
-XQH�,QIODWLRQ�DQG�2XWORRN��
�

,�� *(1(5$/�(9$/8$7,21�
�
��� ,Q�-XQH�������&3,�GHFUHDVHG�E\������SHUFHQW�ZKLOH�:3,�GURSSHG�E\������SHUFHQW��$QQXDO�&3,�DQG�
:3,�LQIODWLRQ�EHFDPH�����SHUFHQW�DQG�������UHVSHFWLYHO\��
��� 6HDVRQDOO\�DGMXVWHG�PRQWKO\�SULFH�LQFUHDVHV�ZHUH�UHFRUGHG�DV�����SHUFHQW�DQG�����SHUFHQW�LQ�&3,�
DQG�:3,�UHVSHFWLYHO\�ZKLOH�VHDVRQDOO\�DGMXVWHG�PRQWKO\�SULFH�LQFUHDVHV�LQ�&3,�H[FOXGLQJ�IRRG�DQG�:3,�
H[FOXGLQJ�DJULFXOWXUH�EHFDPH�����SHUFHQW�DQG�����SHUFHQW��

7DEOH����*HQHUDO�&3,��:3,�DQG�6XE�LWHPV�
� $QQXDO���&KDQJH� 0RQWKO\���&KDQJH�
� ���� ���� ���� ���� ���� ����
� -XQH -XQH $SULO� 0D\ -XQH -XQH
&3,� ���� ��� ��� ��� ���� ����

*RRGV� ���� ��� ��� ��� ���� ����
6HUYLFHV� ���� ���� ��� ��� ��� ���
([FO��)RRG� ���� ���� ��� ��� ��� ���
)RRG� ���� ��� ��� ���� ���� ����

:3,� ���� ���� ��� ��� ���� ����
3XEOLF� ���� ���� ��� ��� ��� ���
3ULYDWH� ���� ���� ��� ���� ���� ����
3XEOLF�0DQXIDFWXUH� ���� ���� ��� ��� ��� ���
3ULYDWH�0DQXIDFWXUH� ���� ���� ��� ��� ��� ���
$JULFXOWXUH� ���� ���� ��� ���� ���� ����
([FO��$JULFXOWXUH� ���� ���� ��� ��� ��� ���

([FO��$JU��DQG�(QHUJ\� ���� ���� ��� ��� ��� ���
6RXUFH��&%57��6,6��
�

��� 7KH� VL[�PRQWK�DYHUDJH�RI� VHDVRQDOO\�DGMXVWHG� LQIODWLRQ�ZDV�����SHUFHQW� LQ�:3,�DQG����� LQ�&3,��
7KH�PHQWLRQHG�DYHUDJH�UDWHV�RI�LQFUHDVH�FRUUHVSRQG�WR������SHUFHQW�DQG�����SHUFHQW�LQ�DQQXDO�WHUPV��
,Q� WKH� VDPH� SHULRG� DJDLQ�� WKH� DYHUDJH� UDWH� RI� LQFUHDVH� LQ� VHDVRQDOO\� DGMXVWHG� &3,� H[FOXGLQJ� IRRG�
EHFDPH�����SHUFHQW��ZKLFK�FRUUHVSRQGV�WR������SHUFHQW�LQ�DQQXDO�WHUPV��)LJXUH�����
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'HYHORSPHQWV�LQ�&RQVXPHU�3ULFHV�

��� ,QIODWLRQ�ILJXUHV�RI�-XQH�������VWUHQJWKHQV�WKH�YLHZ�WKDW�WKH�HIIHFWV�RI�UHFHQW�FRVW�SXVK�SUHVVXUHV�
RQ� FRQVXPHU� LQIODWLRQ� ZLOO� EH� OLPLWHG�� ,QFUHDVHV� LQ� VHDVRQDOO\� DGMXVWHG� &3,� H[FOXGLQJ� IRRG� ZDV�
UHFRUGHG�DV�����SHUFHQW��,QFUHDVHV�LQ�&3,�H[FOXGLQJ�IRRG��ZKLFK�PRVWO\�IROORZHG�D�KRUL]RQWDO�FRXUVH�LQ�
������ZHUH�HVSHFLDOO\�DIIHFWHG�E\� WKH�ULJLGLW\� LQ� VHUYLFHV�JURXS�SULFHV�EXW� UHPDLQHG� LQ� OLQH�ZLWK� WKH�
LQIODWLRQ�WDUJHW�LQ�WKH�ILUVW�VL[�PRQWKV�RI�WKH�\HDU�ZLWK�D�PRQWKO\�DYHUDJH�RI�����SHUFHQW��
��� ,Q�-XQH�WKHUH�ZHUH�PDLQO\�WKUHH�IDFWRUV�DIIHFWLQJ�&3,�VXE�LWHPV��7KHVH�ZHUH���L��DV�DOVR�SUHYLRXVO\�
VWDWHG��WKH�ULJLGLW\�LQ�VHUYLFHV�JURXS�SULFHV���LL�� LQFUHDVH�LQ�SXEOLF�SULFHV�HVSHFLDOO\�RLO�SULFHV��DQG��LLL��
SULFHV�RI�GXUDEOH�JRRGV��
��� $V�RI� WKH� ILUVW�VL[�PRQWKV�RI������� WKH�JDS�EHWZHHQ� WKH� UDWH�RI� LQFUHDVH� LQ�JRRGV�DQG�VHUYLFHV�
SULFHV� FRQWLQXHV� WR�PRXQW�� %\� WKH� HQG� RI� �����DQQXDO� SULFH� LQFUHDVHV� LQ�JRRGV�DQG� VHUYLFHV�JURXS�
ZHUH� ����� SHUFHQW� DQG� ��� SHUFHQW� UHVSHFWLYHO\�� DQG� WKH\� EHFDPH� ���� SHUFHQW� DQG� ����� SHUFHQW� LQ�
-XQH� ����� �)LJXUH� ���� $OVR� LQ� -XQH� UHVWDXUDQW� DQG� KRWHO� SULFHV� LQFUHDVHG� E\� ���� SHUFHQW� DQG� UHQWV�
LQFUHDVHG�E\�����SHUFHQW��(VSHFLDOO\� WKH� WUHQG�H[KLELWHG�E\�WKH�UHQW� LQFUHDVHV�LQ�WKH�ILUVW�KDOI�RI�WKH�
\HDU�DSSUR[LPDWHO\�FRUUHVSRQGV�WR����D�SHUFHQW�LQ�DQQXDO�WHUPV��
��� 0HDQZKLOH�� WKH�HIIHFWV� RI� H[FKDQJH� UDWHV� DUH�REVHUYHG�PRVW�FOHDUO\� LQ�SHWUROHXP�SULFHV�� ,Q� WKH�
SHULRG� ZKHUH� 7/� DSSUHFLDWHG�� SHWUROHXP� SULFHV� ZHUH� VWDELOL]HG�� HYHQ� UROOHG� EDFN� E\� LQFUHDVLQJ� WD[�
LQFRPHV�� +RZHYHU�� DORQJ� ZLWK� WKH� ULVH� LQ� H[FKDQJH� UDWHV�� WKH� KLNH� LQ� SHWUROHXP� SULFHV� EHFDPH�
LQHYLWDEOH�LQ�RUGHU�WR�DYRLG�WD[�ORVVHV��7KH�HIIHFWV�RI�WKH�ULVH�REVHUYHG�LQ�SHWUROHXP�SULFHV�LQ�-XQH�ZLOO�
UHIOHFW�RQ�-XO\�LQIODWLRQ���
��� $QRWKHU� LPSRUWDQW� GHYHORSPHQW� REVHUYHG� LQ� -XQH� &3,� ILJXUHV� LV� WKH� GHFOLQH� LQ� GXUDEOH� JRRGV�
SULFHV��7KH�GURS�REVHUYHG�LQ�WKH�SULFHV�RI�GXUDEOH�JRRGV�VHFWRU��ZKLFK�LV�DPRQJ�WKH�VHFWRUV�WKDW�DUH�

&3,�DQG�&3,�([FOXGLQJ�)RRG� :3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
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PRVW� VHQVLWLYH� WR� H[FKDQJH� UDWHV�� LV� UHPDUNDEOH� LQ� WHUPV� RI� SDVV�WKURXJK� HIIHFW�� 6R�� ,W� FDQ� EH�
FRQFOXGHG�WKDW�FRPSDQLHV�KDYH�QRW�UHIOHFWHG�WKH�FRVW�LQFUHDVHV�RQ�WKHLU�SULFHV�VLQFH�WKH\�PDGH�WKHLU�
SURGXFWLRQV�DQG� LPSRUWV�E\�ORRNLQJ� LQWR�WKH�IXWXUH�DW�D�WLPH�ZKHQ�7/�ZDV�GHDU��FRPELQHG�DOVR�ZLWK�
WKH�LQFUHDVHG�FRPSHWLWLRQ�LQ�WKLV�VHFWRU��

)LJXUH����3ULFHV�RI�*RRGV�DQG�6HUYLFHV�
�

$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
�6HDVRQDOO\�$GMXVWHG�
�
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�
'HYHORSPHQWV�LQ�:KROHVDOH�3ULFHV��
�
��� ,Q�DGGLWLRQ�WR�WKH�:3,�ILJXUHV�LQ�0D\��WKRVH�LQ�-XQH�DOVR�FRQILUP�WKH�LGHD�WKDW�DJULFXOWXUDO�SULFHV�
ZRXOG�FRPSHQVDWH�IRU�KLJK�UDWHV�RI�LQFUHDVH�REVHUYHG�LQ�WKH�ILUVW�IRXU�PRQWKV�RI�WKH�\HDU�ZLWK�KLJK�
GURS�RXW�UDWHV�LQ�WKH�VXPPHU��7KH�LQIODWLRQ�WUHQG�LQ�:3,�H[FOXGLQJ�DJULFXOWXUH�LQFUHDVHG�LQ�WKH�VHFRQG�
TXDUWHU�RI�WKH�\HDU�FRPSDUHG�WR� WKH� ILUVW�TXDUWHU�GXH�WR�WKH�ULVH� LQ�H[FKDQJH�UDWHV�DQG�SXEOLF�SULFH�
LQFUHDVHV��KRZHYHU�LW�KDV�ORVW�SDFH�LQ�-XQH�FRPSDUHG�WR�0D\��)LJXUH�����
����$JULFXOWXUDO�SULFHV�GURSSHG�E\�����SHUFHQW�LQ�-XQH��7KH�VHDVRQDOO\�DGMXVWHG�LQIODWLRQ�UDWHV�LQGLFDWH�
WKDW�DJULFXOWXUDO�SULFHV�LQFUHDVHG�FXPXODWLYHO\�E\������SHUFHQW�LQ�WKH�ILUVW�IRXU�PRQWKV�RI�WKH�\HDU�DQG�
GHFOLQHG� E\� ���� SHUFHQW� LQ� 0D\� DQG� -XQH�� 7KH� OLPLWHG� HIIHFW� RI� DJULFXOWXUDO� SULFHV� LV� H[SHFWHG� WR�
PDLQWDLQ�LWV�FRXUVH�GXULQJ�VXPPHU����
����:KLOH�WKH�HIIHFWV�RI�H[FKDQJH�UDWHV�DUH�FOHDUO\�REVHUYHG�RQ�SXEOLF�PDQXIDFWXULQJ�LQGXVWU\�SULFHV��
SHWUROHXP�SURGXFWV�PDQXIDFWXULQJ� DQG� FKHPLFDOV� SURGXFWLRQ� UHDFKHG�D�SHDN�� 7KH� SULFH� LQFUHDVH� LQ�
IRRG�PDQXIDFWXULQJ� UHDOL]HG� UHODWLYHO\� KLJK� GXH� WR� WKH� ODJJHG� HIIHFWV� RI� WKH� ULVHV� LQ� WHD� DQG� VXJDU�
SULFHV��:KHUHDV�WKH�SULFHV��ZKLFK�GURSSHG�E\�����SHUFHQW�LQ�WKH�PDLQ�PHWDO� LQGXVWU\��SRLQW�RXW�WR�D�
KDOW�LQ�WKH�UDSLG�ULVH�REVHUYHG�LQ�WKLV�JURXS�LQ�WKH�ILUVW�ILYH�PRQWKV�RI�WKH�\HDU���
����,Q� -DQXDU\�-XO\� SHULRG�� DFFXPXODWHG� :3,� LQFUHDVH� LQ� SXEOLF� VHFWRU� ZDV� ���� SHUFHQW�� $V� IRU�
PDQXIDFWXULQJ� LQGXVWU\� SULFHV�� SXEOLF� VHFWRU� SULFH� LQFUHDVH� ZDV� UHFRUGHG� DV� ��� SHUFHQW� GXULQJ� WKH�
VDPH� SHULRG�� 5HFHQW� SULFH� LQFUHDVHV� PDGH� LQ� OLQH� ZLWK� WKH� EXGJHW� WDUJHW� SOD\HG� D� UROH� LQ� WKHVH�
LQFUHDVHV�DV�ZHOO���

)LJXUH����:3,�DQG�:3,�([FOXGLQJ�$JULFXOWXUH�
$QQXDO�3HUFHQWDJH�&KDQJH� 0RQWKO\�3HUFHQWDJH�&KDQJH�
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����7KH� UDWH� RI� LQFUHDVH� LQ� SULFHV� RI� SULYDWH� PDQXIDFWXULQJ� LQGXVWU\� DFFHOHUDWHG� UHODWLYHO\� LQ� WKH�
VHFRQG�TXDUWHU�RI� WKH�\HDU��$YHUDJH�UDWH�RI�PRQWKO\� LQFUHDVH� LQ�WKH�ILUVW�VL[�PRQWKV�ZDV���SHUFHQW��
+RZHYHU��DQDO\]LQJ�LQ�WHUPV�RI�WKUHH�PRQWK�SHULRGV��WKH�UDWH�RI�LQFUHDVH��ZKLFK�ZDV�UHFRUGHG�WR�EH�
���� SHUFHQW� LQ� WKH� ILUVW� TXDUWHU�� URVH� WR� ���� SHUFHQW� LQ� WKH� VHFRQG� TXDUWHU� RI� WKH� \HDU�� &RVW�SXVK�
SUHVVXUHV�ZHUH�HIIHFWLYH�LQ�WKLV�ULVH�EXW�SULFH�LQFUHDVHV�VWLSXODWHG�LQ�WKH�VHFRQG�TXDUWHU�E\�WKH�ILUPV��
ZKLFK� GLG� QRW� UHVSRQG� WR� WKH� DSSUHFLDWLRQ� RI� 7XUNLVK� OLUD� E\� FXWWLQJ� GRZQ� WKHLU� SULFHV� LQ� WKH� ILUVW�
TXDUWHU��UHPDLQHG�ZHOO�EHORZ�WKH�OHYHO�RI�LQFUHDVH�LQ�H[FKDQJH�UDWH���
����(QHUJ\� SULFHV� PDLQWDLQHG� WKHLU� UHFHQW� FRXUVH� DQG� URVH� E\� ���� SHUFHQW�� 3ULFHV� LQ� WKLV� JURXS�
GHFUHDVHG� E\� ���� SHUFHQW� FRPSDUHG� WR� -XQH� ������ 3ULFH� LQFUHDVH� LQ� QDWXUDO� JDV�� ZKLFK� LV� WR� EH�
HIIHFWLYH�DV�RI�-XQH����LV�H[SHFWHG�WR�H[HUW�D�SUHVVXUH�RQ�SULFHV�RI�WKLV�JURXS�QH[W�PRQWK��+RZHYHU��
WKH� FRXUVH� RI� HOHFWULFLW\� SULFHV� EHDUV� PRUH� LPSRUWDQFH� LQ� WHUPV� RI� ERWK� WKH� HQHUJ\� JURXS� DQG�
SURGXFWLRQ�FRVWV���

,,�� 287/22.�
����$V� RI� WKH� ILUVW� KDOI� RI� ������ SURVSHFWV� IRU� WKH� DWWDLQDELOLW\� RI� WKH� \HDU�HQG� LQIODWLRQ� WDUJHW� DUH�
VWUHQJWKHQLQJ��$ERYH�DOO�� ORZ�OHYHO�RI�LQIODWLRQ�REVHUYHG�LQ�WKH�ILUVW�KDOI�RI�WKH�\HDU�WRRN�SODFH�DORQJ�
ZLWK�WKH�KLJK�UDWH�RI�JURZWK��8QGRXEWHGO\��WKH�JUHDWHVW�FRQWULEXWLRQ�WR�WKLV�GHYHORSPHQW�FRPHV�IURP�
WKH� FXUUHQW� HFRQRPLF� SURJUDP� WKDW� KDV� EHHQ� LPSOHPHQWHG� IRU� WKH� ODVW� WKUHH� \HDUV�� ,W� LV� RI� JUHDW�
LPSRUWDQFH� WR� VWLFN�ZLWK� VXFK� D� UHZDUGLQJ� SURJUDP� LQ� DQ�HQGXULQJ�PDQQHU� E\� SDUWLFXODUO\� IRFXVLQJ�
PRUH�RQ�VWUXFWXUDO�UHIRUPV���
����$Q� DQDO\VLV� RI� JURZWK� ILJXUHV� IRU� WKH� ILUVW� TXDUWHU� RI� WKH� \HDU� LQ� WHUPV�RI� GHPDQG� FRPSRQHQWV�
LQGLFDWHV� WKDW� WKH� JUHDWHVW� FRQWULEXWLRQ� WR� WKH� *'3� JURZWK� LQ� WKH� ILUVW� WKUHH�PRQWK� SHULRG� RI� �����
FRPHV� IURP� SULYDWH� H[SHQGLWXUHV�� 7KH� UHFRYHU\� LQ� SULYDWH� VSHQGLQJ� UHVXOWHG� IURP� KLJK� UDWHV� RI�
FRQVXPSWLRQ�VSHQGLQJ�SDUWLFXODUO\�RQ�GXUDEOH�JRRGV�DV�ZHOO�DV�IURP�WKH�UDSLG�ULVH�LQ�LQYHVWPHQWV�RQ�
PDFKLQHU\�HTXLSPHQW��+LJK� OHYHO�RI�GHPDQG�IRU�GXUDEOH�JRRGV�GLG�QRW� OHDG�WR�D�PDUNHG� LQIODWLRQDU\�
SUHVVXUH�DV� LW�RFFXUUHG�FRQFXUUHQWO\�ZLWK�WKH�VWUHQJWKHQLQJ�WUHQG�LQ�7XUNLVK�OLUD��0HDQZKLOH��WKH�ULVH�
LQ�SURGXFWLRQ�RI�LQYHVWPHQW�JRRGV�ZLOO�FRQWULEXWH�WR�WKH�ILJKW�DJDLQVW�LQIODWLRQ�WKURXJK�WKH�XSVXUJH�LQ�
HIILFLHQF\�DQG�SRWHQWLDO�SURGXFWLRQ��
����7KH�LQFUHDVH�LQ�SULYDWH�FRQVXPSWLRQ�LV�IRUHFDVWHG�WR�KDYH�FRQWLQXHG�GXULQJ�WKH�VHFRQG�TXDUWHU�RI�
WKH�\HDU�DQG�DFFRUGLQJO\� WKH�FDSDFLW\�XWLOL]DWLRQ� UDWLRV�DUH�SUHGLFWHG�WR�KDYH� UHDOL]HG�DW�KLJK� OHYHOV��
1HYHUWKHOHVV��DV�H[SUHVVHG�E\�WKH�ILUVW�TXDUWHU�JURZWK�ILJXUHV��WKH�UHFRYHU\�LQ�WKH�HFRQRP\�KDV�QRW�
\HW�EHHQ�REVHUYHG� WR�KDYH�VSUHDG� WR� WKRVH�VHFWRUV�SURGXFLQJ�VHPL�GXUDEOH�DQG�QRQ�GXUDEOH�JRRGV��
7KH�GULYLQJ�IRUFH�RI�HFRQRPLF�JURZWK�GXULQJ�WKLV�SHULRG�KDV�PRVWO\�EHHQ�WKH�IDVW�SURGXFWLRQ�LQFUHDVH�
LQ� WKH� DXWRPRWLYH� DQG�ZKLWH� JRRGV� VHFWRUV��:KLOH� WKLV� GHYHORSPHQW� KDV� D� QXPEHU� RI� UHDVRQV�� WZR�
EDVLF�LVVXHV�KDYH�FRPH�WR�WKH�IRUHIURQW���

�L�� 7KH� UHODWLYH� SULFH� GLIIHUHQWLDWLRQ� DWWULEXWDEOH� WR� WKH� DSSUHFLDWLRQ� RI� WKH�
7XUNLVK�OLUD�REVHUYHG�LQ�JRRGV�WKDW�DUH�VXEMHFW�WR�IRUHLJQ�WUDGH�DQG�WKDW�XVH�
D�KLJK�UDWLR�RI�IRUHLJQ�LQSXWV���



�LL�� 7KH�IDVW�GHFOLQH�LQ�FRQVXPHU�FUHGLW�LQWHUHVW�UDWHV�LQ�������FRPSDUHG�WR�WKH�
SUHYLRXV�\HDU��

�����,W�LV�SUHGLFWHG�WKDW�GHYHORSPHQWV�VXFK�DV�WKH�IOXFWXDWLRQV�REVHUYHG�LQ�ILQDQFLDO�PDUNHWV�DIWHU�WKH�
FKDQJH�LQ�JOREDO�OLTXLGLW\�WUHQGV�LQ�$SULO�DQG�0D\��WKH�LQFUHDVHV�LQ�FUHGLW�LQWHUHVW�UDWHV�DQG�WKH�GHFOLQH�
LQ� FRQVXPHU� FRQILGHQFH� ZLOO� FRQWULEXWH� WR� D� FRQWUROOHG� UHFRYHU\� LQ� WKH� GXUDEOH� FRQVXPSWLRQ� VHFWRU��
$QG�DOWKRXJK�JURZWK�UDWH� LV�H[SHFWHG�WR�VORZ�GRZQ�LQ�WKH�VHFRQG�KDOI�RI�WKH�\HDU�FRPSDUHG�WR�WKH�
ILUVW� KDOI�� WKH� *13� JURZWK� UDWHV� IRU� �����ZLOO� VWLOO� HQG� XS� DERYH� SURJUDP� WDUJHWV��+DYLQJ� DQDO\]HG�
FRQVXPHU�FUHGLW�GHYHORSPHQWV�GXULQJ�WKH� ODVW�SHULRG� LQ�D� WKRURXJK�PDQQHU� WRJHWKHU�ZLWK�WKHLU�VXE�
LWHPV��D�WHQGHQF\�RI�VORZGRZQ�ZDV�REVHUYHG��<HW��LW�LV�FORVHO\�PRQLWRUHG�ZKHWKHU�WKHVH�GHYHORSPHQWV�
VWHPPHG� IURP� WHPSRUDU\� IDFWRUV� DQG�RU� WKH� WHQGHQF\� GLVSOD\HG� D� PHDQLQJIXO� EUHDNLQJ� SRLQW��
+RZHYHU��LQ�DOO�FDVHV��LW�LV�EHOLHYHG�WKDW�GHPDQG�FRQGLWLRQV�ZLOO�QRW�EH�VXSSRUWLYH�LQ�WHUPV�RI�LQIODWLRQ�
LQ� WKH� VHFRQG� KDOI� RI� WKH� \HDU� DV�PXFK� DV� WKH\�ZHUH� LQ� WKH� ODVW� WKUHH� \HDUV�� DQG� WKDW� FRQWLQXLQJ�
SURGXFWLYLW\�LQFUHDVH�LV�VLJQLILFDQW�IRU�WKH�GHFOLQH�LQ�LQIODWLRQ�WR�FDUU\�RQ���
�����,W� LV� REVHUYHG� WKDW� WRJHWKHU� ZLWK� WKH� FKDQJLQJ� H[FKDQJH� UDWH� UHJLPH�� QRPLQDO� H[FKDQJH� UDWH�
LQGH[DWLRQ�EHKDYLRU�ZHDNHQHG�DQG�HFRQRPLF�XQLWV�DGRSWHG�D�PRUH�UDWLRQDO�SULFLQJ�SROLF\��$FDGHPLF�
VWXGLHV�GHPRQVWUDWH�WKDW�SHULRGV�RI�ORZ�DQG�VWDEOH�LQIODWLRQ�PD\�KDYH�VLJQLILFDQW�HIIHFWV�RQ�WKH�SULFLQJ�
EHKDYLRU�RI� ILUPV��6WURQJHU�H[SHFWDWLRQV� IRU�WKH�GHFOLQH� LQ� LQIODWLRQ�WR�EH�D� ODVWLQJ�RQH�ZLOO�JHQHUDWH�
WKH�EHOLHI� WKDW� FKDQJHV� LQ�SULFHV�DQG�FRVWV�ZLOO�EH� WHPSRUDU\��DV�D�FRQVHTXHQFH�RI�ZKLFK� WKH�SDVV�
WKURXJK�HIIHFW�PD\�ZHDNHQ��,Q�WKLV�VHQVH��WKH�ILJKW�DJDLQVW�LQIODWLRQ�DQG�IORDWLQJ�H[FKDQJH�UDWH�SROLF\�
DUH� EHOLHYHG� WR� EULQJ� DERXW� D� VWUXFWXUDO� FKDQJH� LQ� WKH� H[FKDQJH� UDWH�LQIODWLRQ� UHODWLRQVKLS�� 2WKHU�
IDFWRUV� FRQWULEXWLQJ� WR� WKH� UHODWLYH� ZHDNHQLQJ� RI� WKH� SDVV�WKURXJK� HIIHFW� DUH� WKDW� ILVFDO� SROLF\�
SHUFHLYHV�WDUJHWHG� LQIODWLRQ�DV�DQ�HQGRJHQRXV�SDUDPHWHU��D�PRUH�FRPSHWLWLYH�HQYLURQPHQW��DQG�WKH�
EUHDN� LQ� LQIODWLRQ�H[SHFWDWLRQV��$V�D�PDWWHU�RI�IDFW��0D\�DQG�-XQH�LQIODWLRQ�GDWD�VKRZ�WKDW�WKH�SDVV�
WKURXJK� HIIHFW� RI� FRVW�SXVK� GHYHORSPHQWV� QRZ�PDWHULDOL]H� UHODWLYHO\� VORZHU� FRPSDUHG� WR� WKH� SDVW��
+RZHYHU�� WKH� IDFW� WKDW� WKH� SDVV�WKURXJK� HIIHFW� EHJDQ� WR� WDNH� SODFH� LQ� D� GHOD\HG� IDVKLRQ� LQ� UHFHQW�
\HDUV�RQ�DFFRXQW�RI�WKH�DERYH�FLWHG�UHDVRQV��FDOO�IRU�PRUH�FDXWLRQ�YLV�à�YLV�WKH�WRWDO�ILQDO�HIIHFW�LVVXH���
�����$V�UHSHDWHGO\�HPSKDVL]HG�LQ�RXU�SUHYLRXV�SUHVV�UHOHDVHV�DQG�UHSRUWV��PRQHWDU\�SROLF\�LV�IRFXVHG�
RQ�WKH�KDUPRQ\�RI�IXWXUH�LQIODWLRQ�ZLWK�WDUJHWHG�LQIODWLRQ��,Q�OLQH�ZLWK�WKLV��WKH�ORZ�LQIODWLRQ�ILJXUHV�LQ�
WKH�ILUVW�KDOI�RI�WKH�\HDU�DUH�HYDOXDWHG�ZLWKLQ�WKH�VFRSH�RI�WKH�LQIRUPDWLRQ�WKH\�FRQWDLQ�ZLWK�UHJDUGV�
WKH������DQG������LQIODWLRQ��7KH�LQIRUPDWLRQ�KHOG�ZLWK�UHVSHFW�WR�WKH�IXWXUH�E\�WKH�LQIODWLRQ�ILJXUHV�IRU�
WKH�ILUVW�KDOI�RI�WKH�\HDU�DQG�FHUWDLQ�RWKHU�ULVNV�DUH�DV�IROORZV����



�����2QJRLQJ� ULJLGLW\� LQ� WKH� VHUYLFHV� VHFWRU� FRQWLQXHV� WR� SRVH� D� ULVN� IRU� WKH� ����� LQIODWLRQ�� )RU�
H[DPSOH��DQQXDO� UHQW� LQFUHDVHV�EHLQJ�DURXQG������SHUFHQW�ZKLOH�DQQXDO�&3,� LV�DW�����SHUFHQW��VKRZ�
WKDW�GHVSLWH�WKH�VLJQLILFDQW�GLVWDQFH�FRYHUHG�LQ�WKH�ILJKW�DJDLQVW�LQIODWLRQ��LW�ZLOO�WDNH�WLPH�WR�IXOO\�EUHDN�
WKH� LQHUWLD� LQ� VRPH� VHFWRUV��:LWKLQ� WKLV� FRQWH[W�� SULFH� ULJLGLW\� LQ� VHFWRUV� VXFK�DV�HGXFDWLRQ�DQG� UHQW�
UHTXLUHV�WR�EH�FDUHIXOO\�PRQLWRUHG�LQ�WHUPV�RI�WKH������LQIODWLRQ���
����,W� LV�SURMHFWHG�WKDW�WKH�HIIHFWV�RI�WKH�ULVH� LQ�FRVWV�GXH�WR�FKDQJHV� LQ�WKH�SULFHV�RI�UDZ�PDWHULDOV�
DQG�H[FKDQJH�UDWHV�DV�ZHOO�DV�WKH�LQFUHPHQWV�LQ�WKH�SULFHV�RI�SHWUROHXP�SURGXFWV�ZLOO�PRVWO\�EHFRPH�
apparent in July. Therefore, taking into account last year’s inflation ILJXUHV�LQ�-XO\��ZKLFK�ZHUH�UDWKHU�
ORZ��LW�LV�H[SHFWHG�WKDW�DQQXDO�LQIODWLRQ�ILJXUHV�SHUWDLQLQJ�WR�-XO\������ZRXOG�SUREDEO\�GLVSOD\�D�ULVH���
$OWKRXJK�WKH�LQGLUHFW�DQG�ODJJHG�HIIHFWV�RI�WKH�ULVH�LQ�SHWUROHXP�SURGXFWV�RQ�LQIODWLRQ�DUH�EHOLHYHG�WR�
UHPDLQ�DW�D�OHYHO�QRW�WR�MHRSDUGL]H�WKH�HQG�\HDU�LQIODWLRQ�WDUJHW��LW�LV�VWLOO�SURMHFWHG�WKDW�WKHVH�HIIHFWV�
would be somehow more than “negligible”. �
����,W� LV� QRZ� HYLGHQW� WKDW� DJULFXOWXUDO� SULFHV� DQG� IRRG� SULFHV� ZRXOG� DVVLVW� WKH� GRZQZDUG� WUHQG� LQ�
LQIODWLRQ�LQ�������8QGRXEWHGO\��DV�LW�LV�QRW�SRVVLEOH�WR�IRUHVHH�VHDVRQDO�FRQGLWLRQV��LW�LV�YHU\�LPSRUWDQW�
WR� DFW� FDXWLRXVO\� DERXW� DJULFXOWXUDO� SULFHV� DQG� IRRG� SULFHV�� $V� WKHVH� VHFWRUV� SURYLGH� YHU\� OLWWOH�
LQIRUPDWLRQ�DERXW�WKH�IXWXUH�FRXUVH�RI�LQIODWLRQ��WKH\�FDQ�OHDG�WR�PLVWDNHV�HVSHFLDOO\�LQ�SHULRGV�ZKHQ�
WKH\�DUH�GRPLQDQW�LQ�PDLQ�LQGLFHV��7KHUHIRUH��LW�FDQ�EH�DVVHUWHG�WKDW�WKH�FXUUHQW�IDYRUDEOH�FRXUVH�RI�
WKH�IRRG�SULFHV�SURYLGHV�YHU\�OLWWOH�LQIRUPDWLRQ�LQ�WHUPV�RI������LQIODWLRQ�DV�ZHOO���
����7KH� PDQXIDFWXULQJ� LQGXVWU\� SULFHV�� ZKLFK� KDYH� EHHQ� DFFHOHUDWLQJ� FRQVWDQWO\� IRU� D� ZKLOH�� DUH�
HVWLPDWHG� WR� VORZ� GRZQ� LQ� WKH� VHFRQG� KDOI� RI� WKH� \HDU�� 7KH� UDSLG� ULVH� REVHUYHG� LQ�PDQXIDFWXULQJ�
LQGXVWU\� SULFHV� LQ� WKH� ILUVW� KDOI� ZRXOG� SUREDEO\�PDNH� D� WHPSRUDU\� SUHVVXUH� RQ� &3,� LQIODWLRQ� LQ� WKH�
VHFRQG�KDOI��+RZHYHU��HOHFWULFLW\�SULFHV�ZRXOG�SUREDEO\�QRW�LQFUHDVH�IRU�TXLWH�D�ZKLOH�DQG�WKH�ULVH�LQ�
PDLQ�PHWDO�DQG�SHWUROHXP�UDZ�PDWHULDOV�ZRXOG�GHFHOHUDWH��ZKLFK�WRJHWKHU�ZRXOG�KHOS�FRVW�SUHVVXUHV�
UHPDLQ�OLPLWHG��$V�D�UHVXOW��LW�LV�EHOLHYHG�WKDW�WKH�UHFHQW�GHYHORSPHQWV�LQ�ZKROHVDOH�SULFHV�FRXOG�HIIHFW�
WKH�IXWXUH�&3,�LQIODWLRQ�WKURXJK�FRVWV��KRZHYHU��LW�LV�ILUPO\�EHOLHYHG�WKDW�VXFK�DQ�HIIHFW�ZRXOG�UHPDLQ�
OLPLWHG� DV� LV� WKH� FDVH� LQ� H[FKDQJH� UDWH�LQIODWLRQ� UHODWLRQ� DQG� ZRXOG� QRW� UHDFK� D� OHYHO� WKDW� PLJKW�
MHRSDUGL]H� WKH� HQG�\HDU� LQIODWLQJ� WDUJHW�� +RZHYHU�� ZLWK� D� ORQJ�WHUP� SHUVSHFWLYH�� WKH� PHQWLRQHG�
GHYHORSPHQWV�DUH�YHU\�FORVHO\�PRQLWRUHG�IRU������LQIODWLRQ���
����$V�D�FRQVHTXHQFH��LW�LV�SURMHFWHG�WKDW�DOWKRXJK�KLJK�FDSDFLW\�XWLOL]DWLRQ�UDWLRV��WKH�DFFHOHUDWLRQ�LQ�
SXEOLF�SULFHV�DQG�UHODWLYH�UHFRYHU\�LQ�FRQVXPSWLRQ�H[SHQGLWXUHV�ZLOO�VWDUW�WR�EH�HIIHFWLYH�RQ�LQIODWLRQ�DV�
RI� WKH�QH[W� IHZ�PRQWKV�� WKH�JHQHUDO� WUHQG�RI� LQIODWLRQ�ZLOO� QRW�H[FHHG� WKH� WDUJHWHG� UDWHV� WKDQNV� WR�
LQFUHDVHG�SURGXFWLYLW\�DQG� LQYHVWPHQWV�FRXSOHG�ZLWK�GHFHOHUDWLRQ� LQ� WKH�SULFHV�RI� UDZ�PDWHULDOV�DQG�
IDYRUDEOH�FRXUVH�LQ�LQIODWLRQ�H[SHFWDWLRQV��<HW��WKH�FXPXODWLYH�LQIODWLRQ�IRU�WKH�ILUVW�VL[�PRQWKV�RI�WKH�
\HDU�� ZKLFK� EHFDPH� RQO\� ���� SHUFHQW�� SURYLGHV� D� URRP� IRU� PDQHXYHU� LQ� WKH� IDFH� RI� SURVSHFWLYH�
H[RJHQRXV�VKRFNV���
����7KH� LQIODWLRQ� ILJXUHV�REWDLQHG� LQ� WKH�ILUVW�KDOI�RI� WKH�\HDU�FRQILUPV�WKDW� WKH�DFKLHYHPHQWV�VR� IDU�
DUH� QRW� RI� WHPSRUDU\� QDWXUH�� +RZHYHU�� IXUWKHU� GHHSHQLQJ� RI� WKH� VWUXFWXUDO� UHIRUPV� LV� QRZ� PRUH�



LPSRUWDQW� WKDQ� HYHU� IRU� DWWDLQLQJ� PDFURHFRQRPLF� VWDELOLW\�� $UUDQJHPHQWV� LQWHQGHG� IRU� ERRVWLQJ�
SURGXFWLYLW\�� FRPSOHWLRQ� RI� UHIRUPV� LQ� SXEOLF� VHFWRU�� ZLSLQJ� XS� RI� EXUHDXFUDWLF� KXUGOHV� EHIRUH�
LQYHVWPHQWV��WD[�DQG�VRFLDO�VHFXULW\�UHIRUPV��VWHSV�WR�EH�WDNHQ�WRZDUGV�LPSURYLQJ�ILQDQFLDO�VHFWRU�DQG�
SXEOLF�FRQYLFWLRQ�WKDW�WKH�FRPPLWPHQWV�PDGH�WKHUHWR�DUH�FUHGLEOH�DUH�FUXFLDO��7KH�VHULRXV�VWHSV�WDNHQ�
WRZDUGV�VRFLDO�VHFXULW\�DQG�ILQDQFLDO�VHFWRU�UHIRUPV�DUH�KLJKO\�DSSUHFLDWHG��)RUWLI\LQJ�WKH�PHFKDQLVPV�
WKDW� HQVXUHV� WKH� VXVWDLQDELOLW\� RI� WKHVH� VWHSV� LV� RI� FRXUVH�YHU\� LPSRUWDQW��:LWKLQ� WKLV� IUDPHZRUN�� LW�
VKRXOG�EH�KLJKOLJKWHG�WKDW�IROORZLQJ�D�SURJUDP��ZKLFK�DLPV�DW�HQVXULQJ�VXVWDLQDELOLW\�RI�DFKLHYHPHQWV�
DQG�IRFXVHV�RQ�VWUXFWXUDO�UHIRUPV�E\�RXWOLQLQJ�VWUXFWXUDO�FULWHULD�ZLWKLQ�D�JHQHUDO�DV�ZHOO�DV�D�PHGLXP�
WHUP�SODQ�LV�YHU\�LPSRUWDQW��
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