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��� ,QIODWLRQ�FRQWLQXHG�WR�IDOO�VWURQJO\�LQ�2FWREHU��7KH�DQQXDO�LQIODWLRQ�UDWHV�GURSSHG�WR������SHUFHQW�
LQ�WKH�&3,�DQG������SHUFHQW�LQ�WKH�:3,��7KH�GHFOLQH�LQ�WKH�&3,�H[FOXGLQJ�IRRG�DQG�WKH�:3,�H[FOXGLQJ�
DJULFXOWXUH�FRQWLQXHG��DQG�UHDOL]HG�DV������SHUFHQW�DQG������SHUFHQW��UHVSHFWLYHO\��7KHVH�ILJXUHV�KDYH�
RQFH�PRUH�GHPRQVWUDWHG�WKDW�WKH�LQIODWLRQ�WDUJHW�IRU�HQG������FRXOG�EH�DFKLHYHG���
��� 0RQWKO\�SULFH� LQFUHDVHV�EHFDPH�����SHUFHQW� LQ�:3,�DQG�����SHUFHQW� LQ�&3,��6HDVRQDOO\�DGMXVWHG�
&3,� DQG�:3,� LQIODWLRQV� UHFRUGHG� DV�PLQXV� ����� SHUFHQWDJH� SRLQW� DQG�PLQXV� ���� SHUFHQWDJH� SRLQW��
UHVSHFWLYHO\��,W�LV�QRWHZRUWK\�WKDW�WKH�UDWH�RI�LQFUHDVH�LQ�WKH�VHDVRQDOO\�DGMXVWHG�PRQWKO\�&3,�LQIODWLRQ�
ZDV�QHJDWLYH�IRU�WKH�ILUVW�WLPH�LQ�WKH�����������SHULRG��
�
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��� $YHUDJH�RI�WKH�ODVW�WKUHH�PRQWK�VHDVRQDOO\�DGMXVWHG�LQIODWLRQ�EHFDPH������SHUFHQW�LQ�WKH�:3,�DQG�
���� SHUFHQW� LQ� WKH� &3,�� 7KH� DQQXDOL]HG� ILJXUHV� FRUUHVSRQG� WR� ���� SHUFHQW� DQG� ���� SHUFHQW��
UHVSHFWLYHO\��'XULQJ� WKH�VDPH�SHULRG�� WKH�DYHUDJH� LQFUHDVH� LQ� WKH�VHDVRQDOO\�DGMXVWHG�&3,�H[FOXGLQJ�
IRRG�ZDV�����SHUFHQW��7KLV�ILJXUH�FRUUHVSRQGV�WR�����SHUFHQW�LQ�DQQXDO�WHUPV��)LJXUH�����

�
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�
'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV�
�

��� 7KH�GRZQZDUG�WUHQG�LQ�FRQVXPHU�LQIODWLRQ�FRQWLQXHG�PDUNHGO\�LQ�2FWREHU��$QQXDO�LQIODWLRQ�IHOO�E\�
���� SHUFHQW� LQ� WKH� &3,� DQG� E\� �� SHUFHQW� LQ� WKH� &3,� H[FOXGLQJ� IRRG� FRPSDUHG� WR� WKH� ILJXUHV� RI�
6HSWHPEHU��)LJXUH�����
��� 7KH�PRQWKO\�UDWH�RI�LQFUHDVH�LQ�WKH�VHUYLFHV�JURXS�EHFDPH�����SHUFHQW��,QFUHDVHG�E\�����SHUFHQW�
LQ�6HSWHPEHU��WKH�UHQWV�EDUHO\�URVH�E\���SHUFHQW�LQ�2FWREHU��EHLQJ�LQVWUXPHQWDO�LQ�WKH�SULFH�LQFUHDVHV�
RI�WKH�VHUYLFHV�JURXS��
��� 0RQWKO\�UDWH�RI�LQFUHDVH�LQ�WKH�JRRGV�SULFHV�ZDV�����SHUFHQW�FRPSDUHG�WR�6HSWHPEHU��0DLQWDLQLQJ�
LWV�IDYRUDEOH�FRXUVH�LQ�2FWREHU��IRRG�SULFHV�IHOO�E\�����SHUFHQW�LQ�VHDVRQDOO\�DGMXVWHG�WHUPV��
��� ,W� LV�REVHUYHG�WKDW�WKH�UHVWULFWLQJ�HIIHFW�RI�WKH�FORWKLQJ�JURXS�RQ�WKH�&3,�SHUVLVWHG�LQ�2FWREHU�DV�
ZHOO��7KH�VHDVRQDOO\�DGMXVWHG�UDWH�RI�LQFUHDVH�LQ�FORWKLQJ�SULFHV��ZKLFK�ZDV�����SHUFHQW�LQ�6HSWHPEHU��
UHDOL]HG� DV� PLQXV� ���� SHUFHQW� LQ� 2FWREHU�� 7KLV� GHYHORSPHQW� UHVXOWV� IURP� WKH� UHVWULFWLQJ� HIIHFW� RI�
GHPDQG�FRQGLWLRQV�DV�ZHOO�DV�WKH�FRQVLGHUDEO\�VWURQJ�GRZQZDUG�WUHQG�LQ�LQIODWLRQ���
��� :KDW�LV�UHPDUNDEOH�GXULQJ�WKH�-DQXDU\�2FWREHU�SHULRG�LV�WKDW�WKH�UDWH�RI�LQFUHDVH�LQ�FLJDUHWWH�DQG�
WREDFFR�SURGXFWV�DULVLQJ�IURP�WKH�SULFH�DGMXVWPHQWV�LQ�7(.(/�SURGXFWV�KDV�UHDOL]HG�DV������SHUFHQW��
ZKLOH�WKH�UDWH�RI�LQFUHDVH�LQ�KRVSLWDO�VHUYLFHV��WKH�VXE�LWHP�RI�KHDOWK�JURXS��KDV�EHFRPH������SHUFHQW��
,W� FDQ� EH� VDLG� WKDW� WKH� KLJK� UDWH� RI� LQFUHDVH� LQ� SULFHV� RI� KRVSLWDO� VHUYLFHV� UHIOHFWV� WKH� EDFNZDUG�
LQGH[DWLRQ�PHFKDQLVP�LQ�SULFH�VHWWLQJ�SROLF\��7KLV�SULFH�VHWWLQJ�EHKDYLRU�FDQ�DGYHUVHO\�DIIHFW�WKH�ILJKW�
DJDLQVW�LQIODWLRQ�E\�LQFUHDVLQJ�LQIODWLRQDU\�LQHUWLD���

&3,�DQG�&3,�([FOXGLQJ�)RRG� :3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
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)LJXUH����3ULFHV�RI�*RRGV�DQG�6HUYLFHV�
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�� 7KH�VHDVRQDOO\�DGMXVWHG�LQFUHDVHV�VKRZ�WKDW�LQ�2FWREHU��LQIODWLRQ�ZHQW�EHORZ�WKH�6HSWHPEHU�ILJXUH��
,QFUHDVLQJ� E\� ���� SHUFHQW� LQ� 6HSWHPEHU�� WKH� VHDVRQDOO\� DGMXVWHG� &3,� GHFOLQHG� E\� ����� SHUFHQW� LQ�
2FWREHU� �)LJXUH�����$� VLPLODU�GHYHORSPHQW�ZDV�REVHUYHG� LQ� VHDVRQDOO\�DGMXVWHG� IRRG�SULFHV�DV�ZHOO��
7KH�UDWH�RI�LQFUHDVH�LQ�VHDVRQDOO\�DGMXVWHG�IRRG�SULFHV��ZKLFK�ZDV�����SHUFHQW�LQ�6HSWHPEHU��GURSSHG�
WR�PLQXV�����SHUFHQW�LQ�2FWREHU��
�
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'HYHORSPHQWV�LQ�:KROHVDOH�3ULFHV�
�
���� 7KDQNV� WR� WKH� OLPLWHG� ULVH� LQ� WKH�DJULFXOWXUDO�DQG�PDQXIDFWXULQJ� LQGXVWU\�VHFWRU�SULFHV��UDWH�RI�
LQFUHDVH� LQ� WKH� :3,� UHPDLQHG� DW� ���� SHUFHQW� LQ� 2FWREHU� ������ :KLOH� WKH� FRQWULEXWLRQ� RI� WKH�
DJULFXOWXUDO�VHFWRU�WR�WKLV�LQFUHDVH�ZDV�����SHUFHQW��WKDW�RI�WKH�PDQXIDFWXULQJ�LQGXVWU\�VHFWRU�ZDV�����
SHUFHQW��7KXV�� WKH� VHDVRQDOO\�DGMXVWHG�:3,� VOLSSHG�GRZQ�E\�����SHUFHQW� LQ�2FWREHU��ZKLFK�GHQRWHV�
WKDW�WKH�VLJQLILFDQW�GRZQZDUG�WUHQG�LQ�DQQXDO�:3,�LQIODWLRQ�KDV�FRQWLQXHG��)LJXUH������
���� 7KH�UDWH�RI�LQFUHDVH�LQ�DJULFXOWXUDO�VHFWRU�SULFHV�ZDV�DOVR�PLQRU�LQ�2FWREHU��7DEOH�����$FFRUGLQJ�
WR� WKH� VHDVRQDOO\� DGMXVWHG� GDWD�� DJULFXOWXUDO� VHFWRU� SULFHV� GURSSHG� GRZQ�E\����� SHUFHQW� LQ�2FWREHU�
�������
���� &RPSDUHG�WR�6HSWHPEHU�������ZKROHVDOH�SULFHV�H[FOXGLQJ�DJULFXOWXUH�LQFUHDVHG�E\�����SHUFHQW��
5DWH�RI�LQFUHDVH�LQ�WKH�SULFHV�RI�SULYDWH�PDQXIDFWXULQJ�LQGXVWU\�VHFWRU�ZDV�PLQLPDO��$QRWKHU�SRLQW�WR�
EH�XQGHUOLQHG�LV�WKDW�LQ�WKH�$SULO�–�2FWREHU�SHULRG�WKH�DYHUDJH�UDWH�RI�LQFUHDVH�LQ�WKH�SULFHV�RI�SULYDWH�
PDQXIDFWXULQJ�LQGXVWULDO�VHFWRU�VWRRG�DW�����SHUFHQW��0HDQZKLOH��SXEOLF�PDQXIDFWXULQJ�LQGXVWU\�VHFWRU�
SULFHV� IHOO� FRPSDUHG� WR� 6HSWHPEHU� PRVWO\� RZLQJ� WR� WKH� SHWUROHXP� SURGXFWV� PDQXIDFWXULQJ� VHFWRU��
7KHVH�IDYRUDEOH�GHYHORSPHQWV�ERWK�LQ�SXEOLF�DQG�SULYDWH�VHFWRU�PDQXIDFWXULQJ�LQGXVWU\�SULFHV�FDQ�EH�
DWWULEXWHG�WR�H[FKDQJH�UDWH�PRYHPHQWV��ZKLFK�FDPH�RXW�DV�D�FRQVHTXHQFH�RI� WKH�FXUUHQW�HFRQRPLF�
SURJUDP�WKDW�KDYH�EURXJKW�FRQILGHQFH�LQ�WKH�7XUNLVK�OLUD���
�

)LJXUH����:3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
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�
���� :3,�LQFUHDVHG�E\������SHUFHQW�LQ�WKH�ILUVW�WHQ�PRQWKV�RI�������:KLOH�WKH�UDWH�RI�LQFUHDVH�LQ�WKH�
DJULFXOWXUDO� VHFWRU� SULFHV� H[FHHGHG� WKLV� ILJXUH� ZLWK� ����� SHUFHQW�� UDWH� RI� LQFUHDVH� LQ� WKH� SULYDWH�
PDQXIDFWXULQJ� LQGXVWULDO� VHFWRU� SULFHV� ODJJHG� EHKLQG� ZLWK� ����� SHUFHQW�� 'XH� WR� WKH� GHFUHDVH� LQ�
HOHFWULFLW\�SULFHV��WKH�SULFH�LQFUHDVH�LQ�WKH�JDV��HOHFWULFLW\�DQG�ZDWHU�JURXS�UHPDLQHG�DW�����SHUFHQW���



�
,,��� 287/22.�
���� 7KH� LQIODWLRQ� ILJXUHV� SHUWDLQLQJ� WR� 2FWREHU� KDYH� DOPRVW� FHUWDLQO\� YHULILHG� WKDW� WKH� HQG�\HDU�
LQIODWLRQ� WDUJHW� LV� DWWDLQDEOH�� 7KH� GRZQZDUG� WUHQG� REVHUYHG� LQ� DQQXDO� LQIODWLRQ� VLQFH� -XQH� �����
FRQWLQXHG�LQ�2FWREHU������DV�ZHOO��DQG�&3,�LQIODWLRQ�GURSSHG�GRZQ�WR������SHUFHQW��FRPLQJ�FORVHU�WR�
WKH�HQG�\HDU�WDUJHW��
���� 7KH�VXFFHVV�DFKLHYHG� LQ�GLVLQIODWLRQ�HIIRUWV�GXULQJ�WKH�ODVW�WZR�\HDUV�UHVWV�XSRQ�PRQHWDU\�DQG�
ILVFDO� GLVFLSOLQH�� 7KH�RQJRLQJ�PRQHWDU\�SROLF\� LPSOHPHQWDWLRQV� WKDW�DUH� FRQVLVWHQW�ZLWK� WKH� LQIODWLRQ�
WDUJHWV�DUH�FRQWLQXLQJ�WR�VWHHU�H[SHFWDWLRQV�WRZDUGV�WKH�WDUJHWV��7KH�ELJJHVW�LPSDFW�RI�ILVFDO�GLVFLSOLQH�
RQ� LQIODWLRQ�G\QDPLFV�ZRUNV�WKURXJK�H[SHFWDWLRQV��$OWKRXJK�GHFOLQHG�UHODWLYHO\� LQ�WKH�ODVW� WZR�\HDUV��
WKH�OHYHO�RI�WRWDO�GHEW�VWRFN�DQG�LWV�VKDUH�LQ�*'3�LV�VWLOO�TXLWH�KLJK�LQ�7XUNH\��7KHUHIRUH��WKH�HVVHQWLDOV�
RI�WKH�FXUUHQW�DQG�IXWXUH�ILVFDO�SROLFLHV�DUH�RI�XWPRVW�LPSRUWDQFH�IRU�WKH�GLVLQIODWLRQ�HIIRUWV��$FKLHYLQJ�
DQ�DFFHSWDEOH�DQG�D�VWDEOH�OHYHO�LQ�GHEW�VWRFN�LQ�WKH�PHGLXP�DQG�ORQJ�WHUP�FDQ�RQO\�EH�PDGH�SRVVLEOH�
E\�UXQQLQJ�D�SULPDU\�VXUSOXV��:LWKLQ�WKLV�FRQWH[W��QRW�RQO\�WKH�VL]H�RI�WKH�SULPDU\�VXUSOXV��EXW�DOVR�WKH�
ZD\�LW�LV�DFKLHYHG�SOD\V�DQ�LPSRUWDQW�UROH�LQ�VWHHULQJ�H[SHFWDWLRQV�DERXW�LQIODWLRQ�DQG�GHEW�VWRFN��:LWK�
WKH� VWUHQJWKHQLQJ� H[SHFWDWLRQ� WKDW� WKH� HFRQRPLF� SURJUDP� ZRXOG� EH� LPSOHPHQWHG� ZLWKRXW�
FRPSURPLVH��VWDELOLW\�ZLOO�EH�EURXJKW�WR�H[FKDQJH�UDWHV�DV�ZHOO�DV�WR�LQWHUHVW�UDWHV��ZKLFK�LQ�WXUQ�ZLOO�
UHGXFH� WKH� XQFHUWDLQWLHV� DQG� FRVW�SXVK� SUHVVXUH� RQ�SULFLQJ�EHKDYLRU��0RUHRYHU�� WKH� FRQWLQXDWLRQ� RI�
ILVFDO� GLVFLSOLQH� ZLOO� SXW� GLVSRVDEOH� LQFRPH� XQGHU� FRQWURO� DQG� SUHYHQW� DQ� H[FHVVLYH� UHFRYHU\� LQ� WKH�
GRPHVWLF�GHPDQG���
���� ,W�LV�REVHUYHG�WKDW�LQIODWLRQ�WUHQG�KDV�VKLIWHG�RQ�D�GLIIHUHQW�SODWHDX�VLQFH�WKH�VHFRQG�KDOI�RI�WKH�
\HDU��8QGRXEWHGO\��WKH�DSSUHFLDWLRQ�RI�7XUNLVK�OLUD�KDV�SOD\HG�DQ�LPSRUWDQW�UROH�LQ�WKLV�GHYHORSPHQW��
+RZHYHU�� JLYHQ� WKDW� LQIODWLRQ� H[SHFWDWLRQV� IRU� WKH�QH[W� ���PRQWKV�KDYH� FRQVWDQWO\� UHPDLQHG�EHORZ�
WKH� SDVW� LQIODWLRQ� ILJXUHV� VLQFH� WKH� EHJLQQLQJ� RI� ������ LW� LV� FOHDU� WKDW� WKH� IDYRUDEOH� H[FKDQJH� UDWH�
GHYHORSPHQWV� FDQQRW� EH� WKH� RQO\� UHDVRQ� IRU� WKH� VXFFHVV� RI� GLVLQIODWLRQ�� 7KH� LPSDFW� RI� FRQVLVWHQW�
SROLFLHV�RQ�LQIODWLRQ�H[SHFWDWLRQV�EHFDPH�D�PDLQ�IDFWRU�LQ�WKH�GHFOLQH�LQ�LQIODWLRQ��:H�DQWLFLSDWH�WKDW��
LQ� ������ IRUPXODWLRQ� RI� WKH� SXEOLF� SULFH� DGMXVWPHQWV� DQG� WKH� LQFRPHV� SROLF\� FRQVLVWHQW� ZLWK� WKH�
LQIODWLRQ�WDUJHW�ZLOO�VXSSRUW�WKHVH�IDYRUDEOH�GHYHORSPHQWV��+RZHYHU��WKH�LQIODWLRQDU\�LQHUWLD��ZKLFK�LV�
VWLOO�REVHUYHG�WR�EH�SHUVLVWHQW� LQ�VRPH�VHFWRUV��FDQ�EH�ZLSHG�RXW�RQO\�E\�DEDQGRQLQJ�WKH�EDFNZDUG�
ORRNLQJ�LQGH[DWLRQ�PHFKDQLVP�LQ�SULFLQJ�EHKDYLRU��
���� 7KH� UHDO� LQWHUHVW� UDWHV�� ZKLFK� KDYH� EHHQ� GHFOLQLQJ� VLQFH� $SULO�� DUH� H[SHFWHG� WR� KDYH� D�
VWLPXODWLQJ� LPSDFW� RQ� GRPHVWLF� GHPDQG� LQ� WKH� UHPDLQLQJ� RI� WKH� \HDU� DQG� LQ� ������ +RZHYHU�� LW� LV�
SUHGLFWHG�WKDW�WKH�UHODWLYHO\�PRGHVW�LQFUHDVH�LQ�UHDO�ZDJHV�DQG�LQFRPHV�ZLOO�UHVWULFW�GRPHVWLF�GHPDQG�
DQG�FRQVXPSWLRQ��7KH�ULVH�LQ�SXEOLF�VHFWRU�VDODULHV�DQG�ZDJHV�GHVLJQDWHG�IRU������LQGLFDWHV�WKDW�UHDO�
LQFRPH�LQFUHDVHV�ZLOO�UHPDLQ�OLPLWHG�QH[W�\HDU�DV�ZHOO��ZKLFK��LQ�WXUQ��ZLOO�UHVWULFW�GRPHVWLF�FRQVXPHU�
VSHQGLQJ�� $FFRUGLQJO\�� DV� LW� LV� LQ� ������ WRWDO� RXWSXW� RI� WKH� HFRQRP\� LV� QRW� H[SHFWHG� WR� H[FHHG� LWV�
SURGXFWLRQ� SRWHQWLDO� LQ� ������:LWKLQ� WKLV� IUDPHZRUN�� LW� LV� HVWLPDWHG� WKDW� WKH� UHFHQW�PRYHPHQWV� LQ�
H[FKDQJH� UDWHV� GXULQJ� 2FWREHU� ZLOO� KDYH� OLWWOH� HIIHFW� RQ� WKH� FRQVXPHU� SULFHV� RI� 1RYHPEHU� DQG�
'HFHPEHU��
���� &RQVHTXHQWO\��LW�LV�H[SHFWHG�WKDW�LQIODWLRQ�ZLOO�NHHS�XS�LWV�GRZQZDUG�WUHQG�LQ������DV�ZHOO��DORQJ�
ZLWK� WKH� GLVFLSOLQH� LQ� PRQHWDU\� DQG� ILVFDO� SROLFLHV�� +RZHYHU�� VWUXFWXUDO� UHIRUPV� PXVW� EH� SXUVXHG�
ZLWKRXW�FRPSURPLVH� LQ�RUGHU�WKDW�DOO�WKHVH�DFKLHYHPHQWV�REWDLQHG�VR�IDU�PD\�EH�SHUPDQHQW�DQG�EH�
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