
Dear İMB friends, the İMB continued to thrive over the last year as a well-established platform for professional 
debate, learning culture, capacity building and experience sharing on central banking in a fast changing 
world with growing importance of collaboration demanded by the continuing global uncertainties, albeit 
at changing forms. I would like to take this opportunity to thank my colleagues at the İMB and participants 
of all our events for another successful term. Needless to say, the İMB acknowledges its collaborations with 
the other departments of the Central Bank of the Republic of Turkey (CBRT) in organizing its various events. 

Over the last year, we organized 13 technical cooperation programs, 9 seminars and 6 workshops. Moreover, 
ten economists from various institutions visited the İMB, and we held 19 research seminars last year. You 
can find more details regarding the events that took place over the last six months and an overall view of 
2016 in the bulletin. 

I also would like to bring to your attention that the İMB Catalog 2017, which provides detailed information 
regarding the seminars and workshops planned for 2017, is now out. As the İMB also organizes events outside 
our catalog, follow our web site for those events as well as the most up-to-date information regarding 
catalog events. 

We look forward to welcoming you at our events.

Yavuz Yeter
Executive Director

Istanbul School Of Central Banking
IMB bUlletın
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The İMB   organized 13 catalog-based events in 2016. 
A total of 278 participants from central banks and 
related policy institutions of 59 countries attended 
these events. Six of these programs, and two workshops 
on Islamic finance, were held in the second half of 2016. 
Two of the training programs were offered for the first 
time in 2016. 

Financial Markets and Instruments

Starting in 2016, the İMB began offering a new seminar 
on “Financial Markets and Instruments” to address 
heightened attention to financial markets and product 
developments among policymakers and practitioners. 
The seminar is designed to provide the participants 
with a comprehensive understanding of the 
fundamentals of money, financial markets and central 
banking, including basics of monetary transmission. It 
was delivered by the economists from the İMB and the 
Research and Monetary Policy Department of the CBRT.

The seminar provided a discussion on the evolution of 
money, financial tools and markets, banking and central 
banking. It also investigated the reasoning behind the 
need to have a deep, effective and efficient money and 
capital market with a yield curve that supports seamless 
maturity conversion. Innovative tools, such as the 
interest rate corridor, that have been evolving lately as 
the monetary policy instruments and blind brokerage 
role of a central bank under liquidity asymmetries, 
were part of the discussion as well. Central banking 
operations were explained thoroughly by the relevance 
of financial instruments such as repo transactions, 
bonds and options. The information content of these 

instruments such as default, liquidity and expectations 
were discussed with participants utilizing hands-on 
computer exercises.

Seminar Programs 
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Highlights From the “Financial Markets and 
Instruments” course:

The chart shows implied risk neutral probability 
density functions obtained from currency options 
at different dates during the increased uncertainty 
in the foreign exchange market in Turkey 
(Aydin, H., P. Ozbay-Ozlu, and A. Degerli. 2010. 
“Recovering Risk Neutral Densities from Exchange 
Rate Options”, Economics, Management and 
Finance, 25(291) pp. 9-26). Changes in the width 
-or dispersion- of the distribution inform policy 
makers about changes in market uncertainty 
concerning future exchange rate levels. Similarly, 
the degree of asymmetry of the distribution 
indicates the market’s assessment of the relative 
risks of future exchange rate moves in one 
direction relative to the other.
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Survey Design and Implementation 

Another first-time seminar the İMB offered in 2016 was 
“Survey Design and Implementation”. The program was 
launched as a response to the growing attention for 
tendency surveys used as a tool for economic surveillance. 
The program was developed by the Statistics Department 
of the CBRT and executed in coordination with experts 
from the Research and Monetary Policy Department, the 
Structural Economic Research Department and guest 
speakers from the Turkish Statistical Institute and the 
European Commission.

Tendency surveys provide essential information 
by measuring expectations and formulating early 
warning indicators for economic activities. In terms of 
monetary policy decision making, reliable and timely 
information is crucial for central banks. Especially in 
inflation targeting regimes, monetary policies based 
on demand management require early knowledge and 
accurate forecasts of business conditions. Since official 
statistics become available after some delays, tendency 
survey results are of critical importance for monitoring 
and forecasting business cycles. 

The Statistics Department of the CBRT has a great deal 

of experience in conducting a wide range of tendency 

surveys and this program provided a platform to 

share this expertise with the participants from other 

institutions involved in survey implementation.

The seminar covered the whole process of survey 
design and implementation, from data compilation 
to transforming the data into statistical information. 
Broad topics of the program were the theoretical basis  
of survey design and implementation, methodology and 
application of tendency surveys, compiling confidence 
indicators, using regional networks, measuring 
uncertainty and using survey data for monetary 
policy analysis. The seminar also provided a platform 
for interaction and interchange of experiences by 
participants from different central banks on conducting 
a wide variety of surveys.
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Workshops on Islamic Finance
Islamic finance is a rapidly growing branch of finance.1 
Even though its share in the global financial sector is 
currently very small, its growth hints that it can be an 
important part of the financial system worldwide. In 
Turkey, participation banks (Islamic banks) comprise 
around four percent of the financial system.2 In light 
of its increasing relevance, the İMB organized two 
workshops to deepen our understanding of Islamic 
finance. 

Risk Management in Financial Institutions 
Offering Islamic Financial Services 

Organized jointly with the Toronto Center, this workshop 
was designed for mid to senior-level staff involved 
in Islamic banking and Islamic finance products 
or regulatory and supervisory activities at central 
banks, supervisory authorities, deposit insurers and 
resolution agencies. The goal of the workshop was for 
the participants to expand their knowledge on risk 
management and share best practices. 

Speakers from the Central Bank of Kuwait, The Jas 
Consulting LLC, the Banking Regulation and Supervision 
Agency of Turkey, the Toronto Centre and the CBRT 
contributed to the workshop. Islamic finance products, 
risks inherent in those products and Islamic banks as 
well as how to deal with those risks were presented. 

1 See http://www.imf.org/external/themes/islamicfinance/ and 
 http://www.worldbank.org/en/topic/financialsector/brief/islamic-finance. 
2 Participation (Islamic) Finance Country Report, 2016.  

Topics covered in the workshop first were introduced 
conceptually by experts in the related fields. Then, 
participants gained hands-on experience through 
sessions devoted to case studies.  The last day of the 
workshop familiarized the participants with Islamic 
banking in Turkey.

Sukuk and Islamic Liquidity Management 

This workshop was a joint event with the World Bank 
Global Islamic Finance Development Center and the 
Statistical, Economic and Social Research and Training 
Center for Islamic Countries. It was a highly interactive 
event with a balanced mix of theoretical background 
and elaborate discussions on practical issues.

Sukuk: The word Sukuk (plural of Arabic word sakk, 
meaning “certificate”) reflects participation rights in 
the underlying assets.

The workshop explored various topics such as sukuk 
structures and securitization, regulation and supervision 
of sukuk markets, short-term sukuk issuance, and 
international and corporate sukuk markets. The 
workshop was structured to synthesize a conceptual 
introduction on these topics with applicable country 
experiences. The last session of the workshop was a 
panel discussion on the infrastructure financing and 
sukuk issuance.

Did you know?

First Sukuk in Turkey: The first sukuk issuance was in 2010 by a financial institution and the first sovereign issuance was in 2012.

Who issues them? As of 2015, 74 % of sukuk issuance was from Asian countries (57 % from Malaysia). Turkey had the sixth largest 
share, which was 2%.1

Types: As of 2015, 43%of sukuk were quasi-sovereign, 39% were corporate, and 18% were sovereign.2

1, 2 :  International Islamic Financial Market (IIFM) Sukuk Report, 5th Edition, 2016.
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Technical Cooperation Activities

In 2016, the İMB organized 13 bilateral technical 
cooperation programs on a diverse set of topics. The 
events pertained to the CBRT’s experience ranging 
from internal audit, monetary policy formulation 
and information technologies to human resources 
management. Since the second half of 2013, 497 
participants have attended those technical cooperation 
programs. Some of these programs took place in the 
participant countries. 

Notes from a Technical Cooperation Visit

Economists from the İMB and Research and Monetary 
Policy Department of the CBRT gave a weeklong 
seminar program on Monetary Policy Formulation at 
the Central Bank of Jordan, Amman in November 2016. 
Throughout the seminar, CBRT economists gave a 
comprehensive overview of how monetary policy is 
formulated in theory and practice. They articulated the 
topic with Turkish experience in monetary policy and in 
related fields with theoretical and practical evidence and 
interactive discussions.

The seminar comprised a wide scope of topics from 
day-to-day market operations to the operational 
framework in Turkey including the interest rate corridor 
tool and liquidity management. Special emphasis was 
given to the global financial crisis, unconventional 
monetary policy actions taken by advanced economy 
central banks, their repercussions on emerging and 
developing economies, policies adopted to safeguard 

financial stability and the policy framework adopted 
by the Central Bank of the Turkey after 2010. 

The seminar was conducted in a vibrant and interactive 
environment with active participation from the 
audience, who were the Central Bank of Jordan staff 
from the Research Department and the Open Market 
Operations Department. Throughout the program there 
were fruitful discussions that greatly benefited both 
sides. A brief summary of the seminar was also held 
at the managerial level meeting. During the meeting 
both parties provided bilateral information on liquidity 
management operations in each institution and how the 
experience accumulated from both central banks may 
be helpful to mitigate problems and design effective 
monetary policy.
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The İMB hosted 10 economists from various institutions 
as visitors and held 19 research seminars, including 
those delivered by our visitors. Our research team of 
eight economists had six publications as policy notes, 
working papers, and peer-reviewed journal articles and 
delivered 11 talks over the last year.

Capital flows, credit cycles and 
macroprudential policy 

Mehmet Fatih Ulu and his co-authors have an 
ongoing project on “Capital flows, credit cycles and 
macroprudential policy”.  The project was published in 
the BIS Papers series as proceedings from a conference 
on macroprudential policies. The focus of the paper is 
capital flows to emerging markets. The global economic 
and financial environment, coupled with unconventional 
monetary policies, and the surge of capital inflows to 
emerging economies motivates this paper. The authors 
aim is to understand the interlinkages between capital 

flows, credit cycles and the macroprudential policy 
using Turkish experience as a laboratory. In their paper, 
the authors discuss challenges in identifying the causal 
effects of capital flows on domestic credit expansion 
and how to overcome these challenges.  

Labor Market Policies When Firms Adopt 
Their Recruitment Strategy

Gonul Sengul published her paper titled “Effect of labor 
market policies on unemployment when firms adapt their 
recruitment strategy” in Economic Modelling.   Firms’ 
recruitment strategies affect not only the hiring rate but 
also the job destruction rate; a link mostly overlooked 
in the literature. The paper models this recruitment 
behavior and investigates the effects of labor market 
policies on unemployment. The results show that the 
effect of a labor market policy on unemployment is 
mostly weakened when firms respond to this policy by 
changing their recruitment behavior.

Following the global financial crisis, and resulting excess 
liquidity, capital flew to emerging economies. While 
researchers are still investigating the effects of this influx, 
and its interaction and implications for monetary policy, 
with the improving outlook and changing monetary 
policy of developed countries, capital has begun to 
return home. As the snapshot figure demonstrates, 
net capital flows to emerging economies have been 
declining recently.  

Figure: Capital Flows to Emerging Economies 
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SNAPSHOT: Capital Flows to 
Emerging Economies

On research related activities at the IMB
.



DATESSEMINARS

Internal Audit Practices at Central Banks April 17 - 20

Balance of Payments and External Statistics April 25 - 28

Financial Stability, Financial Crises and Monetary Policy May 8 - 11

Sectoral Financial Accounts May 15 - 17

Payment Systems and Instruments September 11 - 14

Prudential Supervision of the Banking Sector and Macroprudential Regulations September 25 - 29

Survey Design and Implementation October 4 - 6

Foreign Exchange Reserve and Risk Management October 11 - 13

 7th International Seminar on Legal Aspects of Central Banking October 23 - 24

Financial Markets and Instruments October 23 - 26

Short-term Forecasting at Central Banks November 6 - 10

Cash Circulation Management November 20 - 23

Introduction to Monetary Policy Modelling December 4 - 8

Islamic Finance and Funding the Real Economy To Be Announced

DATESWORKSHOPS

Human Resources Management at Central Banks March 22 - 24

16th Regional Payment Systems Workshop May 9 - 12

Monetary Policy Workshop May 22 - 25

Central Bank Policy Mix: Issues, Challenges and Policy Response October 16 - 20

Risk Management in Islamic Financial Institutions December 18 - 22

Islamic Finance Workshop To Be Announced

The İMB organizes activities in four main categories: seminars, workshops, 
customized and bilateral programs, and visiting programs. 
The İMB will organize 14 seminars and 6 workshops in 2017.

2017 Catalog Events
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