    

 2,372,099    

- - -

 3,466,638,487    

28,399,972

TOTAL

REGULATING ACCOUNTS
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LIABILITIES

 27,429,388,907    

 896,966    

- - -
76,442,368,880

 69,696,928    

- - -

69,640,064
 6,046,296    

 874,022,769    

-

-
- -   -
- - -
- - -

-

- - -

-
24,362,879  73,477,268    

-   
-

                           -    

-

39,904,794  42,476,884    
- - -

TOTAL         

REGULATING ACCOUNTS
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4.1.2.

            624,839,830 

 3, ,308,386 ,372,          (2,884, ,

CHANGE
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4.2. EXPLANATIONS RELATED TO THE BALANCE SHEET DATED 

4.2.1 The Central Bank of the Republic of Turkey Accounting Principles and Policies

4.2.1.a. Fundamental Principles for Accounting Practices

4.2.1.b. Accounting Policies

The Basis for Recognition

Gold and Foreign Currency Transactions

Securities
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Liquidity Bills

Income Recognition 

Repurchase and Reverse Repurchase Transactions of the Securities
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Fixed Assets

Provisions

Taxation

Participations
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4.2.2. Detailed Balance Sheet Dated 31.12.2007

AMOUNT
IN TURKISH 
CURRENCY

AMOUNT IN 
FOREIGN

CURRENCY

TOTAL IN 
TURKISH

CURRENCY

TOTAL IN 
FOREIGN

CURRENCY
ACCOUNTS ACCOUNTS ACCOUNTS ACCOUNTS TOTAL

ASSETS

YTL YTL YTL YTL YTL

3,736,492,002

889
- 889

- - -

-

374,247

374,247
- 374,247

-
- -

-

278,808,897

-

38,272,602

-

T O TAL 90,999,034,236

REGULATING ACCOUNTS
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AMOUNT
IN TURKISH 
CURRENCY

AMOUNT IN 
FOREIGN

CURRENCY

TOTAL IN 
TURKISH

CURRENCY

TOTAL IN 
FOREIGN

CURRENCY
ACCOUNTS ACCOUNTS ACCOUNTS ACCOUNTS TOTAL

LIABILITIES

YTL YTL YTL YTL YTL

27,429,388,907 27,429,388,907

30,282

-

69,686,386
4,429,343,380

-

6,046,296

289,898
92,409,798

-
- -

- 73,477,268 73,477,268

42,476,884

- -

66,077,242

TOTAL

REGULATING ACCOUNTS
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1. Gold

th

4.2.3. Changes In Balance Sheet Items

4.2.4. Explanations Related To The Balance Sheet Dated 31.12.2007

Net Grams                      YTL 

International Standard

Non-International Standard

Total 119,287,049.88 3,736,492,002
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2. Foreign Exchange

3. Coins

4. Domestic Correspondents

5. Securities Portfolio
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6. Domestic Credit

7. Open Market Operations

8. Foreign Credit

9. Share Participations

10. Fixed Assets

                                        YTL

374,227

374,227

-

-

-

TOTAL 374,227
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11. Claims under Legal Proceedings

12. Treasury Liabilities Due to SDR Allocation

13. Revaluation Account

14. Accrued Interest and Income

15. Miscellaneous Receivables

16. Other Assets

 YTL

TOTAL 38,272,602



Central Bank of The Republic of Turkey

70 Annual Report
2007

LIABILITIES:

1. Currency Issued

2. Liabilities to the Treasury
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4,429,343,380

-
-

69,686,386
-

-

-

-
- -

-

-

6,046,296 -
92,409,798

289,898

Total 23,449,827,594 50,556,237,993
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YTL

TOTAL 2,823,646,765

Number of Percent 
of Total YTL

A
B 63,769 6,377
C 63

48,806  4,880

Paid-in capital

TOTAL

250,000 100.00 25,000

46,233,524
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YTL

               42,476,884    

TOTAL
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PROFIT AND LOSS ACCOUNT OF THE CENTRAL BANK 01.01.2007-31.12.2007
(YTL)

I- NET PROFIT / (LOSS) FROM YTL TRANSACTIONS (1,585,670,712)

4- Other 

II- NET PROFIT / (LOSS) FROM FX TRANSACTIONS 1,847,043,469

3,924,036,879

III- NET PROFIT  (LOSS)  (I + II) 261,372,757

          - Article 469 of  TCC

3,000

Remainder -

YTL
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Personnel expenses;

Other expenses;

At 2003 prices, YTL 2006 2007 % Change

-3

TOTAL 291,681,590 273,742,865 -6
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Banknote printing expenses;
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4.3. FINANCIAL STATEMENTS IN ACCORDANCE 
WITH IFRS

BALANCE SHEET AT 31 DECEMBER

ASSETS

6

7 7,393

8 84,370

9 44,209 24 38

223

   -Held-to-maturity 374

203

2 3

28

LIABILITIES

Currency in circulation 27,429,389 23,023

29,380

37,482

7,389 6 6

- -

2,076

20

28,224 24 40

22 64,292

47,464 47,464

222,778

28

Notes
2007

(Thousand YTL)

2006
(Thousand YTL)

2007
(Million US$) (*)

2006
(Million US$) (*)
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( Share 
capital capital

Total
paid-in Other

Retained

(accumulated
Total

Share capital

23 4,040
23

24 39,896 34
24

3,646 3 4

34,823 30
26

7,699 4 7
9

27

3,337

- - - -

3,337

3,842,027 3,299

25 47,439 47,464 205,965 (1,320,778) (1,067,349)

- - - -

- - - -
- - - - 3,842,027 3,842,027

25 47,439 47,464 238,542 2,521,505 2,807,511

25 47,439 47,464 238,542 2,521,505 2,807,511

- - - -
- - -       -

- - - -
- - - -

25 47,439 47,464 222,778 (1,652,086) (1,381,844)

Balance at 1 January 2006

Balance at 31 December 2006

Balance at 1 January 2007

Balance at 31 December 2007

Notes
2007

(Thousand YTL)

2006
(Thousand YTL)

2007
(Million US$) (*)

2006
(Million US$) (*)
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Notes 2007 2006

(3,252,559) 3,842,027

808 942

9

9

-

22

23

24

39,896

operating assets and liabilities (3,331,908) 3,827,686

990

4,838,002

Net cash (used in)/from operating activities (3,049,373) 6,728,562

272,422

4,022

Net cash from/(used in) investing activities 265,173 (512)

and due to IMF

-

573,566 (3,594,720)

Net increase in cash and cash equivalents (2,210,634) 3,133,330

Cash and cash equivalents at beginning of year 31 12,469,556 9,336,226

Cash and cash equivalents at the end of year 31 10,258,922 12,469,556
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Amendments to published standards and interpretations to existing standards effective 

IFRIC 8 - Scope of IFRS 2 

interaction
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2007 2006

EUR
CHF
GBP
JPY
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(c) Interest income and expense 

(e) Income taxes

(i) Income taxes currently payable

(ii) Deferred income taxes
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(f) Gold

(i) Gold bullion 

(ii) Gold coins 
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(i) Investment securities 
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(k) Sale and repurchase agreements 
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(o) Intangible assets 
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(p) Banknotes and coins in circulation 
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(s) Related parties 

(u) Appropriations

(v) Comparatives 
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2007 2006

272,225,752 263,714,791
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(b) Credit risk

of the
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(
  31 December 2007 31 December 2006

   YTL YTLShare (%) Share (%)
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(

Country

Major
Supranational

Financial Financial Financial
Total

- -

- -

27,206 - 374 - -

- - - -
   -Held-to-maturity - - -

- 2,924 - - 6,082

Total

31 December  2007

(
Country

Major
Supranational

Financial Financial Financial
Total

3,078,720 -

79,264,003 - -

- - - 44,209

- - - -
     -Held-to-maturity - - - -

- - -

Total 3,078,720

31 December  2006
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Other
European Canada South - Other

Turkey and US Total

4
- 3,002,238

- -
374 - -

- - - -
   -Held-to-maturity - - - -

- - - -
- - - -

- - -

Total assets 18,418,187 51,954,751 34,838,179 1,183,566 29,863 106,424,546

Currency in circulation 27,429,389 - - - - 27,429,389
4 - -

- - -
Due to IMF - - - -

- - - -
- - - -

687,470 24
28,224 - - - - 28,224
64,292 - - - - 64,292

- - - -

Total liabilities and  shareholders’ equity 86,009,270 19,709,987 694,901 8,549 1,839 106,424,546

Net balance sheet position (67,591,083) 32,244,764 34,143,278 1,175,017 28,024 -

- -

31 December  2007

31 December  2006

Other
European Canada South - Other

Turkey and US Total

- -
-

- -
4,902 - 44,209

- - - -
   -Held-to-maturity - - - -

- - - -
- - - -

4,706 300 439 -

Total assets 24,071,139 50,952,683 35,470,156 1,214,570 38,552 111,747,100

Currency in circulation - - - -
396 -

- - -
Due to IMF - - 7,389 - - 7,389

- - - - - -
- - - -

66,003
- - - -
- - - -
- - - -

Total liabilities and   shareholders’ equity 86,812,472 23,757,836 1,175,124 455 1,213 111,747,100

Net balance sheet position (62,741,333) 27,194,847 34,295,032 1,214,115 37,339 -

63,726 - - -
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(d) Currency risk
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31 December  2006

US$ EUR JPY CHF GBP SDR Other Total

- 3,796,630
936,927

44,407,320 - - - -
404 - - - - - 44,209 - 44,209

-
- 38 - - - - -

   -Held-to-maturity - - - - - - -
- - - - - - - -
- - - - - - - -

49 439 - 69 -

Total assets 38,049,594 47,223,846 1,050,985 132,212 2,169,201 280,601 172,313 89,078,752 22,668,348 111,747,100

Currency in circulation - - - - - - - -
2 - - -

8,639,423 63 - 6
Due to IMF - - - - - 7,389 - 7,389 - 7,389

- - - - - - -
- - - - - - - -

49 909 -
- - - - - - - -
- - - - - - - -
- - - - - - - -

Total liabilities and  shareholders’ equity 13,222,945 49,351,912 114 97,970 287,473 7,389 5,514 62,973,317 48,773,783 111,747,100

Net balance sheet position 24,826,649 (2,128,066) 1,050,871 34,242 1,881,728 273,212 166,799 26,105,435 (26,105,435) -

Foreign currency

YTL Total

31 December  2007

US$ EUR JPY CHF GBP SDR Other Total

3,870,683 4 - 4,060,727

32,896,924 - - - -
27,206 374 - - - - - -

-
- 36 - - - 244,022 - -

   -Held-to-maturity - - - - - - -
- - - - - - - -
- - - - - - - -
- 639 - - - 2,924 -

Total assets 38,811,877 46,967,362 1,183,694 110,767 1,746,690 305,814 13,097 89,139,301 17,285,245 106,424,546

Currency in circulation - - - - - - - - 27,429,389 27,429,389
2 - - -
- - -

Due to IMF - - - - - - -

- - - - - - - -
- - - - - - - -

23 776 -
- - - - - - - - 28,224 28,224
- - - - - - - - 64,292 64,292
- - - - - - - -

Total liabilities and shareholders’ equity 11,880,631 40,138,653 25 70,943 322,941 7,431 3,931 52,424,555 53,999,991 106,424,546

Net balance sheet position 26,931,246 6,828,709 1,183,669 39,824 1,423,749 298,383 9,166 36,714,746 (36,714,746) -

Foreign currency

YTL Total
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Sensitivity of the net foreign exchange position;

(e) Interest rate risk

31 December 2007

Foreing currency

US$ EUR JPY CHF GBP SDR Other Total

46,967,362

70,943

6,828,709 39,824 298,383 -

   appreciation of YTL -

YTL Total

47,223,846 22,668,348

97,970 287,473 7,389 48,773,783

24,826,649 34,242 -

appreciation of YTL -

US$ EUR JPY CHF GBP SDR Other Total
YTL Total

31 December 2006

Foreing currency



Central Bank of The Republic of Turkey

98 Annual Report
2007

31
 D

ec
em

b
er

 2
00

7

Fo
re

ig
n 

cu
rr

en
cy

m
on

th

M
or

e
N

on
-

To
ta

l
m

on
th

M
or

e
N

on
-

To
ta

l
TO

TA
L

-
-

-
-

-
4,

06
0,

72
7

4,
06

0,
72

7
-

-
-

-
-

-
-

-
-

-
-

-
-

-

2,
78

8,
68

3
-

-
-

-
2,

63
2,

39
9

-
-

-
2,

02
4

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

   
-H

el
d-

to
-m

at
ur

ity
-

-
-

-
-

-
-

-
-

-
-

-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

2,
92

4
-

-
63

9
-

-

To
ta

l a
ss

et
s

6,
95

5,
03

2
10

,1
16

,4
56

23
,7

15
,4

65
42

,0
95

,0
04

10
,0

22
6,

24
7,

32
2

89
,1

39
,3

01
5,

75
9

56
8

2,
63

4,
21

4
14

,2
94

,5
40

-
35

0,
16

4
17

,2
85

,2
45

10
6,

42
4,

54
6

C
ur

re
nc

y 
in

 c
irc

ul
at

io
n

-
-

-
-

-
-

-
-

-
-

-
-

27
,4

29
,3

89
27

,4
29

,3
89

27
,4

29
,3

89

-
-

-
-

-
-

-
8,

94
9

-
3

-
-

-
-

D
ue

 to
 IM

F
-

-
-

-
6,

04
6

-
-

-
-

-
-

-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

74
,9

70
-

86
3,

84
4

-
-

-
37

,9
04

-
-

-
-

-
-

-
-

-
-

-
-

28
,2

24
-

-
28

,2
24

28
,2

24

-
-

-
-

-
-

-
-

-
-

-
-

64
,2

92
64

,2
92

64
,2

92

-
-

-
-

-
-

-
-

-
-

-
-

To
ta

l l
ia

b
ili

tie
s 

an
d

 

 s
ha

re
ho

ld
er

s’
 e

q
ui

ty
7,

44
3,

42
8

14
,4

27
,8

59
8,

47
8,

95
0

9,
73

8,
57

2
-

12
,3

35
,7

46
52

,4
24

,5
55

18
,9

11
,6

37
4,

39
2,

19
0

-
32

,3
36

-
30

,6
63

,8
28

 5
3,

99
9,

99
1

10
6,

42
4,

54
6

N
et

 r
ep

ric
in

g 
ga

p
(4

88
,3

96
)

(4
,3

11
,4

03
)

15
,2

36
,5

15
32

,3
56

,4
32

10
,0

22
(6

,0
88

,4
24

)  
36

,7
14

,7
46

(1
8,

90
5,

87
8)

 4
,3

91
,6

22
)

2,
63

4,
21

4
 1

4,
26

2,
20

4
-

(3
0,

31
3,

66
4)

(3
6,

71
4,

74
6)

-

Y
TL



Central Bank of The Republic of Turkey

99Annual Report
2007

U
p

 t
o 

1
m

on
th

1 
to

 3
m

on
th

s
3 

m
on

th
s

to
 1

 y
ea

r
1 

to
5 

ye
ar

s

M
or

e
th

an
 5

ye
ar

s

N
on

-
in

te
re

st
b

ea
rin

g
To

ta
l

U
p

 t
o 

1
m

on
th

1 
to

3 
m

on
th

s
3 

m
on

th
s

to
 1

 y
ea

r
1 

to
5 

ye
ar

s

M
or

e
th

an
 5

ye
ar

s

N
on

-
in

te
re

st
b

ea
rin

g
To

ta
l

TO
TA

L

-
-

-
-

-
3,

79
6,

63
0

3,
79

6,
63

0
-

-
-

-
-

-
-

-
-

-
-

-
-

-
2,

00
9

-
-

-

-
2,

84
9

2,
49

6
20

,9
20

-
44

,2
09

-
-

-
-

-
-

-
44

,2
09

-
-

-
-

-
-

-
-

-
-

-
-

   
-H

el
d-

to
-m

at
ur

ity
22

6,
40

6
-

-
-

-
-

-
-

-
-

-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

3,
43

8
-

-
-

-
-

-
-

To
ta

l a
ss

et
s

8,
55

7,
20

6
13

,7
37

,3
47

16
,2

96
,4

92
44

,1
80

,4
59

40
8,

02
0

5,
89

9,
22

8
89

,0
78

,7
52

3,
51

3,
87

0
-

1,
85

6,
87

4
16

,9
52

,9
90

-
34

4,
61

4
22

,6
68

,3
48

11
1,

74
7,

10
0

C
ur

re
nc

y 
in

 c
irc

ul
at

io
n

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
7,

73
6

-
-

-
-

-
-

D
ue

 to
 IM

F
-

-
-

-
-

7,
38

9
7,

38
9

-
-

-
-

-
-

-
7,

38
9

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-

-
-

-
-

-
-

-
-

-
-

-

-
-

-
28

,0
46

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

To
ta

l l
ia

b
ili

tie
s 

an
d

 

 s
ha

re
ho

ld
er

s’
 e

q
ui

ty
20

,5
23

,1
19

1,
43

0,
44

7
10

,5
60

,4
34

11
,8

06
,5

42
-

18
,6

52
,7

75
62

,9
73

,3
17

17
,2

26
,2

65
-

43
,8

51
-

-
31

,5
03

,6
67

48
,7

73
,7

83
11

1,
74

7,
10

0

N
et

 r
ep

ric
in

g 
ga

p
(1

1,
96

5,
91

3)
12

,3
06

,9
00

5,
73

6,
05

8
32

,3
73

,9
17

40
8,

02
0

(1
2,

75
3,

54
7)

26
,1

05
,4

35
(1

3,
71

2,
39

5)
-

(1
,8

13
,0

23
)

16
,9

52
,9

90
-

(3
1,

15
9,

05
3)

(2
6,

10
5,

43
5)

-

31
 D

ec
em

b
er

 2
00

6

Fo
re

ig
n 

cu
rr

en
cy

Y
TL



Central Bank of The Republic of Turkey

100 Annual Report
2007

Sensitivity of the market value of foreign currency assets;

US$ EUR TOTAL US$ EUR TOTAL

31 December 2007 31 December 2006 
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31 December 2007

US$ (%) EUR (%) YTL (%)

Assets

-

-

- -

Liabilities

-

- -

- -

US$ (%) EUR (%) YTL (%)

Assets

-

- -

Liabilities

-

- -

31 December 2006
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(g) Operational risk

31 December 2007

More
No

Demand month maturity Total

Currency in circulation - - - - - - 27,429,389 27,429,389
- - - 420

7,760,703 - 36,944,007
Due to IMF - - - - - 6,046

- - - - - -
- - - - - -

14,954,675 30,199,887 14,876,144 7,760,703 10,359,133 - 29,271,054 107,421,596

31 December 2006

Demand month

More
No

maturity Total

Currency in circulation - - - - - -
- - - -

20,390,499 - -
Due to IMF - - - - - - 7,389 7,389

- - - - - - - -
- - - - - -

20,398,055 37,693,659 1,437,253 9,232,917 12,438,264 - 26,822,720 108,022,868
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Financial assets 2007 2006 2007 2006

44,209 23,398

Financial liabilities 2007 2006 2007 2006

Currency in circulation 27,429,389 27,429,389

- -
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i) Capital management

2007 2006

Share capital 47,464 47,464

222,778
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(a) Impairment losses on loans and advances
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2007 2006

3,636,780

437,978

97,236 89,409

2,476 2,270

4,131,886 3,865,080

2007 2006

-

6,130,108 8,610,821

2007 2006

94,390,635 95,460,476 97,885,590 98,266,146
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2007 2006

374

44,209

Country of origin 2007

France
Germany

Spain
Other

78,533,537

2007 2006

97,888 97,773

- -

At 31 December 1,714,781 1,961,972
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2007 2006

Securities available-for-sale

Total securities available-for-sale 244,058 259,822

Securities held-to-maturity
Government bonds 161,589 434,011

Total securities held-to-maturity 161,589 434,011

Total investment securities 405,647 693,833

At 1 January 2007 259,822 434,011 693,833

-

-

-

-

At 31 December 2007 244,058 161,589 405,647

Available-for-sale Held-to-maturity Total

Name Nature of business 2007 2006 2007 2006

BIS 244,022

36 38

244,058 259,822

Ownership (%) Amount
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Cost Accumulated
amortisation

Net book
value

Opening balance at 1 January 2006 7,242

Balance at 31 December 2006 8,284

Opening balance at 1 January 2007 8,284

Balance at 31 December 2007

      

Land and
buildings

Equipment
and

vehicles

Construction
in progress

Total

At 31 December 2005

3,240

Accumulated depreciation -

Net book value 217,362 22,528 3,240 243,130

Year ended 31 December 2006

3,240

4,477 686

-

-

Closing net book value 211,998 20,047 3,926 235,971

At 31 December 2006

40,383 3,926

Accumulated depreciation -

Net book value 211,998 20,047 3,926 235,971

Year ended 31 December 2007

20,047 3,926

2,490 8,344

-

-

Closing net book value 207,601 22,233 4,351 234,185

At 31 December 2007

324,630 44,463 373,444

Accumulated depreciation -

Net book value 207,601 22,233 4,351 234,185
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2007 2006

Accrued income 6,042

2,789

Other 6,733

31,814 27,635

2007 2006

Balance at 1 January

Balance at 31 December 27,429,389 26,815,151

2007 2006

39,121,993 34,219,288

2007 2006

36,170,348 43,654,859
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-

-

2007 2006

EUR
CHF 70,408
GBP

19,389,002 23,264,310

2007

YTL amount

2006

YTL amount
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2007 2006

-

Income taxes payable - net 28,224 43,851

Interbank money market
- 2,000

2,918,776 2,417,470

2007 2006

4

26,803

2,247

Other

1,072,227 1,721,376

2007 2006
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(Loss)/Income before tax (3,211,478) 3,885,878

4,798

-

Income tax expense 41,081 43,851

2007                            2006
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Cumulative
temporary differences

Deferred tax
assets/(liabilities)

2007 2006 2007 2006

64,292 - -

- -

- -

Other - -

Total Assets 4,831,705 1,353,393 - -

- -

Total Liabilities 11,802 15,880 - -

Net 4,819,903 1,337,513 - -

99 99

2007 2006
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At 1 January 60,205 53,989

At 31 December 64,292 60,205

2007 2006

2007 2006

Fee and commission income:

44,874

42 648

Other 3,033

52,164 39,896

Fee and commission expense:

Other

Net fee and commission expense (118,357) (114,099)

Interest income:

2007 2006

89,433

4,705,469 4,154,374

Interest expense:

-

Due to IMF 8,703

Other 49 70

4,565,766 4,033,817

Net interest income 139,703 120,557
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2007 2006

3,646

3,646 4,757

2007 2006

(4,587,244) 4,403,175

2007 2006

273,668

30,082

Other

402,748 388,645

2007 2006

63,726
-

12,699,177 10,513,708
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YTL YTL

3 3

2 2

Other 3 3

Historical share capital 25 100 25 100

47,439 47,439

Total paid-in capital 47,464 47,464
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2007 2006

8,604,476

10,258,922 12,469,556

(i) Balances with related parties 2007 2006

Assets:

Liabilities:

(ii) Transactions with related parties
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4.4 AUDIT AT THE BANK AND AUDITS REPORTS

Audits Conducted by the Internal Organs of the Bank
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Audits Conducted by External Auditors
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4.4.2. Report Of The Auditing Committee For 2007

THE SEVENTY SIXTH-ACCOUNTING YEAR 

OF THE CENTRAL BANK OF THE REPUBLIC OF TURKEY

Abdullah YALÇIN
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To the Central Bank of the Republic of Turkey

Auditor’s responsibility

Opinion
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Without qualifying our opinion, we draw attention to the following matter:

a member of
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To the Central Bank of the Republic of Turkey

Auditor’s responsibility
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Opinion

a member of
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4.5. ACTIVITY BASED COST ACCOUNTING AT THE CENTRAL BANK 
OF THE REPUBLIC OF TURKEY

4.6. TURKEY-IMF MONEY RELATIONS

53 %

3 %  3 %
4 % 

5 %

5 % 

7 %

9 %

11 %

Currency Issue
Monetary Policy
Public Announcements
Payment Systems
Other

Banking Services by the CBRT
FX Deposits by Citizens Abroad
Treasury Operations
FX Reserve Management

24
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                                                YTL         SDR

Number 2 account 6,786 3,346

2006 2007

(SDR)
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“To ensure further gains, it is of particular importance that not 

only the Central Bank continues to take the necessary measures 

to meet the target over the medium term, but also that all 

spheres of society strengthen the support they have given so far 

for the sake of all individuals”
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In pursuance of its primary objective and responsibility, 

to achieve and maintain price stability, the Central Bank 

of Turkey has adopted a monetary policy framework 

and developed our monetary policy decisions with a 

the dramatic escalation in food, energy and commodity 

prices worldwide, which is beyond the control of monetary 

policy, has been a critical factor that overshadowed 

driven by the rebound in government spending and the 

increased special consumption tax on tobacco and fuel 

the Government disclosing the reasons of the deviation 

It should be bourne in mind that the maintenance of price 

stability is not only the primary objective of monetary 

over the medium term, we now need, in addition to a 

incomes policies and effective arrangements to improve 

consistent implementation of macroeconomic policies in 

previous periods has enabled us to take a huge step on 

that not only the Central Bank continues to take the 

necessary measures to meet the target over the medium 

term, but also that all spheres of society strengthen the 

support they have given so far in recognition that the 

Great progress has been made in the communication 

policy of our Bank, regarding the main principles of our 

and national/international conferences and presentations 

are also among instruments that have improved our 

in the information technology structure of the Bank have 

present to you, our esteemed shareholders, the Annual 

Report, in which the activities and balance sheet details 

The Central Bank of Turkey strongly believes that price 

continue to take thenecessary measures to achieve price 

that the success we witness today is built upon the strong 

corporate structure of our bank and the professional skills 

         Governor

       (Signature)



Fikret Mualla



1. GOVERNING BODIES OF THE CENTRAL
BANK OF THE REPUBLIC OF TURKEY
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1.1. ORGANIZATION CHART 
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1.2. BOARD 
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1.3. MONETARY POLICY 
COMMITTEE

appointed by a joint decree upon the recommendation 
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2

n.

2
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1.4. AUDITING COMMITTEE 
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Abdullah YALÇIN
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1.5. EXECUTIVE COMMITTEE
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1.6. HEAD OFFICE DEPARTMENTS 

Internal Audit Department
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1.7. BRANCHES

1.8. REPRESENTATIVE BRANCHES AND THE LIAISON OFFICE 

As of December 31, 2007,
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2. STRATEGIC PLAN AND OPERATIONS OF THE 
CENTRAL BANK OF THE REPUBLIC OF TURKEY
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2.1. STRATEGIC PLAN

Mission

Organizations

5) Developing Corporate Governance

 Vision

•
•
•
•

•

•

 Values

•
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2.2. PRICE STABILITY AND MONETARY POLICY
2.2.1. Overview
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2.2.2. Macroeconomic Developments

Supply and Demand Developments

Source: CBRT.

Output Gap (Percent)1

GDP Developments by Expenditures  (At 1998 Prices, Annual Percentage Change)1
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Balance of Payments Developments

Employment, Labor Productivity and Energy Prices Developments

Current Account Balance / GDP* (Percent)2
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employment declined to 2 percent, total employment 

In 2007, the number of unemployed people 

Agricultural, Non-Agricultural Employment
(12-Month Average, Million People)

4 Productivity and Real Unit Wage in Manufacturing 
Industry (Annual Percentage Change)
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Public Finance and Debt Stock Developments

Credit Developments

2006 2007

Consumer Credits and Credit Card Receivables 
(Real Quarterly Percentage Change)

2

III IV I     II    III IV
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GDP

Public Sector Debt Indicators (Billion YTL)6
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12
Consumer Prices (Annual Percentage Change)9
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Services Prices (Annual Percentage Change)10
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2.2.3. Monetary Policy Implementations

launched early 2006, continued to be implemented 

continued to be the main communication tool of 

Upper limit of the
uncertainty band

uncertainty band

3

March June September December

2007
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not breach the upper limit of the uncertainty band 

breached the upper limit of the uncertainty band, 

Monetary and Exchange Rate Policy for 2008 

principle and become a complementary part of 

4

March June September December

2008
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The continued contribution of total demand 

Monetary Policy Implementations

Monetary Policy Committee Meeting Dates and Interest 5

Meeting Dates

Jan 16, 2007

Feb 15, 2007

Mar 15, 2007

Apr 18, 2007

May 14, 2007

Jun 14, 2007

Jul 12, 2007

Aug 14, 2007

Sep 13, 2007

Oct 16, 2007

Nov 14, 2007 

Dec 13, 2007 

Interest Rate 

No change

No change

No change

No change

No change

No change

No change

No change

-0.25

-0.50

-0.50

-0.50

Interest 

17.50

17.50

17.50

17.50

17.50

17.50

17.50

17.50

17.25

16.75

16.25

15.75
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The Central Bank continued the implementation 

Exchange Rate Policy
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Liquidity Management

2.3. FINANCIAL STABILITY DEVELOPMENTS AND OPERATIONS

Open Market Operations 
(Net, Monthly Average, Billion YTL)13
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Financial Strength Index14
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Evaluations Concerning the Duties of the Bank Through 

Turkey’s Financial Sector Assessment Programme
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2.4.1. Cheque-Clearing System

2.4. PAYMENT AND SETTLEMENT SYSTEMS AND 
CURRENCY IN CIRCULATION

Cheques Cleared in the Interbank Clearing    
Houses Center 

15
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2.4.2. Developments and Activities in 2007 Regarding Payment Systems 

2.4.2.1. Monitoring and Reporting Payment Systems

2.4.2.2. Revision of the TIC-RTGS&ESTS Center Platform
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2.4.2.3. Regional Payment Systems Workshop 

2.4.2.4. Publication of the Book ‘’Payment Systems in Turkey’’ 

pdf- and m

2.4.2.5. Changes in TIC-RTGS&ESTS Messages 

Operation

2.4.2.6. Adaptation of the Participant Relay Software to the New Platform 
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6

Denomination (YTL)

20 YTL

TOTAL

Amount         Shape (Percent) Pieces Shape (Percent)

Currency in Circulation / GDP19

3
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3
54

3
02

2
41

2
35

2
18

2
202
26

2
29

1
89

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07



Central Bank of The Republic of Turkey

47Annual Report
2007

2.5. FOREIGN EXCHANGE RESERVE AND RISK MANAGEMENT

the FXRIC on each year-end to be implemented 

Foreign Exchange Reserves of CBRT (Billion USD)20
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CBRT-Attended Chapters of EU Screening Process7

4

9

32
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Economic and Monetary Policy
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2
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Social Policy and Employment
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2.6. EUROPEAN UNION HARMONIZATION ACTIVITIES
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2.7. COMMUNICATIONS POLICY AND ACTIVITIES 
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In 2007, the CBRT continued to inform the public 
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by BIMER (the Communication Center of the 
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3. HUMAN RESOURCES AND ADMINISTRATIVE 
AND SOCIAL AFFAIRS
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3.1. STAFFING

21

Educational Distribution of Employees23

Age Distribution of Employees22

4536

4582

4642

4755
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5505
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103 513

367

473

442

294

225

23

24

8

18-30 31-35 36-40 41-45 46-50 51-55 56-60 61-..

1225

587

349

880
915

519

47 14

6

AGE GROUPS

Doctorate
1,32 %

High School
28,77 %

(1305 Persons)

(60 Persons)

(2310 Persons)

(365 Persons)

(63 Persons)

(433 Persons)

Secondan
8,05 %

Elementary
1,39 %

Masters
9,55 %

University
50,92 %
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3.2. TRAINING

3.3. RECREATION, ART AND SPORTS

from the Art Collection of the Central Bank of the 

to mark the 800th
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4. FINANCIAL STATEMENTS
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4.1. COMPARATIVE FINANCIAL STATEMENTS OF THE CENTRAL 
BANK OF THE REPUBLIC OF TURKEY 

ASSETS

3,736,492,002  309,389,286      

 8,032,680    

906  889    

906  889    

-                             -    -   

2,708,338

- - -

                            -    

- -                               -    

 374,247    

 374,247    

 374,247    

- - -

- - -

-                             -                                -    

-   

                            -    

-                             -    -

                            -    

2,000,000                             -    

-                             -                                -    

 278,808,897    

 2,372,099    

- - -

 3,466,638,487    

28,399,972

TOTAL

REGULATING ACCOUNTS
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LIABILITIES

 27,429,388,907    

 896,966    

- - -
76,442,368,880

 69,696,928    

- - -

69,640,064
 6,046,296    

 874,022,769    

-

-
- -   -
- - -
- - -

-

- - -

-
24,362,879  73,477,268    

-   
-

                           -    

-

39,904,794  42,476,884    
- - -

TOTAL         

REGULATING ACCOUNTS
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4.1.2.

            624,839,830 

 3, ,308,386 ,372,          (2,884, ,

CHANGE
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4.2. EXPLANATIONS RELATED TO THE BALANCE SHEET DATED 

4.2.1 The Central Bank of the Republic of Turkey Accounting Principles and Policies

4.2.1.a. Fundamental Principles for Accounting Practices

4.2.1.b. Accounting Policies

The Basis for Recognition

Gold and Foreign Currency Transactions

Securities



Central Bank of The Republic of Turkey

62 Annual Report
2007

Liquidity Bills

Income Recognition 

Repurchase and Reverse Repurchase Transactions of the Securities
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Fixed Assets

Provisions

Taxation

Participations
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4.2.2. Detailed Balance Sheet Dated 31.12.2007

AMOUNT
IN TURKISH 
CURRENCY

AMOUNT IN 
FOREIGN

CURRENCY

TOTAL IN 
TURKISH

CURRENCY

TOTAL IN 
FOREIGN

CURRENCY
ACCOUNTS ACCOUNTS ACCOUNTS ACCOUNTS TOTAL

ASSETS

YTL YTL YTL YTL YTL

3,736,492,002

889
- 889

- - -

-

374,247

374,247
- 374,247

-
- -

-

278,808,897

-

38,272,602

-

T O TAL 90,999,034,236

REGULATING ACCOUNTS
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AMOUNT
IN TURKISH 
CURRENCY

AMOUNT IN 
FOREIGN

CURRENCY

TOTAL IN 
TURKISH

CURRENCY

TOTAL IN 
FOREIGN

CURRENCY
ACCOUNTS ACCOUNTS ACCOUNTS ACCOUNTS TOTAL

LIABILITIES

YTL YTL YTL YTL YTL

27,429,388,907 27,429,388,907

30,282

-

69,686,386
4,429,343,380

-

6,046,296

289,898
92,409,798

-
- -

- 73,477,268 73,477,268

42,476,884

- -

66,077,242

TOTAL

REGULATING ACCOUNTS
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1. Gold

th

4.2.3. Changes In Balance Sheet Items

4.2.4. Explanations Related To The Balance Sheet Dated 31.12.2007

Net Grams                      YTL 

International Standard

Non-International Standard

Total 119,287,049.88 3,736,492,002
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2. Foreign Exchange

3. Coins

4. Domestic Correspondents

5. Securities Portfolio



Central Bank of The Republic of Turkey

68 Annual Report
2007

6. Domestic Credit

7. Open Market Operations

8. Foreign Credit

9. Share Participations

10. Fixed Assets

                                        YTL

374,227

374,227

-

-

-

TOTAL 374,227
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11. Claims under Legal Proceedings

12. Treasury Liabilities Due to SDR Allocation

13. Revaluation Account

14. Accrued Interest and Income

15. Miscellaneous Receivables

16. Other Assets

 YTL

TOTAL 38,272,602
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LIABILITIES:

1. Currency Issued

2. Liabilities to the Treasury
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4,429,343,380

-
-

69,686,386
-

-

-

-
- -

-

-

6,046,296 -
92,409,798

289,898

Total 23,449,827,594 50,556,237,993
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YTL

TOTAL 2,823,646,765

Number of Percent 
of Total YTL

A
B 63,769 6,377
C 63

48,806  4,880

Paid-in capital

TOTAL

250,000 100.00 25,000

46,233,524
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YTL

               42,476,884    

TOTAL
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PROFIT AND LOSS ACCOUNT OF THE CENTRAL BANK 01.01.2007-31.12.2007
(YTL)

I- NET PROFIT / (LOSS) FROM YTL TRANSACTIONS (1,585,670,712)

4- Other 

II- NET PROFIT / (LOSS) FROM FX TRANSACTIONS 1,847,043,469

3,924,036,879

III- NET PROFIT  (LOSS)  (I + II) 261,372,757

          - Article 469 of  TCC

3,000

Remainder -

YTL
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Personnel expenses;

Other expenses;

At 2003 prices, YTL 2006 2007 % Change

-3

TOTAL 291,681,590 273,742,865 -6
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Banknote printing expenses;
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4.3. FINANCIAL STATEMENTS IN ACCORDANCE 
WITH IFRS

BALANCE SHEET AT 31 DECEMBER

ASSETS

6

7 7,393

8 84,370

9 44,209 24 38

223

   -Held-to-maturity 374

203

2 3

28

LIABILITIES

Currency in circulation 27,429,389 23,023

29,380

37,482

7,389 6 6

- -

2,076

20

28,224 24 40

22 64,292

47,464 47,464

222,778

28

Notes
2007

(Thousand YTL)

2006
(Thousand YTL)

2007
(Million US$) (*)

2006
(Million US$) (*)



Central Bank of The Republic of Turkey

78 Annual Report
2007

( Share 
capital capital

Total
paid-in Other

Retained

(accumulated
Total

Share capital

23 4,040
23

24 39,896 34
24

3,646 3 4

34,823 30
26

7,699 4 7
9

27

3,337

- - - -

3,337

3,842,027 3,299

25 47,439 47,464 205,965 (1,320,778) (1,067,349)

- - - -

- - - -
- - - - 3,842,027 3,842,027

25 47,439 47,464 238,542 2,521,505 2,807,511

25 47,439 47,464 238,542 2,521,505 2,807,511

- - - -
- - -       -

- - - -
- - - -

25 47,439 47,464 222,778 (1,652,086) (1,381,844)

Balance at 1 January 2006

Balance at 31 December 2006

Balance at 1 January 2007

Balance at 31 December 2007

Notes
2007

(Thousand YTL)

2006
(Thousand YTL)

2007
(Million US$) (*)

2006
(Million US$) (*)
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Notes 2007 2006

(3,252,559) 3,842,027

808 942

9

9

-

22

23

24

39,896

operating assets and liabilities (3,331,908) 3,827,686

990

4,838,002

Net cash (used in)/from operating activities (3,049,373) 6,728,562

272,422

4,022

Net cash from/(used in) investing activities 265,173 (512)

and due to IMF

-

573,566 (3,594,720)

Net increase in cash and cash equivalents (2,210,634) 3,133,330

Cash and cash equivalents at beginning of year 31 12,469,556 9,336,226

Cash and cash equivalents at the end of year 31 10,258,922 12,469,556
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Amendments to published standards and interpretations to existing standards effective 

IFRIC 8 - Scope of IFRS 2 

interaction
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2007 2006

EUR
CHF
GBP
JPY
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(c) Interest income and expense 

(e) Income taxes

(i) Income taxes currently payable

(ii) Deferred income taxes
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(f) Gold

(i) Gold bullion 

(ii) Gold coins 
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(i) Investment securities 
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(k) Sale and repurchase agreements 
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(o) Intangible assets 
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(p) Banknotes and coins in circulation 
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(s) Related parties 

(u) Appropriations

(v) Comparatives 
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2007 2006

272,225,752 263,714,791
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(b) Credit risk

of the
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(
  31 December 2007 31 December 2006

   YTL YTLShare (%) Share (%)
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(

Country

Major
Supranational

Financial Financial Financial
Total

- -

- -

27,206 - 374 - -

- - - -
   -Held-to-maturity - - -

- 2,924 - - 6,082

Total

31 December  2007

(
Country

Major
Supranational

Financial Financial Financial
Total

3,078,720 -

79,264,003 - -

- - - 44,209

- - - -
     -Held-to-maturity - - - -

- - -

Total 3,078,720

31 December  2006



Central Bank of The Republic of Turkey

94 Annual Report
2007

Other
European Canada South - Other

Turkey and US Total

4
- 3,002,238

- -
374 - -

- - - -
   -Held-to-maturity - - - -

- - - -
- - - -

- - -

Total assets 18,418,187 51,954,751 34,838,179 1,183,566 29,863 106,424,546

Currency in circulation 27,429,389 - - - - 27,429,389
4 - -

- - -
Due to IMF - - - -

- - - -
- - - -

687,470 24
28,224 - - - - 28,224
64,292 - - - - 64,292

- - - -

Total liabilities and  shareholders’ equity 86,009,270 19,709,987 694,901 8,549 1,839 106,424,546

Net balance sheet position (67,591,083) 32,244,764 34,143,278 1,175,017 28,024 -

- -

31 December  2007

31 December  2006

Other
European Canada South - Other

Turkey and US Total

- -
-

- -
4,902 - 44,209

- - - -
   -Held-to-maturity - - - -

- - - -
- - - -

4,706 300 439 -

Total assets 24,071,139 50,952,683 35,470,156 1,214,570 38,552 111,747,100

Currency in circulation - - - -
396 -

- - -
Due to IMF - - 7,389 - - 7,389

- - - - - -
- - - -

66,003
- - - -
- - - -
- - - -

Total liabilities and   shareholders’ equity 86,812,472 23,757,836 1,175,124 455 1,213 111,747,100

Net balance sheet position (62,741,333) 27,194,847 34,295,032 1,214,115 37,339 -

63,726 - - -
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(d) Currency risk
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31 December  2006

US$ EUR JPY CHF GBP SDR Other Total

- 3,796,630
936,927

44,407,320 - - - -
404 - - - - - 44,209 - 44,209

-
- 38 - - - - -

   -Held-to-maturity - - - - - - -
- - - - - - - -
- - - - - - - -

49 439 - 69 -

Total assets 38,049,594 47,223,846 1,050,985 132,212 2,169,201 280,601 172,313 89,078,752 22,668,348 111,747,100

Currency in circulation - - - - - - - -
2 - - -

8,639,423 63 - 6
Due to IMF - - - - - 7,389 - 7,389 - 7,389

- - - - - - -
- - - - - - - -

49 909 -
- - - - - - - -
- - - - - - - -
- - - - - - - -

Total liabilities and  shareholders’ equity 13,222,945 49,351,912 114 97,970 287,473 7,389 5,514 62,973,317 48,773,783 111,747,100

Net balance sheet position 24,826,649 (2,128,066) 1,050,871 34,242 1,881,728 273,212 166,799 26,105,435 (26,105,435) -

Foreign currency

YTL Total

31 December  2007

US$ EUR JPY CHF GBP SDR Other Total

3,870,683 4 - 4,060,727

32,896,924 - - - -
27,206 374 - - - - - -

-
- 36 - - - 244,022 - -

   -Held-to-maturity - - - - - - -
- - - - - - - -
- - - - - - - -
- 639 - - - 2,924 -

Total assets 38,811,877 46,967,362 1,183,694 110,767 1,746,690 305,814 13,097 89,139,301 17,285,245 106,424,546

Currency in circulation - - - - - - - - 27,429,389 27,429,389
2 - - -
- - -

Due to IMF - - - - - - -

- - - - - - - -
- - - - - - - -

23 776 -
- - - - - - - - 28,224 28,224
- - - - - - - - 64,292 64,292
- - - - - - - -

Total liabilities and shareholders’ equity 11,880,631 40,138,653 25 70,943 322,941 7,431 3,931 52,424,555 53,999,991 106,424,546

Net balance sheet position 26,931,246 6,828,709 1,183,669 39,824 1,423,749 298,383 9,166 36,714,746 (36,714,746) -

Foreign currency

YTL Total
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Sensitivity of the net foreign exchange position;

(e) Interest rate risk

31 December 2007

Foreing currency

US$ EUR JPY CHF GBP SDR Other Total

46,967,362

70,943

6,828,709 39,824 298,383 -

   appreciation of YTL -

YTL Total

47,223,846 22,668,348

97,970 287,473 7,389 48,773,783

24,826,649 34,242 -

appreciation of YTL -

US$ EUR JPY CHF GBP SDR Other Total
YTL Total

31 December 2006

Foreing currency
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Sensitivity of the market value of foreign currency assets;

US$ EUR TOTAL US$ EUR TOTAL

31 December 2007 31 December 2006 
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31 December 2007

US$ (%) EUR (%) YTL (%)

Assets

-

-

- -

Liabilities

-

- -

- -

US$ (%) EUR (%) YTL (%)

Assets

-

- -

Liabilities

-

- -

31 December 2006
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(g) Operational risk

31 December 2007

More
No

Demand month maturity Total

Currency in circulation - - - - - - 27,429,389 27,429,389
- - - 420

7,760,703 - 36,944,007
Due to IMF - - - - - 6,046

- - - - - -
- - - - - -

14,954,675 30,199,887 14,876,144 7,760,703 10,359,133 - 29,271,054 107,421,596

31 December 2006

Demand month

More
No

maturity Total

Currency in circulation - - - - - -
- - - -

20,390,499 - -
Due to IMF - - - - - - 7,389 7,389

- - - - - - - -
- - - - - -

20,398,055 37,693,659 1,437,253 9,232,917 12,438,264 - 26,822,720 108,022,868
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Financial assets 2007 2006 2007 2006

44,209 23,398

Financial liabilities 2007 2006 2007 2006

Currency in circulation 27,429,389 27,429,389

- -
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i) Capital management

2007 2006

Share capital 47,464 47,464

222,778
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(a) Impairment losses on loans and advances
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2007 2006

3,636,780

437,978

97,236 89,409

2,476 2,270

4,131,886 3,865,080

2007 2006

-

6,130,108 8,610,821

2007 2006

94,390,635 95,460,476 97,885,590 98,266,146
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2007 2006

374

44,209

Country of origin 2007

France
Germany

Spain
Other

78,533,537

2007 2006

97,888 97,773

- -

At 31 December 1,714,781 1,961,972
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2007 2006

Securities available-for-sale

Total securities available-for-sale 244,058 259,822

Securities held-to-maturity
Government bonds 161,589 434,011

Total securities held-to-maturity 161,589 434,011

Total investment securities 405,647 693,833

At 1 January 2007 259,822 434,011 693,833

-

-

-

-

At 31 December 2007 244,058 161,589 405,647

Available-for-sale Held-to-maturity Total

Name Nature of business 2007 2006 2007 2006

BIS 244,022

36 38

244,058 259,822

Ownership (%) Amount
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Cost Accumulated
amortisation

Net book
value

Opening balance at 1 January 2006 7,242

Balance at 31 December 2006 8,284

Opening balance at 1 January 2007 8,284

Balance at 31 December 2007

      

Land and
buildings

Equipment
and

vehicles

Construction
in progress

Total

At 31 December 2005

3,240

Accumulated depreciation -

Net book value 217,362 22,528 3,240 243,130

Year ended 31 December 2006

3,240

4,477 686

-

-

Closing net book value 211,998 20,047 3,926 235,971

At 31 December 2006

40,383 3,926

Accumulated depreciation -

Net book value 211,998 20,047 3,926 235,971

Year ended 31 December 2007

20,047 3,926

2,490 8,344

-

-

Closing net book value 207,601 22,233 4,351 234,185

At 31 December 2007

324,630 44,463 373,444

Accumulated depreciation -

Net book value 207,601 22,233 4,351 234,185
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2007 2006

Accrued income 6,042

2,789

Other 6,733

31,814 27,635

2007 2006

Balance at 1 January

Balance at 31 December 27,429,389 26,815,151

2007 2006

39,121,993 34,219,288

2007 2006

36,170,348 43,654,859
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-

-

2007 2006

EUR
CHF 70,408
GBP

19,389,002 23,264,310

2007

YTL amount

2006

YTL amount
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2007 2006

-

Income taxes payable - net 28,224 43,851

Interbank money market
- 2,000

2,918,776 2,417,470

2007 2006

4

26,803

2,247

Other

1,072,227 1,721,376

2007 2006
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(Loss)/Income before tax (3,211,478) 3,885,878

4,798

-

Income tax expense 41,081 43,851

2007                            2006
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Cumulative
temporary differences

Deferred tax
assets/(liabilities)

2007 2006 2007 2006

64,292 - -

- -

- -

Other - -

Total Assets 4,831,705 1,353,393 - -

- -

Total Liabilities 11,802 15,880 - -

Net 4,819,903 1,337,513 - -

99 99

2007 2006
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At 1 January 60,205 53,989

At 31 December 64,292 60,205

2007 2006

2007 2006

Fee and commission income:

44,874

42 648

Other 3,033

52,164 39,896

Fee and commission expense:

Other

Net fee and commission expense (118,357) (114,099)

Interest income:

2007 2006

89,433

4,705,469 4,154,374

Interest expense:

-

Due to IMF 8,703

Other 49 70

4,565,766 4,033,817

Net interest income 139,703 120,557
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2007 2006

3,646

3,646 4,757

2007 2006

(4,587,244) 4,403,175

2007 2006

273,668

30,082

Other

402,748 388,645

2007 2006

63,726
-

12,699,177 10,513,708
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YTL YTL

3 3

2 2

Other 3 3

Historical share capital 25 100 25 100

47,439 47,439

Total paid-in capital 47,464 47,464
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2007 2006

8,604,476

10,258,922 12,469,556

(i) Balances with related parties 2007 2006

Assets:

Liabilities:

(ii) Transactions with related parties
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4.4 AUDIT AT THE BANK AND AUDITS REPORTS

Audits Conducted by the Internal Organs of the Bank
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Audits Conducted by External Auditors
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4.4.2. Report Of The Auditing Committee For 2007

THE SEVENTY SIXTH-ACCOUNTING YEAR 

OF THE CENTRAL BANK OF THE REPUBLIC OF TURKEY

Abdullah YALÇIN
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To the Central Bank of the Republic of Turkey

Auditor’s responsibility

Opinion
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Without qualifying our opinion, we draw attention to the following matter:

a member of
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To the Central Bank of the Republic of Turkey

Auditor’s responsibility
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Opinion

a member of
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4.5. ACTIVITY BASED COST ACCOUNTING AT THE CENTRAL BANK 
OF THE REPUBLIC OF TURKEY

4.6. TURKEY-IMF MONEY RELATIONS

53 %

3 %  3 %
4 % 

5 %

5 % 

7 %

9 %

11 %

Currency Issue
Monetary Policy
Public Announcements
Payment Systems
Other

Banking Services by the CBRT
FX Deposits by Citizens Abroad
Treasury Operations
FX Reserve Management

24



Central Bank of The Republic of Turkey

129Annual Report
2007

                                                YTL         SDR

Number 2 account 6,786 3,346

2006 2007

(SDR)




